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War Damage Officer 
Calls Federal Agency 
Outside State Rules 


President Clayton of WDC Warns 
Against Interference by 
the States 


RESPONDS TO HARRINGTON 





Tells Fiduciaries Massachusetts 
Policies Are Held as 
Binding Contracts 





W. L. Clayton, president, War Dam- 
age Corporation, has addressed a com- 
munication to Insurance Commissioner 
Charles F. J. Harrington of Massachu- 
setts in regard to Commissioner’s set of 
reculations for operation of the corpora- 
tion in his state, saying that as an agent 
of the Federal Government, engaged in 
the performance of a governmental 
function, state rules and regulations can 
in no way interfere with the perform- 
ance of the duties undertaken and that 
policies issued in Massachusetts are con- 
sidered binding. Copies of his letter have 
been sent to all fiduciary agents of the 
WDC. 

Commissioner Harrington is on vaca- 
tion and was not expected to return to 
Boston until the end of the week, and 


so far no statement in regard to Mr. 
Clayton’s letter has been issued by him. 


Saltonstall’s Executive Order 


As published in The Eastern Under- 
writer last week, acting under an execu- 
tive order of Governor Leverett Salton- 
stall permitting the WDC to operate in 
Massachusetts, Commissioner Harrington 
issued a set of six regulations, the most 
onerous of which was the one requiring 
that every WDC policy be countersigned 
by a licensed, resident local agent in the 
state. Other regulations were that the 
business could be issued only through 
companies licensed in the state, must be 
negotiated by licensed agents and 
brokers, all books and records kept avail- 
able to the Insurance Department, and 
fiduciary agents (the insurance com- 
panies) must notify the Department im- 
mediately of appointment as fiduciary 
and termination of appointment. 

Replying to Mr. Harrington’s letter 
with conies of the executive order and 
the regulations he had set up, Mr. Clay- 
ton said: 

“Receipt is acknowledged of your let- 
ter of July 16, 1942, transmitting a copy 
of Executive Order No. 28, issued by 
the Governor of the Commonwealth of 
Massachusetts, and a copy of the rules 
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LTD. 





HARTFORD, CONNECTICUT 


The London & Lancashire Insurance Company, Ltd., began business in 
1861. Since then there have been many wars, panics conflagrations and other 
catastrophes. The success achieved during more than three-quarters of a 
century proves this Company worthy of unflinchingly meeting emergencies. 


In today’s upheaval, this Company stands on its record of achievement— 
a record which guarantees absolute security wherever the business of insurance 
is transacted. 

















“Continue to Approach” 


A distinguished architect, one of our Southern policyholders. 
writes a letter to his underwriter:— 


“I’ve often thought of writing you to express my thanks for 
your forcing me to take out life insurance when I didn’t have 
experience enough to make my own decision. I’m sure you remem- 
ber when you first called on me in 1926. I had no idea what life 
insurance was all about, and certainly wouldn’t have taken any out 
except for your salesmanship. 


“It appears to me now that every time I had an anniversary 
or baby born you managed somehow to take out another policy, 
and each time the premiums came due I always thought I'd like to 
shoot you rather than smile at you when I saw you. 


“But I look back now and my only regret is that you didn’t 
sell me twice as much, because at various times bad investments 
caused me to lose savings other than my insurance. As you know, 
my insurance will soon be twenty years old, and I am particularly 
pleased with my endowment policies. 


“IT hope you will continue to approach the young men who 
come to this city and do them the favors you did for me.” 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 





























Overall Committee 
In Insurance Will 
Aid War Prosecution 





George L. Harrison, Chairman of 
Joint Body, Representing Or- 
ganizations of the Business 


STRONG COORDINATION SEEN 


Keynote Is Unified Direction and 
Centralized Planning; State- 
ment of Institute 





For the first time in the history of 
life insurance an “over-all committee” 
with sweeping representation of the ad- 
ministrative end of life insurance busi- 
ness has been formed. It is a joint com- 
mittee appointed “for the purpose of co- 
ordinating and making more effective 
the various efforts of the business to aid 
in the prosecution of the war. Appoint- 
ment of the committee was announced 
following a meeting of the committee 
for purpose of organization held in the 
Waldorf-Astoria Hotel on Wednesday 
of this week. 


George L. Harrison Chairman 


George L. Harrison, president of the 
New York Life, is chairman of the com- 
mittee, and presided at the meeting 
Wednesday. The insurance organizations 
which appointed the joint committee are 
the Association of Life Insurance Presi- 
dents, American Life Convention, Na- 
tional Association of Life Underwriters, 
Institute of Life Insurance and Life In- 
surance Sales Research Bureau. 


Other members of the committee, 
alphabetically listed, and with their com- 
pany or organization identity, are these: 


Claris Adams, president Ohio State Life 

William H. Andrews, Jr., Jefferson Standard, 
Greensboro, N. C.; trustee, National Associa- 
tion of Life Underwriters. 

Patrick A, Collins, Met jlitan Life, 1 
ager Fordham district; c 
rectors, Life Underwriters 4 
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Leroy A. Lincoln, president, Metropolitan 
Life. 
James Lee Loomis, president, Connecticut 
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Business organizations are becoming increasingly aware 
of the importance which low cost Group Insurance plays J. 
in employee relation programs. Too, the fact that John 
Hancock has Group Insurance plans available to fit the of t 
requirements of small or large enterprises has provided cons 
thousands of employees with essential insurance coverage Oklz 
at a cost well within their means. Nas 
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Unveil E. E. Rhodes Painting 


Gift of Field Force of Mutual Benefit; Many Gather at Home 
Office of Company to Pay Tribute to Veteran Vice-President 


Rhodes, vice-president of 
long 


Edward E. 
the Mutual Jenefit, 
career with the Mutual Benefit of fifty- 
six years has had many honors, received 
wae ol his greatest tributes in Newark 
this week. It was from the field force 
which presented the company a life-sized 
portrait of Mr. Rhodes “as an enduring 
mark of their esteem for him and for 
served so well.” 


who in his 


the company he has 
About a thousand persons attended the 
unveiling ceremony. They included gen- 
eral agents from various parts of the 
country, other field men and home office 
employes. In addition there were some 
ouests including Col. Franklin D’Olier, 
president, and Valentine Howell, vice- 
president, The Prudential; and Robert 
L. Hogg, Association of Life Insurance 
Presidents. 

The portrait, measuring 40 by 60 
inches, and painted by Wilbur Fiske 
Noyes of Boston, who has painted a 
number of prominent Americans, includ- 
ing President Roosevelt, is now perma- 
nently hung in the company’s Recreation 
Hall of the home office, 300 Broadway, 
Newark. This hall, designed for use of 
the employes of the company and as a 
meeting place for conferences of field 
representatives, was completed in 1939 
as an addition to the home office build- 
ing. In the planning of the hall Mr. 
Rhodes had a part. 

The Mutual Benefit has commissioned 
portraits of all of its presidents since 
1845 and of the company’s first secre- 
tary who was also its first policyholder. 
This portrait of Mr. Rhodes is the first 
to be painted of any of the company’s 
vice-presidents. 


The Presentation Ceremony 


J. S. Drewry, general agent, Cincin- 
nati, presided at the unveiling of the 
portrait which was presented on behalf 
of the donors by General Agent James 
H. Glenn of Philadelphia. Committee 
consisted of Mr. Drewry, chairman; Ray 
Bierbaum, New York; W. Thos. Thach, 
Oklahoma City; W. E. Johnson, Jr., 
Nashua, N. H.; W. L. Murrell, Los An- 
geles; Raleigh Stotz, Newark; L. D. 
Day, Newark; Charles L. Sykes, Miami. 


In his presentation talk Mr. Glenn 
said that no history of the Mutual Bene- 
ht, of all life insurance as it is prac- 
ticed in this country, can well be writ- 
ten without frequent and prominent ref- 
erence to the record of Edward Everett 
Rhodes. In the opinion of the field 
force, he said that Mr. Rhodes was a 
master of every situation which has ever 
confronted him in the long years in 
which he has played such a prominent 
tole in the company’s administration. 

On behalf of the company President 
Hardin accepted the portrait, and after 
his remarks Mr. Rhodes made a short 
talk expressing his deep appreciation of 
the gift and the sentiment behind its 
Presentation. 


President Hardin’s Talk 


Comments made by President Hardin 
M accepting the portrait follow in part: 
he significance of this occasion is 
deeper than its surface. Of course, the 
personality of Mr. Rhodes, associated 


with a lifetime of service to the Mutual 


Benefit, is a real and immediate moving 
cause. But there is a_ significance of 
even deeper meaning reaching beyond 
Mr. Rhodes to the company and the 
field forces. Mr. Rhodes personifies to 
the field forces the ‘Way of Life’ of the 
Mutual Benefit, and their tribute to him 
is thereby magnified. 

“Actuarial sanity is a Mutual Benefit 
tradition. Actuarial sanity understands 
life insurance and recognizes its pecu- 
liar availability for the service of human 
needs. It combines professional skill and 
practical commonsense, Its ethics are 
sound and its accomplishments are jus- 
tice and equity. It embraces openmind- 
edness and is equipped with wide vision. 
It stimulates respect and inspires con- 
fidence. It promotes cooperation and 
builds morale. Edward FE. Rhodes has 
been the guardian of this Mutual Benefit 
tradition for more than a generation, 


and actuarial sanity is woven into his 
personality. 

Amzi Dodd Visit to Great Britain 

“A very distinguished American mathe- 
matician—our own Amzi Dodd—in 1876 
visited Great Britain in behalf of the 
Mutual Benefit, to survey life insurance 
companies and practices in that country. 
In his homecoming report to the direc- 
tors he included an appraisal of the 
English actuaries with whom he had 
made contact. Life insurance had there 
been written by chartered companies for 
one hundred and fifty years, and had 
developed a professional group of high- 
est reputation and efficiency. Amzi 
Dodd referred to these actuaries, many 
of whom were also administrators, as 
‘calculating experts,’ thus paying tribute 
to their professional capacity, but de- 
clared himself as impressed, in his con- 
versations with them, by the ‘absence 


Some Highlights of E. E. Rhodes’ Career 


E. E. Rhodes has been one of the out- 
standing figures in life insurance for 
many years, not only in the administra- 
tion end of the business, but in the 
scientific side as well. The institution of 
life insurance owes much to him. Dur- 
ing the crucial days of the Armstrong 
committee his advice to Charles E. 
Hughes and members of the committee 
at the time legislation was being drafted 
following the hearings helped keep the 
feet of the committee and its counsel on 
the ground. He has played many im- 
portant roles as legislative adviser in 
the field of taxation and other matters. 

His half-century with the company 
was observed in 1937, at which time he 
was presented with a testimonial as a 
climax of the field convention at White 
Sulphur of the company’s representa- 
tives. It was a testimonia! book contain- 
ing the signatures of all full-time Mutual 
Benefit men. No other message which 
Mr. Rhodes received on the occasion of 
his golden anniversary gave him more 
pleasure than the good wishes which 
came from Chief Justice Charles EF. 
Hughes of the United States Supreme 
Court. He also received a message from 


Senator Armstrong, then living in 
Florida. 
Joined Mathematical Department 
When a Boy 


Mr. Rhodes was born in Newark. His 
father’s people came from Ireland: his 
mother’s ancestors from Holland. After 
leaving school he heard that the Mutual 
Benefit wanted a boy in its mathemati- 
cal department. He impressed Bloom- 
field J. Miller, then the company’s 
mathematician, who presented him to 
Amzi Dodd, then president. He was in- 
formed that he would be put on proba- 
tion at a salary of $250 a year. At the 
time there were only eight men in the 
mathematical department. 


Mr. Miller was an executive of the 
highest order, and he quickly recognized 
the talent of the boy “on probation.” 
He took a personal interest in Mr. 
Rhodes’ career, and the training re- 
ceived by Mr. Rhodes was invaluable for 
his future. In the course of time Mr. 
Miller was elected first vice-president, 





retaining the title of mathematician. Mr. 
Rhodes became assistant mathematician. 
When Mr. Miller died in 1905 he suc- 
ceeded him as mathematician of the 
company. The men who had held this 
title nreceding Mr. Rhodes were unusu- 
ally able. They were Charles Gill, Joseph 
P. Bradley, Amzi Dodd and Bloomfield 
J. Miller. Mr. Rhodes was made vice- 
president in 1908. 

Mr. Rhodes joined the Actuarial So- 
ciety of America in 1906. He has read 
many papers before that body and was 
its president in the years 1926-27. He 
is one of the prominent members of the 
Medico-Actuarial Committee. He was 
chairman for eight years of the com- 
mittee on Federal taxation of the Asso- 
ciation of Life Insurance Presidents and 
was prominently identified with the 
framing of the 1921 Federal Income Tax 
\ct so far as it related to the taxation 
of life insurance companies. 

Was Chairman of Company’s 
Building Committee 


When the Mutual Benefit decided to 
erect its new home office building at 
300 Broadway some distance from the 
business center of Newark, Mr. Rhodes 
was made chairman of the building com- 
mittee. It was a fourteen months job. 

For years chief recreations of the 
Mutual Benefit vice-president were ten- 
nis and boating. He belonged to the 
West Side Tennis Club of Forest Hills 
and Bay Head Yacht Club. Until recently 
he played tennis on the courts of the 
Mutual Benefit at 300 Broadway every 
afternoon. He then decided that the 
time had arrived to cut out the tennis. 
At Bay Head he greatly enjoyed his 
motor boat over a long period of years. 
Another hobby has been love of photog- 
raphy. In his large library at his home 
are many biographies,, his favorites. 

One of the most interesting affairs 
attended by Mr. Rhodes was a dinner 
in London when the International Con- 
gress of Actuaries was in session there. 
Many celebrities were at his table, in- 
cluding Winston Churchill. 

For some years Mr. Rhodes was at 
his desk every morning at 8:30, quitting 
at 5:30 or thereabouts. In recent years 
it is 9:30, but he may quit very late. 


eccasion of 








Portrait of E. E. Rhodes 
Unveiled This Week 


of theoretical views’ and by their ‘robust 
practical sense.’ 

“He might well have been describing 
in present day viewpoint the qualities of 
himself and Mr. Rhodes and other mem- 
bers of the line of mathematicians who 
have established and maintained actu- 
arial sanity throughout Mutual Benefit 
history. In the same report Mr. Dodd 
emphasized the characteristics of his 
English confreres by contrasting them 
with the great French mathematician 
Laplace, of whom Napoleon complained 
in disgust that he carried into every- 
thing the spirit of the infinitesimal cal- 
culus. 

Actuarial Designation 

“Sound practices in investment and 
faultless integrity in accounts are of no 
avail without the substructure. The ac- 
tuary is the map maker and the pro- 
tector of the charted course. He must 
convince his executive associates and 
defend his conclusions against unsym- 
pathetic and sometimes unfriendly criti- 
cism. He must have courage to do, and 
courage not to do. The plans he advo- 
cates must be theoretically sensible and 
practicably workable. Of such is the 
product of actuarial sanity. * * * 

“Mr. Rhodes has had a distinguished 
career in life insurance, both within and 
without his own company, and_ his 
achievements have extended his fame 
outside of the land of his birth. I ven- 
ture to suggest that of all the honors 
that have come to him, none can have 
brought him more personal satisfaction 
than this tribute from the general agents 
and soliciting agents of the company of 
his and their allegiance. Their continued 
confidence through all the stresses and 
strains of these later days in the ac- 
tuarial sanity which he has personified 
and practiced is a tribute of surpassing 
quality to the mind and heart of an 
honored leader, a trusted executive, and 
a beloved friend. 

“It is a privilege to accent in behalf 
of the company this splendid likeness in 
enduring form of Vice-President Rhodes 
The brush of the artist has been in- 
spired by a truly lifelike vision, and our 
friend stands before us as we have seen 
him on many occasions in actual pres- 


ence. It is fitting that the portrait of 
the vice-president, presented by the 
‘Away from Home’ members of the 


Mutual Benefit family, should be hung 
in the room dedicated to the use of the 
home office staff. His sympathetic 
thought reaches out to the Mutual 
Benefit confines and follows us in the 
home office from our work to our play 
We, as well as the men in the field, are 
the beneficiaries of his kindly planning 
and rejoice when he is honored. The 
directors took appropriate action on the 
f the fiftieth anniversary of 
with the company. Their 
appreciation of his lifetime of loyal de- 


is spread upon their minutes.” 


his service 


votion 
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Premium Deduction Viewed Favorably 
By Senate Finance Committee Members 


Chairman George States at Hearing He Would Favor Such 
Provision in Revenue Bill; Also Seem Impressed by Proceeds 
Earmarked for Estate Taxes. President Witherspoon 
Appears for National Association 


The need to provide in the pending 
Federal bill some measure of 
relief for the taxpayer who is burdened 
substantial fixed charges such as 
debt and life insurance pre- 
miums was voiced at a Senate Finance 
Committee hearing Tuesday when Chair- 
man Walter F. stated that he 
approved such a proposal and Senator 
said he favored it. 
proposals had previously been 
made before the House Ways and Means 
Committee especially by representatives 
of the National Association of Life Un- 
derwriters. On Tuesday John A. Wither- 
spoon of Nashville, president of the As- 
sociation renewed ‘the suggestion before 
the Finance Committee among other 
matters. 


Revenue 
with 
amortized 
George 


Vandenberg also 


These 


Members of the Finance Committee 
also seemed favorably impressed with 
the proposal to exclude from gross 
estates a limited amount of life insur- 
ance to be used for payment of estate 
taxes, Also appearing as a witness was 


Laurence A. Baker of Washington, spe- 
cial counsel for the National Association 
of Life Underwriters. 
Statement by Witherspoon 
In a statement to the Finance Com- 


nittee Mr. Witherspoon said: 
“When the Revenue Bill was pending 
before the Ways and Means Commit- 


tee the Treasury submitted through Mr. 
Paul, but without recommendation, a 
memorandum of June 22, 1942, which 
dealt with the subject of fixed obliga- 
tions of taxpayers and the treatment of 
certain types of fixed obligations in con- 
nection with the income tax law. The 
question presented was whether Con- 
gress should amend Section 24(a)(4) of 
the Internal Revenue Code so as to re- 
lieve from the high rates of the pend- 
ing legislation at least a reasonable sum 
employed by a taxpayer for such obli- 
ra. as (1) debt retirement incurred 
prior to the present emergency, (2) sub- 
scriptions for the purchase of War 
3onds, and (3) premiums for insurance 
on the life of the taxpayer. Admitted 
advantages of such a proposal are that 
the taxpayer would be helped to meet 
obligations which he should not avoid, 
would have an incentive to save, and 
would assist in the avoidance of infla- 
tion. Our association is interested in 
all three objectives. 

“With increased taxes which are abso- 
lutely essential, constantly increasing 
cost of living, and a patriotic desire to 
cooperate with the Government on the 
10% salary deduction for War Bonds it 
is going to be virtually impossible for 
many of the 65 million people to main- 
tain the life insurance they own today 
and pay their debts. Almost every tax- 
payer who owns his home has to pay 
real estate taxes and interest on a mort- 


gage and is entitled to deductions on 
account of such payments. Subscriptions 
to War Bonds, amortization of debt, 
and insurance premiums are equally 
positive obligations and, within a rea- 
sonable limitation on the aggregate of 
all three, it would seem to be wise for 
this committee to grant a deduction for 


the amount siphoned off from ordinary 


income to meet charges of this char- 
acter. 

“Unless individuals in both the low 
income and middle income tax brackets 
are granted some assistance in carrying 
their fixed obligations, including life in- 
surance premiums, it is virtually a fore- 


gone conclusion that the government-— 


which means the taxpayers—will have to 
support their dependents. 

“As you all know, our present income 
tax law permits an individual to deduct 
up to 15% of his income for charitable 
purposes. This is a sound social meas- 
ure and one which is certainly in the 
public’s interest. But is it not also a 
fact that ‘charity begins at home’—that 
a modest income tax deduction for life 
insurance premiums would enable many 
of the American homes to remain as 
homes after the breadwinner is taken 
away? Mr. J. Edgar Hoover has stated 
that crime begins when the American 
home breaks down. I am sure you will 
agree that the American home breaks 
down when there is no money to hold 
it together. 

“It is my hope that you gentlemen in 
your wisdom acting for and represent- 
ing 130,000,000 people will see the bene- 
fit and advantages of giving some relief 
from the present Revenue Act for life 
insurance premiums, debt retirement and 
War Bond purchases. 


$40,000 Exemption 


“There is a second matter on which I 
wish to address you. The bill as passed 
by the House amends the estate tax sta- 
tute by increasing the general exemption 
from $40,000 to $60,000 and removing the 
$40,000 exclusion for insurance payable 
to beneficiaries other than the estate of 
a decedent. July 24, testimony was given 
before this committee to the effect that 
the removal of the $40,000 life insurance 
exclusion in estate taxes which has been 
in the statute since 1918 would cost the 
Government $15,000,000. Therefore, the 
proposal to remove this $40,000 could not 
be dictated by desire for revenue. The 
social implications of life instirance are 
so widespread that they touch more than 
three-fourths of the population in the 
United States. For over 100 years life 
insurance has proven that for the vast 
majority of the people it is the only 
means whereby one can make reasonable 
provision for his family. 

“Life insurance helps to build up a 
cushion for future readjustments. First 
of all let us approach the question from 
the standpoint of the responsibilities of 
the insured during his lifetime. If we 
are to learn anything from the 1931- 
1932 era we know that with jobs scarce, 
men with fixed obligations who were out 
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cess earnings during the 1920’s. The ex- the estate tax since 1918 is evidence of talk 
cess earnings they siphoned off in the the government's belief that it is socially |" tis 
1920’s and placed with the life insurance desirable to encourage the maintenance | Pav 
companies were a godsend to them for of life insurance,” the telegram stated. § we 
the necessities of life—food, shelter and “This exemption has become deeply aa 
clothing—during 1931 and 1932 when jobs rooted in the American philosophy of 000. 
were scarce. taxation. Since life insurance constitutes “2500 
“Approaching secondly from the stand- the sole means through which persons par 
point of the period after the death of of moderate income can immediately thei 
the insured, life insurance helps to build provide for their dependents, this exemp- Cs 
up a cushion for future readjustments. tion is of utmost importance. , ; Inte 
It meets the obligation of the decedent We also urge your consideration of ous 


to care for those after his death who 
have been provided for by him while he 
was alive. During his lifetime the in- 





f work hac fz ack acc a- . 
of work had to fall back on accumula come tax law granted him a reasonable 
tions. Many of them fell back upon 
their accumulations in life insurance (Continued on Page 12) 
% 
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the proposal that provision be made in 
the income tax sections for some reason- 2 





able deduction or credit for life insur- . § 
ance premiums paid by policyholders for othe 
life insurance to protect their families. dire 
The greatly increased income tax rates Fi 
present a serious problem to many pol- shov 
icyholders who have depended upon life 10.4 
insurance as the principal means of pro- 
tecting their families against want and TH 
who must pay premiums out of current 
income. The continuance of premium Los 
payments on existing insurance is highly 
desirable as a social measure and as 4 
basis of helping remove future burdens T 
from Federal, state, and local govern- ete 
ments.” . iP Ang 
The continuance of the bulwark ol in | 
security provided American families by |) cha 
life insurance is particularly important craf 
during the war emergency for family — ang 
morale is the basis of national morale. ton. 
cou 
JOINS BEARDSLEE AGENCY — “l 
Nathan Rothenberg, formerly with | An, 
Ives & Myrick in a supervisory capacity, / cen 
has been appointed brokerage supervisor Rhe 
of the Lester E. Beardslee, Jr., agency. Als 
5 John Street, New York City. Mr sigt 
Rothenberg is a member of the Life Mu 
Supervisors Association and_ the Life Wa 


Underwriters of New York City. 
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- Paul aren to Head 
New Mexico Agency 


—_—_—— 


FOR NORTHWESTERN MUTUAL 


Territory Has 
Agency of 
Continues 





Been Part of Phoenix 
f C. S. McMartin Who 


There for Arizona 





Paul Demeter, 1931 associated 
with his father G. Demeter, district 
Northwestern Mutual at Albu- 
appointed general 


since 


agent, 
querque, has been 
agent for the company for the state of 
New Mexico, effective September 1. The 
new agency was originally a part of the 
Colorado general agency, but since the 
death several years ago of Curt Schroe- 
der, former Denver general agent, has 
ben a part of the C. S. McMartin 
agency at Phoenix. Mr. McMartin con- 
tinues as general agent for the original 
Arizona territory. Bae 

Paul Demeter attended the Uni- 
versity of Colorado where he studied in 
the School of Business Administration. 
In the Summer of 1930 he received pre- 
liminary life insurance training in the 
Denver general agency, and in Septem- 
her of that year became an agent in 
Joulder. The following February he 
went to Albuquerque to join his father’s 
district agency. 

One of the leading producers for 
Northwestern Mutual in the southwest, 
Mr. Demeter has also gained experience 
in recruiting and developing new agents 
and in office management. He was 
awarded the CLU and is a past presi- 
dent, New Mexico Association of Life 
Underwriters. Under the new arrange- 
ment, G. A. Demeter will continue as a 
special agent in the new Albuquerque 
general agency. 





Capt. Eubank Presides at 
Navy’s Big Bond Rally 


A. Eubank, Coordina- 
tor for War Savings Bonds in the Navy 
Department, was chairman of the rally 
in Washington celebrating the success- 
ful completion of the Department’s ten- 
days’ bond drive at the capital. There 
was an attendance of 5,000. 

Secretary of the Navy Knox in his 
talk at the rally said that it was a real 
satisfaction for the Navy to pioneer the 
Payroll Savings Plan among Govern- 
ment departments; that Navy employes 
already have purchased more than $30,- 


Captain Gerald 


-000,000 of bonds; and that up to July 1 


250,000 civilian Navy workers had vol- 
untarily pledged substantial port’ons of 
their pay to purchase War Bonds. 
Captain Eubank told the rally how the 
Interdepartmental War Savings Bond 
committee, under the chairmanship of 
Rear Admiral Charles Conard, S. C,, 
U.S. N., now is installing the plan in 
other Government departments at the 
direction of the President. 

Final results of the ten-day campaign 
showed 91% employe part cipation and 
104% payroll participation. 





THOMAS M. MURRELL PROMOTED 
Los Angeles General Agent, Mu‘uil 
Benefit, Now a Commander 
In Navy 
Thomas M. Murrell of 
general agents, Mutual 
Angeles, has been made a 
i the United States Navy. 
charge of conversion of ships to air- 
craft carriers, tenders, transport, etc., 
and is with Bureau of Ships, W ashing- 
ton. He travels considerably around the 
country in his duties. Commander Mur- 
rell has been with the Navy since No- 
vember, 1940, and is a graduate of 
Annapolis, He attended the unveiling 
ceremonies of Vice-President E. E 
Rhodes portrait in Newark on Monday. 
SO witnessing the ceremony was En- 
sign Richard M. Baker, formerly with 
Murrell Bros., who is stationed now in 

Vashington, 


Murrell Bros., 
Benefit, Los 
commander 

He is in 





Table at dinner of third annual Life Officers Investment Seminar at Indiana 


University. Left to right: 


David F. Barrett, publicity director, ALC; Mrs. H. C. 


Sauvain; Col. C. B. Robbins, manager, ALC; Grant Torrance, Business Men’s 

Assurance; A. J. McAndless, president, ALC; Dr. H. C. Sauvain, director of Seminar 

and Indiana University professor of Gammens Mildred Hammond, assistant secre- 
tary, ALC; Lee Parker, president, American Service Bureau. 


FRANKLIN LIFE NAMES HAWKES 
Edward E. Hawkes, Jr., has been ap- 
pointed regional manager in charge of 





production in Springfield, Il, and sur- 
rounding area for the Franklin Life. 
He will direct agents’ activities in both 
life and accident and health. 

Charles B. Knight Agency, Inc., gen- 
eral agents, Union Central, New York 
City report paid business through July 
ot $15,712,998 compared with $12,278,714 
for seven months 1941. July total is 
$959,721. 


GREAT-WEST LIFE GAIN 15% 
Great-West Life reports June placed 
ahead of the 


business 27% same month 


last year. For the first six months 
total sales gained 15% while for the 
twelve month period there is an in- 


crease of 28% 





Edward Yerger, in the insurance busi- 
for fifty years and thirty-five 
years a director, Lamar Life as well as 


ness for 


one of its original stockholders, was 
honored recently on his fiftieth anni- 
versary by three fire companies 
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GUARDIAN LIFE 
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——y> 82 YEARS OF SERVICE <—, 





NEW YORK CITY 





Ret 











A MUTUAL COMPANY 
ESTABLISHED 1860 
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Agency, Union Central 


LONG PROMINENT IN ST. LOUIS 





Was General Agent, Aetna Life; Ex- 
President of Managers and General 
Agents Ass’n There 





On August 1, Arthur P. Shugg was 
made general agent of Union Central 
Life at Detroit. Will S. Reeve, manager 


there for past twenty-three years, will 
continue in his present position as head 
of company’s agency operations in De- 
troit and Eastern Michigan. 

Mr. Shuge began his business 
twenty-seven years ago with the 


career 


bank- 





SHUGG 


ARTHUR P. 


ing firm of Paine, Webber & Co., con- 
tinuing in that connection until 1923 with 
the exception of two years in service 
during World War I, a year of which 
was spent in France as lieutenant of the 
302d Machine Gun Battalion. 


His St. Louis Prominence 


He entered life insurance in 1923 in 
Boston and produced more than $500,000 
his first year. In 1925 he was made an 
agency supervisor in Boston and re- 
mained there until his appointment as 
general agent of the Aetna Life in St. 
Louis. He is past president of the St. 
Louis General Agents and Managers 
Association and past president of the 
St. Louis Life Underwriters Association. 
Also, he has been prominent in National 
Association of Life Underwriters. At 
the St. Louis convention of that body in 
1939, Mr. Shugg was chairman of enter- 
tainment and a member of the executive 
committee of the convention. 

He is married and has one daughter, 
Mrs. Gerald W. Bruce of Chicago. 





M. C. Kramer, Union Central 


Veteran, Now in Army 


M. C. Kramer, Union Central veteran 
Lee Dallas, 


with the & Lee agency, re- 
ported for active duty as first lieu- 
tenant, U. S. Army, July 25. Lieutenant 


Kramer entered life insurance eighteen 
years ago with the Dallas agency short- 
ly after graduation from the University 
of Pennsylvania. He qu ilified in 1929 as 
a charter member of the company ’s 
$500,000 Club, of which he has been 
a member twelve times. In one of those 
years he paid for more than a million 
dollars. Total number of cases is nearly 
1,000 for $8,000,000. His persistency has 
also been high. 





CAL.-WESTERN STATES CHANGES 

California-Western States Life has 
promoted E. W. Amos to manager, Salt 
Lake City agency and has advanced 
LeRoy B. Pyper to manager, Arizona 
agency. 
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D’Olier Message to Pru 

Men in Armed Forces 
DISCUSSES FLAG’S UNFURLING 
Ceremony in Senet Wei Deeply Felt 


Tribute to Men in Service; 


Three Have Died 





Colonel Franklin D’Olier, president of 
the Prudential has written a message to 
each of the Prudential men of the field 
and home office who are in the Govern- 
ment service, based on the recent un- 
furling of Prudential’s service flags 
which was witnessed by more than 12,- 
000 of the home office force gathered 
together in the three streets separating 
the company’s four office buildings in 
Newark. When the letter was written 
on July 21 there were 1,226 Prudential 
field and home office men in the serv- 
ices. Letter, which was accompanied by 
three large cuts giving different views 


of Prudential representatives in the 
street at the ceremony, follows: 
“You men of the Prudential in the 


armed forces of the United States and 
Canada are very much in our thoughts 
these days. Your number is increasing 
daily. All of your letters to your Pru- 
dential friends back home are greatly 
appreciated. The active service you are 
rendering so patriotically and so gallant- 
ly is an inspiration to us at home to 
perform our task more faithfully, more 
efficiently and more conscientiously than 
ever before. 

“T am sure you will be interested to 
know that on July 8th all of your fellow- 
workers in the home office, some 12,000 
strong, gathered together outside of the 
Prudential buildings in Newark for the 
largest meeting of Prudential men and 
women ever held, for the purpose of 
honoring each and every one of you in 
the service. The occasion was a short 
and simple ceremony to do honor and 
pay tribute to you and your associates 
by unfurling two identical Prudential 
Service Flags, one at the head of Bank 
Street on Broad Street, and the other on 
Halsey Street at Bank Street, between 
the Gibraltar and the North Buildings. 

“The three pictures will give you three 
different views of your 12,000 Prudential 
home office friends and I am sure you 
will agree with me that it was a most 
impressive sight. 

Three Gold Stars 

“The three gold stars represent the 
three men who have made the Supreme 
Sacrifice—one Canadian and two Amer- 
icans: 

Ramsey A. Nares, in the Mediter- 
ranean. 

Edward F. Heard, in the Philippines. 

Walter C. Joerges, in a southern 
camp. 

“IT wish you could have been present 
at the ceremony to realize the depth of 
feeling shown by every one as the flags 
were unfurled. We are all very proud 
of you. The unfurling of the flags was 
followed by a brief but stirring address 
by one of our directors, the Honorable 
A. Harry Moore, three-times Governor 
of New Jersey, and the ceremonies were 
concluded by the singing of the Na- 
tional Anthem. 

“While these pictures will give you 
some idea of this Service Flag Cere- 
mony, nevertheless they cannot ade- 
quately convey to you the deep feeling 
of affection, respect and admiration we 
all have for you. We are proud of 
each and every one of you and what you 
are all doing to help bring this war to 
a successful conclusion; and again let 
me repeat, you are an inspiration to all 
of us.” 


HOUSTON MANAGERS ELECT 

Houston Life General Agents and 
Managers Association have elected the 
following officers: A. T. Everett, Phoe- 
nix Mutual, president; V. K. Howard, 
California-Western States Life, vice- 
president; and G. A. Ralls, Minnesota 
Mutual Life, secretary-treasurer. 
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Handy & Boesser 


Unfurling of Prudential Service Flag 


Four Join Institute of 


Life Insurance Membership 

Four additional companies have be- 
come members of the Institute of Life 
Insurance, making the total 112, accord- 
ing to Holgar J. Johnson, president of 
the Institute. The new members are: 
Continental Life, Washington, D. C.; 
Girard Life; Kentucky Home Mutual; 
and Pennsylvania Mutual Life, Phila- 
delphia. 


KIRKPATRICK TO RETIRE 


E. E. Kirkpatrick, for seventeen years 
Ohio National superintendent of agen- 
cies and for the past six months director 
of field service, has taken a leave of 
absence for the balance of the year after 
which he will retire. 


Court Approves Pru’s 
Mutualization Plan 


CHANCELLOR ISSUES THE ORDER 





Company May Buy Up Remaining Out- 
standing Stock, Only Obstacles 
To Mutualization 





The New Jersey chancellor has ap- 
proved the agreement in accordance with 
a law passed by the legislature in 1940 
permitting the Prudential to negotiate 
with stockholders for the purchase of 
all of the remaining outstanding stock 
so that the mutualization of the com- 
pany might be completed. The agree- 
ment calls for a price of $1,500 per share. 
As required by the law, the chancellor’s 
approval was based upon his finding that 
the purchase of the stock at $1,500 per 
share can be made out of the surplus of 
the company and without impairing the 
rights of policyholders or of other stock- 
holders and without impairing the finan- 
cial security of the company. 

When the purchase of the stock has 
been made in accordance with the agree- 
ment and the order of the chancellor, 
the company will take all necessary ac- 
tion to complete mutualization. 





ALBERTS NAMES CHAIRMEN 

Frank B. Alberts, president, Hartford 
Life Underwriters Association has ap- 
pointed the following committee chair- 
men: membership, F. S. Townsend, Con- 
necticut General; Chartered Life Under- 
writers, E. C. Wilkins, Phoenix Mutual; 
publicity, C. K. Barrows, Traveiers; pub- 
lic relations, T. W. Russell, Connecticut 
General; women’s committee, A. : 
Boone, Connecticut Mutual; attendance, 
K. R. Stremlau, New England Mutual; 
educational, F. T. Fenn, Jr., Connecticut 
Mutual; ethics, C. G. Shepard, Aetna; 
war bonds, F. H. Ventres, Fidelity Mu- 


tual. 
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SUPERVISOR WANTED 


Who wants to come abo 
make money with New York’s ie = 
agency. Some personal production 
record. Good salary, plus overwritin 
and commission. Box 1439, The hg 
ern Underwriter, 41 Maiden Lan 
New York. * 











Le! 
KEFFER AGENCY OUTING 





President Brainard and Vice-Preg; 
Whatley Guests at enna ee 
Club Affair 


_ The annual outing of the R. H, Keg. 
fer agency, Aetna Life, 15] William 
Street, was held at the Bonnie Briar 
Golf Club, Larchmont, N. Y,, on Thurs- 
day of last week. 

President Morgan B. Brainard and 
Vice-President S. T. Whatley spoke at 
the affair. Among other things Mr 
srainard told of the increasing sums 
being put into Government bonds by 
insurance companies, and also told of 
the large representation from the Aetna | 
Affiliated Companies in the nation’s sery. | 
ices. Mr, Whatley discussed the produc. 
tion situation, pointing out its bright 
spots. Others from home office were 
H. Stewart Snow, assistant secretary, | 
Group division; and W. T. Runde, un. 
derwriter. 

Recognition was given at the dinner | 
to the three top men among the agency’s 
“Big Ten,” Oscar Barrett, Sandy Mac. | 
Leod and James P. Garry. Low gross 
golf match was won by O. A. Krebs. 





Lorry Jacobs Joins OCD 


Lorry A. Jacobs well known insurance 
advertising man for fifteen years direc- 
tor of public relations for the South- | 
land Life of Dallas, has been appointed | 
counsel for public advice for the Eighth 
Civilian Defense Region comprising | 
Texas, New Mexico, Arkansas, Louisiana | 
and Oklahoma. 
_ Mr. Jacobs has had a successful career 
in public relations, having pioneered in 
that field in the Southwest. He is past 
president of the Dallas Advertising 
League, past governor of the 10th Dis- 
trict Advertising Federation of Amer- 
ica, one of the founders of the alumni 
chapter of the Sigma Delta Chi, pro- 
fessional journalism fraternity in Dallas, 
and an officer in the Insurance Adver- 
tising Conference and the Life Insurance | 
Advertisers Association. During his en- 
tire career, he has had an important 
connection with both state and national 
governments and has occupied a number 
of confidential posts under President 
Roosevelt and Governor Coke Stevenson. 

Advertising for Southland Life will 
be handled by Editor and Advertiser, 
public relations firm, and by the Grant 
Advertising Company of Dallas. 





BARRY HEADS MONTREAL ASS'N 


G. M. Barry is new president, Life 
Underwriters Association of Montreal. 
Other officers are Rene Pelletier, first 
vice-president; A. H. Lambert, second 
vice-president; W. O. Percey, treasurer; 
G. H. Fox, Hugh M. Farquharson, J. C. 
Smeaton, Antoine Provost, H. G. Mac- 
Gregor, J. L. Beaudry and L. Vermette, 
directors. 





GIFTS TO SERVICE MEN 

A club has been organized in the home 
office of the Columbian National Life 
in Boston to send gifts to the men who 
have left there to join the armed forces. 
Contributions will be pooled and every 
week a gift of some sort, candy, cigat- 
ettes, or a magazine will be sent to one 
of the boys. The girls in the home office 
have also volunteered to write to the 
men and keep them up to date on office 
affairs. 





GREENSBORO, N. C., ELECTIONS 
New officers of the Greensboro, N. C, | 
Association of Life Underwriters are | 
president, John J. Eichhorn; vice-prest 
dents, Frank Andrews and Clifford Bar- 
rier; secretary-treasurer, Marion Follin. 
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CAREER AGENTS 


We take pride in the steady development of career 


agents in our field organization, as shown below. 


The table shows the percentage of increase in the 
number of members in each Production Club during 
the past two “Agents’ Years,” each ending May 31st. 





| Increase | Increase 
_ Agents'Year § Agents’ Year | 
| "41 over ‘40 | "42 over "41 
_ Half Million | | 
| and over Club. | 14% | 200% 
Quarter Million | 
| Club 39% +- | 70% -! 
Hundred Thousand ; 
16%-!- 20% 


THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY 


Organized 1857 
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Life Insurance and Federal ‘Taxes 
By Forrest L. Morton 


Every member of the Senate should 
carefully examine the proposed new Fed- 
eral Revenue Act in its relation to life 
insurance, and after such examination 
take whatever steps may be necessary 
to protect the millions of policyholders 
in this country from undue hardship and 
loss which the House bill would impose 
upon them. 

Before giving consideration to the 
various specific factors involved, it would 
seem wise to dispose of two or three 
general propositions. 

(1) Life insurance policyholders are 
just as patriotic as any other group of 
citizens. They are fully aware of the 
fact that billions of dollars are urgently 
needed to win the war, and are anxious 
and willing to contribute their share of 
the cost. 

However, they do not expect Congress 
to single them out and treat them un- 
favorably, especially at a time when they 
need to maintain their protection more 
than ever before. Nor do they expect 
the present emergency to be used as a 
reason for enacting discriminatory tax 
legislation which will substantially re- 
duce the value of their policies, par- 
ticularly when such changes will not 
increase the Government’s revenue. 

(2) They have the right to expect that 
Congress will treat life insurance in a 
practical manner, and not be misled by 
theoretical considerations. 

(3) And they might at least hope that 
their life insurance programs, which they 
have set up over long periods of time, 
and toward which they have unselfishly 
contributed millions of dollars, would not 
be torn down with great loss to their 
beneficiaries, by a reversal of rules and 
regulations under which they have been 
operating for a quarter of a century. 

It is possible to obtain a clear picture 
of the entire problem only by /consid- 
ering the proposed changes as a unit. 
For example: 

(1) The life insurance companies are 
to be required to pay substantially 
higher income taxes. 

(2) The $40,000 life insurance exclu- 
sion in the estate tax law is to be 
eliminated. 

(3) Interest on loans incurred to pur- 
chase single premium or fully paid-up 
policies will be denied deduction in com- 
puting the income tax. 

(4) The treatment of pension trusts 
under the income tax law is to be made 
less liberal. 

(5) Both “premium payment” and 
“ownership” are to be used in determin- 
ing the taxability of life insurance pro- 
ceeds under the estate tax law. 

On the surface, most of these changes 
might seem quite logical and practical, 
and the apparent intent behind them 
might even be endorsed by life insur- 
ance policyholders in general. 

For example, it is quite possible that 
many policyholders might feel that a 
higher tax on the life insurance com- 
panies would not directly affect their 
personal interests, and as additional 
revenue is required by the Government, 
this might be an easy way of contribut- 
ing indirectly. 

A certain class of policyholders might 
not rebel against the elimination of the 
$40,000 exclusion from the estate tax 
law, that is, if they have arranged their 
life insurance programs so that the pro- 
ceeds will not be considered a part of 
their taxable estates. 

Furthermore, a large majority of 

licyhold re not directly affected by 
the denial deduction of interest on 
loans incurred to purchase single pre- 
mium and fully paid-up policies. 

And no policyholder should oppose 
proper pension trust legislation which 
is designed to prevent business owners 
and high-salaried executives from bene- 
fitting unreasonably from the adoption 
of such a plan. 

On the other hand, it would be difficult 


Cy! dqaers a 


to find one policyholder who is familiar 
with the theory of taxing life insurance 
proceeds at the death of the insured, who 
would not wholeheartedly condemn the 
use of both “premium payment” and 
“ownership” in determining the taxable 
status of life insurance. 

It is contended that before making 
an analysis of each separate item of 
change, the entire picture should be 
carefully reviewed in order to obtain the 
general reaction on the life insurance 
business as a unit. The following points 
should be kept in mind: 

(1) By. reason of certain economic 
changes, interest rates have been radi- 
cally reduced. This has resulted in a 
substantial increase in the cost of life 
insurance, first, by the curtailment of 
dividends, and, second, by the increase 
in premiums. 

(2) An increase in the income tax on 
life insurance companies will of neces- 
sity result in a further increase in the 
cost of life insurance. 

(3) The elimination of the $40,000 life 
insurance exclusion from the estate tax 
law, will reduce the value of present life 
insurance holdings, and necessitate the 
purchase of additional insurance in order 
to obtain the same net results at death. 








Forrest L. Morton, author of the ac- 
companying article, is widely known in 
life insurance as a specialist in estate 
planning and tax problems which have 
been his field of work for twenty-five 
years. He has served in an editorial 
capacity with Prentice-Hall tax service, 
before which he was legislative corre- 
spondent in the State House, Boston. 
He has also been on the law and legis- 
lative committee of the National Asso- 
ciation of Life Underwriters and has 
often in the past been consulted by the 
office of the Commissioner of Internal 
Kevenue and the general counsel on the 
preparation of regulations, particularly 
those with reference to life insurance 
and Annuities. He has done special work 
for several large life companies both in 
field management and in the home office. 
He attended Wilbraham Academy and 
Wesleyan University. Mr. Morton is re- 
garded as an expert in tax matters as 
they affect life insurance. 
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Indirectly, this increases the cost of life 
insurance. 

(4) The use of both the “premium 
payment” and “ownership” tests in de- 
termining the taxability of life insur- 
ance also tends to increase the cost of 
insurance to many policyholders. 

In effect, practically all of the pro- 
posed changes will increase the cost of 
life insurance at a time when maximum 
protection is needed more than ever 
before, and when life insurance offers 
to a majority of citizens the only method 
of accumulating an adequate estate for 
themselves and their dependents. 

Thus, the proposed changes, when con- 
sidered as a unit, will unquestionably 
have a very serious reaction on a busi- 
ness that has been the leading institu- 
tion in providing for the needs of the 
citizens through wars, depressions and 
death—a service which has relieved the 
Government of many millions of dollars 
in the cost of relief. 

Two or three of these proposals should 
be examined with extreme care. 

The most discriminatory change would 
seem to be the use of both the “pre- 
mium payment” and “ownership” tests 
in determining the taxability of life in- 
surance proceeds for estate tax pur- 
poses. According to the report of the 
House Ways and Means Committee, this 
change is designed “to clarify the status 
of proceeds of life insurance under the 
estate tax,” the present provision having 
“produced confusion and unnecessary 
litigation.” On the other hand, it is 


’ 


Blackstone Studios 
FORREST L. MORTON 


contended that the new provision in- 
troduces many new factors which will 
cause much more confusion and litiga- 
tion in the future. One example might 
be the determination of the meaning of 
“direct’and “indirect” payment of pre- 
miums by the insured. 

Of course, this is not the true reason 
for the change. The real purpose is to 
advance a new theory of life insurance, 
namely, that it is “testamentary” in 
character. But life insurance is not a 
“testamentary” disposition. It is “in- 
demnification against loss” and should be 
considered in this true sense for tax 
purposes. 

The question might be asked, “What 
will be gained by such a change?” and 
the answer must be, “Little, or nothing, 
in the form of additional revenue.” 

Furthermore, such legislation will 
definitely be of advantage only to the 
wealthy estate owner. Lucky is the 
man who has a wife with an independent 
income, for his insurance may be ar- 
ranged to be entirely exempt from tax 
at his death under the new proposed 
theory. But the average citizen is given 
no such advantage. His estate must pay 
the tax, although his beneficiaries need 
the maximum of protection. Such dis- 
crimination is unwarranted, especially 
when it accomplishes no real good. 

Approaching the new theory from 
another angle, it results in a situation 
where dan estate owner may give away 
everything that he owns, thus minimiz- 
ing his tax liability; but he cannot give 
away his life insurance. Certainly, there 
is no element of gift in a transaction 
when the beneficiary must pay all of 
the premiums from an independent in- 
come not contributed in any way by the 
insured. 

The next change which is of real 
importance is the proposal to eliminate 
the $40,000 life insurance exclusion from 
the estate tax law. The report of the 
House Ways and Means Committee 
states that “this treatment favors estates 
in which life insurance is present.” Of 
this statement is true in 


course, not 
reality. 
If life insurance is correctly inter- 


preted as “indemnification against loss,” 
then, it should not be taxed, except per- 
haps for the excess of the proceeds over 
the amount of the loss. It would be very 
difficult to prove under present economic 
conditions that the capitalized value of 
a human life, upon which several other 
lives are dependent for support, is not 
worth at least $40,000. However, should 
Congress decide that $40,000 is too high 
a figure, it should reduce its estimate, 
rather than hide behind the conclusion 
that it is a favored treatment, for in 
reality, no such favoritism exists. 
Another proposal which is discrimina- 
tory and unfair, is the denial of deduc- 
tion of interest on loans incurred to 
purchase single premium or fully paid- 
up policies on the theory that “a con- 





siderable loophole exists” and that “ 
income tax is paid with respect to St n 
insurance.” 7 

Two simple illustrations will prove {J 
fallacy of such reasoning. - 

Illustration No. 1: A borrows money 
to purchase securities and dies afte 
they have appreciated in value. “The 
Government does not collect an income 
tax on this appreciation, but A can de- 
duct the interest on the loan 
puting his income tax. 

B borrows money to purchase a single 
premium life insurance policy. When 
he dies the Government does not collect 
an income tax on the appreciation in 
value, and, therefore, B must be denied 
deduction of the interest on the loan 
in computing his income tax. 

Illustration No. 2: A borrows money 
to purchase securities and sells them 
during his lifetime. He pays an income 
tax on the profit, but is granted special 
treatment if the transaction qualifies as 
a long-term investment. , 

B borrows money to purchase a single 
premium life insurance policy. He sur- 
renders the contract for its cash value 
after a profit is available. B. pays an 
income tax on his profit, without the 
benefit of any special treatment for a 
tong-term investment, regardless of how 
long he has owned the policy, 


In com- 


While these two illustrations bring out 
the inequalities in the present Revenue 
Act, they do not indicate the real situa- 
tion which it is sought to correct, name- 
ly, that life insurance calculations are 
based largely on a combination of inter- 
est earnings and life expectancy, The 
theory is that in view of the fact that 
an income tax is not being imposed an- 
nually on the interest factor, then, the 
loan interest should not be considered as 
a deductible item. 


This same condition exists, however, 
in the case of all types of life insurance 
policies, and not merely single premium 
contracts. It would seem unreasonable, 
therefore, to apply one rule to a single 
type of contract and not apply it to 
another. This, again, is unwarranted 
discrimination. . On the other hand, an 
examination of the two _ illustrations 
given should definitely indicate the in- 
advisability of such legislation. 

The foregoing statements are not 
made in support of the borrowing plan. 
Aside from the tax problems involved, 
there are many reasons why such a 
proposition should be avoided by most 
insurance purchasers, and a large num- 
ber of the life insurance companies have 
already taken steps to decline this type 
of business. 

In reality, the proposed change favors 
the substantial estate owner who is able 
to manipulate his investments so as to 
hide the true nature of the transaction, 
while the individual who needs maximum 
protection must pay the maximum price 
to obtain it. 

It is urgently recommended that if 
the Senate is inclined to follow the im- 
practical recommendations contained in 
the House bill, in connection with the 
treatment of life insurance, that it gives 
serious thought to alleviating in some 
other manner the great burden which 
will be placed on the insuring public. 
For example, legislation might be en- 
acted to: 

(1) Permit policyholders to deduct at 
least a portion of their premiums in 
computing the income tax, and 

(2) Permit estate owners to set up 
an exempt life insurance fund for the 
payment of their estate taxes. 

While these two recommendations 
would not compensate for the loss which 
would be sustained under the provisions 
of the proposed bill, nevertheless, they 
would ease the burden to a certain ex- 
tent, and permit some policyholders to 
niaintain their present insurance pro- 
grams, which they will not otherwise 
be able to do. 

Frankly, it would seem much more 
reasonable to temporarily postpone any 
drastic change in the treatment of life 
insurance until a complete study can 
be made, and a practical solution found. 
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1. In peace or in war, the agent’s duty is to provide you with 
the kind and amount of life insurance your needs and circum- 
stances require—to make certain that your loved ones will be 
cared for. This service is doubly important in wartime, with 
many men away from home—and with those at home anxious 
to devote all their thoughts to coping with wartime produc- 
tion problems. 


Respiratory 
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3. Metropolitan agents helped to distribute more than 100,000 
booklets on health and safety, every working day in 1941. In 
addition, they are this year distributing thousands of diet and 
nutrition posters in the interest of the National Nutrition Pro- 
gram. Agents are also instrumental in bringing Metropolitan’s 
Nursing Service to eligible policyholders. These are works of 
peace—but specially significant now, when time lost through 
sickness or accident slows down the nation’s war production. 


UNDERWRITER 


Meet a man who is busy on 4 home fronts 


The man we refer to is your life insurance agent . . . and we should like to tell 
you about four of the important duties he performs as part of his daily work. 





2. Your premiums, largely collected by agents, help to build 
life insurance “reserves.” These reserves guarantee that your 
contract will be paid when due—and in the meantime they 
help to finance America’s war program. About 24% of Met- 
ropolitan’s assets are invested in United States Government 
Bonds. Other millions are helping to finance the industries 
that are pouring out steel, chemicals, food, and other materials 
necessary for victory. 


A PLAN FOR 


DIVERTING AT LEAST 


1%, 


OF AMERICAS PAYROLL 
IMD US WAR BONDS 
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4. Like all good citizens, life insurance men do their share in 
civic and community work, in peace or war. They serve on Red 
Cross and Community Chest drives, act as air-raid wardens, 
and help in other defense work. We are proud of the way agents 
of all companies are helping to install, in offices and factories 
all over America, the Payroll Savings Plan—the Plan which 
makes it possible for millions of workers to invest automatically 
a part of every pay check in War Bonds. 


5. Allin all, your life insurance agent, indispensable in peace- 
time, is doing double duty in wartime. His training and experi- 
ence are at the nation’s service in the interest of victory—on 
the fighting front in thousands of cases and on all four home 
fronts in the case of those who must remain behind. 


BUY WAR SAVINGS STAMPS—FROM ANY METROPOLITAN AGENT, OR AT ANY METROPOLITAN OFFICE 





COPYRIGHT 1942—-METROPOLITAN LIFE INSURANCE COMPANY 


Metropolitan Life Insurance Company 


(4 MUTUAL COMPANY) 
Frederick H. Ecker, CHAIRMAN OF THE BOARD 
1 MADISON AVENUE, NEW YorRK, N. Y. 


Leroy A. Lincoin, PRESIDENT 3 


This is Number 51 in a series of adver- 
tisements designed to give the public a 
clearer understanding of how a life in- 
surance company operates. Copies of pre- 
ceding advertisements in this series will 
be mailed upon request. 








THIS 1S THE FIFTY-FIRST in Metropolitan’s series of 
advertisements designed to give the public a clearer 
understanding of how a life insurance company oper- 
ates. It appears in: Saturday Evening Post, August 1; 


Collier’s, August 1; Business Week, August 1; Time, 
August 3; Forbes, August 1; United States News, Au- 
gust 7; Nation’s Business, August; American Mercury, 
August; This Week, August 9. 
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Peggy Van Vliet, daughter of Edward 
N. Van Vliet, manager of the New 
Jersey Ordinary Agency, Prudential, 744 
Broad Street, Newark, is starring in the 
the 


Chicago production of famous 
comedy, “My Sister Eileen,” which has 
been running many months in New York 
City. 
Village experiences of 
come to New York to make their way. 


It is a story about the Greenwich 


two girls who 


Miss Van Vliet’s first stage role was 
in Summer stock at Ivoryton, Conn., 
after which she played with Charles 


Butterworth in “Western Union, Please” 
at the Paper Mill Playhouse, Millburn, 
N. J. Then tour 
the USO conducted around the country 
playing at Army and Navy camps, the 
show being “Out of the Frying Pan.” 
Max Gordon, theatrical producer, im- 
pressed by her performances, offered 
her the role of Eileen in the Chicago 
company, replacing Margot Westcott. 
Miss Van Vliet studied under Benno 
Schneider., dramatic coach of New York 
and Paris. 

Edward N. Van Vliet will have been 
with the Prudential forty years next 
vear. For the past twenty-seven years 
he has been in Newark, the agency pre- 
being Van Vliet & Keer, and 
he is runner-up in premium volume 
among the Prudential general agents. 
This is his forty-fifth vear in life in- 


she went on the first 


viously 


surance. He started with the North- 
western Mutual Life as an agency 
cashier. 


Charles F. Williams, president of 
Western & Southern Life, has three 
sons: Charles, 30; William, 27; James, 
25. All are graduated from college and 
also had additional training at Harvard 
School of Business Administration, and 


are CLU. 
William and James took ROTC in 
college. Charles hurt his hand so seri- 


ously in a football game that he could 
not continue ROTC. He was classified 
in B-1, but was so anxious to do war 
work that he now has a company of his 
own making aviation parts. 

William J., vice-president of Western 
& Southern Life in charge of the field, 
and who made a splendid record in that 
position, is now a second lieutenant in 





PEGGY VAN VLIET 


the Ordnance Department of the U. S. 
Army. 

James R., treasurer of Western & 
Southern, had taken an additional course 
in finance, but entered the service two 
years ago as second lieutenant. He has 
been promoted to first lieutenant and has 
been in a number of camps—Ft. Hayes, 
Camp Shelby, Indiantown Gap and is 
now at Fort Washington. 


Employes of the Union Central Life 
are publishing monthly for the duration 
of the war for the benefit of the Union 
Central representatives in the service a 
magazine bearing the title, “Khaki 
Kwips.” Editor is J. Stuart Mill. The 
editor, in the current issue, announces 
that he has been drafted. He is a pur- 
chasing agent of the company. He an- 
nounces that he will continue to edit the 
paper, but will need help. 

Fortunately, E. E. Kirkpatrick, former 
editor of Khaki Kwips, having originated 
it at the time of World War I, and who 
recently retired from active business to 
indulge in his hobby—scientific sales re- 
search as well as to get some well-earned 
leisure—has consented to take part in 


the editing of the paper. William Berry 
and Ruth Seeger are assistant editors. 


No statement was issued by President 
Witherspoon of National Association of 
Life Underwriters or James E. Ruther- 
ford of Seattle this week relative to the 
attack made by O. Sam Cummings, 
Dallas, former president of National As- 
sociation, on Mr. Rutherford for the 
post of chairman of the National Asso- 
clation. 

In a handout about its fourth consti- 
tutional convention which will be held 
in Albany the United Office and Pro- 
fessional Workers of America, CIO, wind 
up with this sentence: 

“A charter is being granted to a new 
local of insurance agents in Albany who 
are already preparing to act as hosts 
to the convention.” 

Uncle Francis. 


Holden, Columbian Nat’l, 
A Lieutenant in U. S. Navy 


Richard Kk. Holden, sales promotion 
manager, Columbian National, is now on 
active service at Washington as a Lieu- 
tenant, U.S. N. Lieutenant Holden was 
made sales promotion manager when 
L. L. Howard resigned in May 1941 to 
become Boston general agent. He was 
formerly New England passenger agent 
for Furness Withy & Co., Ltd. 








EASTERN LIFE 63% AHEAD 

The Eastern Life of New York reports 
that its paid-for production for July 
was 35% ahead of the same month of 
1941. For the first seven months of 
1942 the company is ahead by 63% in 
production compared with the same 
period of 1941. This is one of the best 
showings Eastern Life has made to date 
in its fifteen-year career. 





RICHMOND HOLDS ELECTIONS 

Daniel J. Williams, New England Mu- 
tual, has been elected president, Rich- 
mond Association of Life Underwriters, 
succeeding Eldon D. Wilson, Mutual Life 
of New York. Other officers are first 
vice - president, R. McIlwaine Frazier; 
second vice-president, William R. Gard- 
ner; secretary-treasurer, D. Sam Perry. 





NOW MANAGERS OF AGENCIES 

Alfred Kinch and William T. Thorpe 
have been appointed managers of agen- 
cies of Manufacturers Life. Mr. Kinch 
was agency superintendent in charge of 
U. S. division and Mr. Thorpe agency 
superintendent in charge of Canadian di- 
vision of the company. 
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Write for this booklet 
The PREFERRED ACCIDENT 
Insurance Company of New York 


ACCIDENT & HEALTH DEPT, 
John T. Haviland, Manager 
80 Maiden Lane New York, N. Y. 


EDWIN B. ACKERMAN 
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HOME LIFE OF N. Y. AWARDS 


Leo Minuskin, W. H. Preble, Otis Barry 
and Vernon Holleman Win Agency 
Awards for Second Quarter 
Home Life of New York awards in 
agency building progress for the second 
quarter of 1942 have been made to Leo 
Minuskin, Paterson, N. J.; Warren H. 
Preble, Boston; Otis M. Barry, Jackson, 
Miss.; and Vernon W. Holleman, Wash- 

ington, 1D. C. 

Award for the best persistency record 
was won by Mr. Minuskin’s Paterson 
agency. The Preble agency had _ the 
best record for adding new representa- 
tives during the second quarter, and the 
Jarry agency had the greatest propor- 
tion of men paying for a minimum quota 
of business. The Washington agency 
earned its recognition for the best 
record of consistent production from the 
agency as a whole. 





NORTHERN LIFE APPOINTMENT 
A. T. Lynner, former general agent in 
Des Moines for General American Life, 
has been appointed superintendent ot 
agencies for the Central States division 
of the Northern Life of Seattle. 





SESSIONS HEADS S. C. GROUP 
New president of the South Carolina 
Association of Life Underwriters is F. 
Perry Sessions, state agent, Union Cen: 
tral Life. He succeeds Joseph E. Jen- 
kins, Charleston. 


SHELLEY F. MILLER HONORED 
Shelley F. Miller, Penn Mutual, asso- 
ciate general agent at St. Joseph, Mo, 
and former general agent, was honored 
recently on his fifty-fifth service anni 
versary. He is &3. 


WILLARD SCHULTZ IN FIELD 

Willard Schultz, agency supervisor at 
the home office of Scranton Life, is re- 
signing this office to become 
manager, Art Weeks’ agency in Scran- 
ton, 


assistant | 
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M. W. Peterson, General 
Agent, Lincoln National 


IN CHARLOTTE, N. C., AREA 








d Life Insurance in 1938 With 
Re achasetts Mutual in Jackson- 
ville; Active There Civically 





A. L. Dern, vice-president and direc- 
tor of agencies, Lincoln National Life, 
has announced the appointment of 
Maurice W. Peterson, CLU, as_general 
agent in Charlotte, N. C., with Charlotte 
and twenty-six surrounding counties as 
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M. W. PETERSON 

his territory. A graduate of University 
of Illinois, Mr. Peterson entered life in- 
surance in 1938 as a special representa- 
tive of the Massachusetts Mutual in 
Jacksonville, Florida, after being sales 
manager for Ralston-Purina Co. His 
personal production has been consistent 
and outstanding. He specializes in estate 
planning and programming. 

Mr. Peterson’s civic activities com- 
prise a long and varied list. He has 
been director, Jacksonville Lions Club, 
Red Cross Chapter and Life Under- 
writers Association and president, Jack- 
sonville Civic Art Institute. He has also 
been active in the Jacksonville Chamber 
of Commerce, the Community Chest 
Budget Committee, the Boxing Commis- 
sion of the State of Florida, the National 
AAU. He inaugurated Golden Gloves 
competition in Jacksonville and has 
served as general chairman each year. 
Mr. Peterson was vice-chairman of the 
board of the Riverside Christian Church. 





NEW ASSISTANT EDITORS 
Joseph Hoffman, Laurence W. McKee 
and William S. Weier Promoted by 
Prudential; H. M. Gasser Made Artist 
Joseph Hoffman, Laurence W. McKee 
and William S. Weier have been pro- 
moted to assistant editors of publications, 
advertising and publications department 
of the Prudential. Henry M. Gasser of 
the same department has been promoted 
to the position of artist. All have been 
with the department some time. 

Mr. Hoffman’s work will be mainly 
with the Prudential Magazine and the 
Prudential Old Guard Supplement. Mr. 
McKee’s duties will be with The Weekly 
Record and Mr. Weier’s with The Bul- 
letin. In addition, three of the new as- 
sistant editors will share in the general 
Work and supervision of publication ac- 
tivities, Mr. Gasser will be given new 
responsibilities in connection with the 
lay-out and illustration of all publica- 
tions. 


NAMED ASSISTANT TREASURER 


lr. Walter Scattergood assistant treasur- 


er. Mr. Scattergood has been in the | 
treasurer’s department since 1920. | 
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_C. GIVES AGENTS 
KEY TO GREAT 
NEW MARKET! 


“PURE PROTECTION” — unique, non-convertible 
term policy—proves ideal “key-man” business 
insurance during war years! 





Just the kind of protection today’s 
businesses need. “Pure Protection” is 
a natural for business firms whose oper- 
ations depend upon one or more “key” 
And there are of these 


men. more 


today than ever . . . organizations own- 
ing government contracts, where the 
death of an important leader might 
easily cause a production bottleneck 
that would bring on losses of hundreds 
of thousands of dollars. 


Great selling story. Union Central 
agents are finding that “Pure Protec- 
tion” hits the interest of many execu- 
tives who have previously been cold to 


The 


combination of an unprecedented need 


any type of business insurance. 


for large amounts of protection, and the 


SO 


"IT'S GREAT TO WORK FOR A 
COMPANY THAT GIVES ITS 
AGENTS REAL SALES HELP, 
IDEAS AND TIMELY POLICIES!" 





specific unique features of this policy, 
make it easy for them to sell. 


Amazingly low-cost. “Pure Protection” 
carries a lower premium than any in- 
surance policy U.C. has ever offered in 
75 years of business. That fact alone 
is a great “door opener.” 


Advertising - merchandising support. 
Behind “Pure Protection” and the sales 
forces’ personal selling is a wide sched- 
ule of national advertising, direct mail 
and agents’ sales aids .. . a program that 
is designed to interest every man in 
America in this new type of policy, not 
only for business protection, but to help 
him solve his 1943 wartime life insur- 
ance problems. 
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Hays & Bradstreet to 
Observe Tenth Year 


SIX-WEEK CAMPAIGN STARTED 


New England Mutual’s Los Angeles 
Agency to Be Host to Company’s 
Director, Eugene Hays 

The Hays & Bradstreet agency, New 
England Mutual, Los Angeles, marked 
its tenth anniversary August 1 and 
started on August 3 a six-weeks cam- 
paign of production at the end of which 
there will be a formal anniversary ban- 
quet. Delay is to allow Eugene Hays, 
agency director of the company, and a 
former firm member, to be present. 

The agency started from scratch Au- 
eust 1, 1932 under the name of Hays, 
Hudson & Bradstreet. In 1938 Mr. Hud- 
son retired and the firm took its present 
neme. Its total insurance in-force now 
is $35,000,000 and full-time agents num- 
ber twenty-four. It has four district 
offices, Santa Ana, Long Beach, Pasa- 
dena and Hollywood. The office at pres- 
ent is second among all the company’s 
offices in production. 





Robert C. Perry, State Farm 
Life, Made Vice-President 


Robert C. Perry, assistant actuary, 
State Farm Life, Bloomington, IIl., has 
been elected vice-president of the com- 
pany and will take over the duties of 
M. G. Fuller, vice-president. on a leave 
of absence as a captain, United States 
Army. 

Mr. Perry joined the State Farm Life 
in 1933 as a teller in the premium de- 
partment, later was transferred to the 
statistical department. He became as- 
sistant statistician and then assistant ac- 
tuary. He is now a candidate for a 
fellowship in the Life Office Manage- 
ment Association. 


OTT AGENCY FISHING TRIP 

The A. V. Ott agency, Equitable Life 
\ssurance Society, New York City, had 
its annual fishing trip July 30. Al Evans 
won first and Al Jensen, agents, won 
second prize for most number of fish 
caught. 


Overall Committee 
(Continued from Page 1) 


exception of Mr. Taggart attended the 
organization meeting. 

Unified Action and Central Planning 

In his release giving the news of the 
appointment of the committee President 
tolgar J. Johnson, Institute of Life In- 
surance, said after announcing objective 
of the committee, given in first para- 
graph of this story: 

“While the life insurance associations 
and the life companies, as well as their 
agents, have been and are now making 
substantial efforts to assist in the prose- 
cution of the war it is felt that through 
unified direction and centralized plan- 
ning their contribution may be better 
consolidated and made even more effec- 
tive. It is to accomplish this and to in- 
sure the most complete cooperation of 
the life insurance business as a whole 
that this committee has been created.” 


HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 


INDIANAPOLIS 
Kansas City 





Omaha 








Consulting Actuaries 


Woodward, Ryan, 
Sharp & Davis 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 











Made Bankers Life of Ia. 
St. Louis Agency Manager 





RAY P. TUCKER 


Ray P. Tucker, an outstanding pro- 
ducer of the Elgin agency, Bankers Life 
of Iowa, for the past 18 years, has been 
appointed that company’s agency man- 
ager for the St. Louis territory. He suc- 
ceeds Art Humphrey, who has entered 
the Naval Service as a lieutenant, senior 
grade. Mr. Tucker’s entire life insur- 
ance career has been with the Bankers 
Life in its Elgin agency. He qualified 
for membership in the company’s Presi- 
dent’s Premier Club in nine of the past 
fifteen years, and his persistency record 
is one of the best among Bankers Life 
salesmen. 





MacWHINNEY AGENCY 96% AHEAD 





Standing for First Seven Months This 
Year; Ranks Fourth Among John 
Hancock Agencies in Volume 

J. Bruce MacWhinney, of Newark, 

general agent for New Jersey of John 
Hancock Mutual Life, reports that for 
the first seven months of 1942 his agency 
went 96% ahead in paid-for volume, 
compared with the same period of last 
year. This was exclusive of group, 
wholesale and annual and single pre- 
mium annuities. 
_ The MacWhinney Agency now ranks 
fourth in standing among John Hancock 
agencies countrywide, and significantly, 
six out of seven months’ business this 
year have been “plus months.” 





GEORGE J. HARTMAN, 48, DIES 

George J. Hartman, manager, life, ac- 
cident and health departments, Cravens, 
Dargan & Co., Houston, general agents 
in Texas for Occidental Life, died sud- 
denly July 28 at the age of 48. Long 
active in the investment field, Mr. Hart- 
man first became associated with the 
Occidental Life in 1929 as supervisor of 
the home office thrift department. Fol- 
lowing this he was manager in Grand 
Forks, Portland, Ore., and Fresno, after 
which he returned to the home office as 
assistant superintendent, accident and 
health department. In 1941 he joined 
Cravens, Dargan & Co. 





55 Liberty Street 





The Manhattan Life Insurance Co. 


of New York 


Ask The Agents Who Have 
“Asked PEYSER About It” 


P. A. Peyser-General Agent 


COrtlandt 7-2676 
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New York 








Federal Tax Hearing 
(Continued from Page 4) 


allowance for the support of his de- 
pendents and if he were a married man 
or the head of a family gave him a 
larger exemption before taxes took ef- 
fect. These same dependents survive 
him and find it very difficult after the 
provider is gone. Certainly no one can 
quarrel with the conclusion that some- 
thing equivalent to the allowances for 
dependents should be carried through to 
bridge over the period after death until 
the family is self-sustaining. 

“Unfortunately, life insurance is sel- 
dom sought. Therefore, people must be 
educated to its advantages. For nearly 
twenty-five years Congress has given ap- 
proval to an exclusion which has been 
an important factor in this educational 
program. 

“In the $40,000 exclusion there is a 
needed incentive not only to accomplish 
the things listed above from a_ social 
aspect but also to furnish liquid funds 
to pay death taxes to the Government. 
We know that these taxes must be paid 
either out of liquid funds or forced sale 
in many instances of accumulated prop- 
erty. The latter, of course, is costly to 
the individuals as very few people ever 
die at the right time economically. 

“We therefore urge this committee to 
retain the $40,000 exclusion which if in- 
vested at 3% will only yield $1,200 a 
year or $100 a month—a bare existence 
for any widow, especially those with 
children. 

“Instead of the proposed combining 
of the $40,000 general exemption and the 
$40,000 exclusion on life insurance to a 
$60,000 géneral exemption, we urge you 
to retain the present law with the $40,- 
000 life insurance exclusion which citi- 
zens haye been lead to believe that Con- 
gress would maintain. 

“May I point out to you gentlemen 
that these 65,000,000 policyholders who 
have accumulated savings of over $30,- 
000,000,000 have made it possible through 
the investment of those voluntary sav- 
ings to help this Nation in building the 
greatest industrial system which any na- 
tion in the world has ever enjoyed. Life 
insurance institutions held at the end 
of 1941 about $7,000,000,000 of policy- 
holder funds in Federal Government se- 
curities, and during this year of 1942 it 
is estimated that another $2,500,000,000 
of such funds will be invested in Fed- 
eral Government securities. Undoubted- 
ly you gentlemen will be interested to 
know, and the Treasury Department will 
substantiate this statement, that the life 
insurance men and women of America, 
working with and through the Treasury 








LIFE INSURANCE RENEWALS 


Purchased on Liberal basis 


Agents Trading Corporation 
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Companies Take Half 
Billion of 2'4% Bonds 


“TAP” ISSUE HAS RE-OFFERING 
Metropolitan and Prudential Now Have 
$225,000,000 Each of Issue; Other 
Company Subscriptions 
The Treasury Department’s re-offer- 
ing this week of the “tap” issue first 
offered in May, U. S. Government 214% 
due 1962-67, brought subscriptions from 
the five leading life companies in the 
New York area amounting to $445,000,- 
000. Subscriptions by other companies 
will raise the total above a half billion. 
Metropolitan led off with the purchase 
of $125,000,000 which, with the $100,000,- 
000 bought in May gives a total of this 

issue alone of $225,000,000. 

Prudential now has the same total 
holding of the “tap” issue, its $75,000,000 
subscription this week rounding out the 
May purchase of $150,000,000. Pruden- 
tial’s total holdings of governments is 
now $1,410,618,275. 

New York Life took $100,000,000 of the 
current offering ot the 244%s which is 
double the subscription in May making 
its holding $150,000,000 and giving a total 
of U. S. government obligations owned 
of $1,072,000,000. 

Equitable Life Assurance Society took 
$75,000,000 of the issue this week which 
with the $100,000,000 bought in May 
makes its total of the 2'%4%s $175,000,000. 
In May the Equitable Society also ap- 
plied for $50,000,000 of the 2% issue due 
1951 callable 1949, which was offered at 
the same time as the “tap” issue. 

Mutual Life of New York subscribed 
to $70,000,000 of the 24%4%s which with 
the purchase of $60,000,000 in May gives 
this company a total of $130,000,000 of 
the issue. Total holdings of U. S. gov- 
ernments by Mutual Life now stands at 
$565,582,300. 

Substantial subscriptions by life in- 
surance companies in other parts of the 
country are being received by the Fed- 
eral Reserve Banks. 


Department and under the leadership 
and guidance of the National Assocta- 


tion of Life Underwriters, have sold 
since January 1, 1942, over one billion 
dollars of the Series E War Bonds 


through the salary allotment plan. 

“During the last ten-year period the 
life insurance companies paid out to pol- 
icyholders and beneficiaries some $26,- 
(000,000,000. This money was paid out, 
not at the cost of the taxpayer, but from 
the savings, thrift and sacrifice of pol- 
icyholders. 

“When our association appeared. be- 
fore the Ways and Means Committee on 
April 9, 1942 several other suggestions 
were made for consideration in connec- 
tion with this Bill. They include: 

“(1) An amendment of Section 811(g) 
of the Internal Revenue Code so as to 
obtain a statutory rule that insurance 1s 


(Continued on Page 28) 
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Senate Committee to 
Study Pension Trusts 


OBJECTIONS TO REVENUE TAX 
Both Insurance Silos and Corporations 
Tell Finance Committee Effects of 
Proposed Changes 
So much witine “ was presented be- 
fore the Senate Finance Committee of 
objectional effects from restrictions in 
the Revenue Bill on pension trusts that 
Chairman Walter F. George appointed 
a subcommittee to study the matter, the 
committee consisting of er Brown. 


Michigan; Radcliffe, Maryland; Vanden- 
berg, Michigan ; and Taft, Ohio. 
Henry S. Beers, vice- -president Aetna 


Life, speaking for a committee of the 
Association of Life Insurance  Presi- 
dents, urged that the committee make 
it clear in the law that stock bonus, 
pension or profit-sharing plans should 
not be considered discriminatory because 
they were geared to the rate of wages. 
He urged also an amendment which 
would permit the exclusion from = such 
plans ot employes covered by Federal 


Socal Security benefits. 
Der‘s B. Maduro, attorney for the 
Life Underwriters Association of New 


York, protested that House restrictions 
on pension trusts would necessitate 
higher employe contributions if the pen- 
sions are not to be abandoned. 

“It would be unthinkable,” he said, “to 
try to make employes pay larger con- 
tributions at a time when they are least 
able to pay them because of increasing 
Social Security taxes, higher income 
taxes and higher living costs.” 

H. Walters Forster of Philadelphia, 
president of Towers, Perrin, Forster & 
Crosby, Inc., complained that the 5 per 
cent limitations on tax deductions by 
business firms was not workable and 
might cause some pension plans to be 
discontinued. He suggested also that 
employers be given until 1943 to comply 
with the new requirements set up for 
pension trusts. 

Many representatives of corporations 
were present at the hearing to explain 
that provisions of the revenue bill as 
drafted would compel discontinuance of 
many such plans. 





Lauer Becomes a Member of 
Million Dollar Round Table 





ACER 


MATTHEW J. L. 


Matthew J. Lauer, consistent personal 
Producer and New York general agent, 
has marked the tenth year of associa- 
tion with Continental American Life 
Insurance Company by becoming a mem- 
ber of the Million Dollar Round Table. 

Notification has just been received 
from the Million Dollar Round Table 


that Lauer, who is currently a member 

















All Mutual’s Representatives Get 
Six Months Record Message 


_On Monday of this week a message 
trom Alexander E. Patterson, executive 


vice- president of Mutual Life, giving a 

‘family report” about the operations of 
the company for the first half of 1942, 
appeared on the desk of every home 
office employe and also went to every 
manager and other field representatives 
of the company. 

“In a company as big as ours, the 
work of an individual is often special- 
ized,” said Mr. Patterson. “So there 
is always danger that the individual un- 
derwriter or employe, engrossed in his 
own particular task, may be unable to 
see the entire picture of the company in 
its proper perspective. Because my work 
touches the activities of so many de- 
partments as well as the field, I am in 
a position to get this important bird’s- 
eye view. I want to share it with you, 
because I believe it reveals many trends 
and developments that should please our 
policyholders, field forces and employes 
as we round out our first century of 
service next February. Think how few 
businesses in America have a century 
of service behind them.” 

Disbursements 

In his summary of the company’s six 
months’ record Vice-President Patterson 
said in part: 

“We must always remember that the 
Mutual Life’s justification for existence 
lies primarily in the benefits it pays to 
its policyholders and their beneficiaries. 
In a first half of the year, the com- 
pany’s policy payments exceeded $56,- 
000,000. Of this amount, $22,000,000 rep- 
resented death benefits, while $34,000,- 
000, or more than 60% of the total, was 


Newark Agent 70 ee Old 


W. Reginald Baker, Newark agency, 


Mutual Life of New York, who has 
served that company for fifty-four 
years, celebrated his seventieth birthday 
August 5. Mr. Baker has qualified twice 
for the Million Dollar Round Table and 
has been a member of the company’s 
National Field Club for twenty years. 


of three production clubs in the com- 
pany, qualified for on = for the 
twelve months ending July 1 

Joining Continental American in Oc- 
tober, 1932, as associate manager with 
Max J. Hancel to take the company into 
New York State, “Matt” Lauer has al- 
ways been a company club member. In 
1936 he opened his own agency in mid- 
town New York presently located at 
295 Madison Avenue. 

The Lauer Agency 
agencies in 1937, 1939, and 1940. In the 
latter year, Lauer personally topped 
company lists for volume and premiums. 
In June of the same year he earned the 
distinction of opening the door of Con- 
tinental American's new home office 
building in Wilmington at dedication 
ceremonies. 

Mr. Lauer is a vice-president of the 
Presidents Club, a member of the Con- 
vention Club, and is now leading con- 
tender for the new Presidents Club 
which will be formed September 1. At 
the end of the first half of this year, 
he stood in top position in volume among 
the company’s agents~and his agency 
was leading all other agencies of the 
company in volume. 

A graduate of the Agency Manage- 
ment Schools of the Life Insurance Sales 
Research Bureau, Lauer last year was 
elected president of the Atlantic Alumni 
of the schools after having served a 
term as secretary-treasurer. He is also 
a graduate of the Life Insurance Train- 
ing Course of New York Univers'ty. 

Previous to his entering the life in- 
surance business, he was in the finance 
business and was a real estate operator. 
During the first World War, he served 
Navy as an ensign. 


led all 


compan) 


in the 


paid to living policyholders, annuitants 
and to beneficiaries. 

“That’s a lot of money that brought a 
lot of comfort and security to a lot of 
people who might otherwise have been 
in want. The total of benefit payments, 
however, was somewhat less than in the 
first half of 1941, chiefly because of the 
lower mortality rate and a decrease in 
the number of policies surrefdered. 

“The rate of mortality among the 
company’s policyholders showed a sub- 
stantial improvement in the first half of 
1942, although this may not be a contin- 
uing trend. : 


The ratio.of act<. "3s ¢ 
pected mortality was 55% as compared 
with 62% during the first half of 1941. 
This improvement was apparently caused 
by the healthful, open Winter, the ab- 
sence of serious epidemics in recent 
months, the increase in the country’s 
employment, and more realistic living 
standards occasioned by the war effort. 
As in England, the general health of 
the nation appears to be better under 
war conditions. 
$25,000,000 Assets Increase 

“The company’s assets increased by 
more than $25,000,000 in the first half of 
the year, and on June 30 stood at $1,567,- 
000,000, an all-time high for the ninety- 
nine years that the company has been 
doing business. Insurance in force on 
the same date stood at $3,568,000,000, ex- 
clusive of dividend additions. 

“On June 30, the company’s holdings of 

S. Government securities totaled more 
than $513,000,000, a net increase of more 
than $31,000,000 in the half-year. It can 
be said that life insurance premium dol- 
lars are patriotic dollars too!” 


C. A. ROSS JOINS U. S. NAVY 





MacWhinney Agency Supervisor, New- 
ark, Commissioned as Lieutenant, S.G.; 
Now at Harvard University 


Clarence A. Ross, agency supervisor 
of the J. Bruce MacWhinney Agency, 
John Hancock Mutual Life, Newark, N. 
J., has joined the U. S. Navy with a 
commission of lieutenant, 
and reported August 1 to Harvard Uni- 
at Cambridge, Mass., for train- 
ing in Navy Procurement 
Lieutenant 
from his agency, 


senior grade, 


versity 
3ureau work. 
Ross, on leave of absence 
has been with the or- 
ganization since May 1939, and with the 
John Hancock for twelve years. He is a 
past president of the Life Supervisors 
Association of northern New Jersey. 

A graduate of Rutgers, Lieutenant 
Ross made many swimming records 
while in college and thereafter. He is 
on the board of directors of Montclair 
Y.M.C.A. 





FIRST WOMAN AGENT ON DEBIT 

Margie Irene Wells of Jersey City, 
wife of W. G. Wells of Colonial Life’s 
branch in that city, is the first woman 
to be assigned to a debit by that com- 
pany. She takes over the debit job 
handled by her husband who is now 
stationed at Camp Dix, N. J. President 
E. J. Heppenheimer of the Colonial re- 
cently agreed that the wife of any agent 





called to war service could take over 
his account. 
N. J. COMMITTEE NAMED 
President Frank A. Williams, New 
Jersey State Association of Life Under- 
writers has appointed the following 


members to the law and legislative com- 
mittee for the coming year: chairman, 
Charles R. Howell, CLU, Massachusetts 
Mutual; David G. Cades, Sun Life of 
Canada; F. Leroy Banas sie New York 
Life; Michael N. Chanalis, attorney and 
counsel to the association; Raymond C. 
Shulman, CLU, Metropolitan. 





FIRST SIX MONTHS OF 1942 


We are happy to report that: 
PRODUCTION 
Was Up 
TERMINATIONS 
Were Down 
INSURANCE IN FORCE 


Increased 
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SIGNIFICANCE OF PRUDENTIAL 

STREET FLAG CEREMONY 
street scenes in 
members of the 
office force of The Prudential 
turned out to witness the unfurling of 
flags, the cere- 
mony being a tribute to the 1,226 Pru- 
dential men in the service of the nation, 
had more than a company significance as 
the entire city was stirred by the event. 
The Prudential’s regular closing time is 
4:30 o’clock and on that particular after- 
noon a bell rang at exactly 4 o’clock 
and each one of the company’s eighty 
departments was instructed to go to a 
certain place, the exodus of the employes 
having been figured accurately by Col. 
D’Olier and Within twelve 
minutes time the entire office 
force was gathered in the three streets 
separating the four office buildings, and 
promptly at 4:12 o’clock the ceremony 
was started and at 4:29 o’clock it was 
over. Within ten entire 
crowd had dispersed. 

Brief as the ceremony was, it made 
Newark more conscious than ever of the 
fact that millions of young Americans 
have departed from their customary way 
of living in order to carry on the coun- 
try’s battle for freedom of all nations, 
many of these men now being in far- 
flung parts of the world in widely di- 


The recent inspiring 
Newark when 12,000 
home 


two Prudential service 


associates. 
home 


minutes the 


versified services. 

There was not a single person among 
the 12,000 Prudential spectators of the 
ceremony who did not know at least one 
of the 1,226 service and was only 
too glad to pay tribute to that particular 
friend. No one could look at this solemn, 
earnest crowd of spectators without be- 
lief that 100% of the 
country have the 
operate in this great emergency, all they 
intelligent 


men, 


people of the 
same desire to co- 


need being direction which 


they can understand. 
LINER AND TRAMP CARGO RATES 
In “A recent annual report Chairman 


Sir Edward Mountain of the Eagle Star 


Insurance Co. took the position that the 
rates for cargo carried by liners should 
be the same as those for tramp steam- 
ers. He thought in the present situation 
the liners are no better risks than tramp 


ships. A fast slow 


] 


10OSes 


liner in a convoy 
considerable maneuverability and 
may be a potential danger to any ships 
with unusual and un- 
routes strandings are more 


liner ashore is always a 


nearby. Further, 
accustomed 


frequent and a 


more difficult salvage job than a tramp 


in similar circumstances while cost of 
repairs is greater. 
Companies writing in this country 


have always given preferential rates for 
cargoes of liners because the shipping 
companies operating the liners are well 
managed and_ take precaution 
But the pertinent question 
is, where are the liners? One by one 
they have disappeared; have entered war 
or other services for the government; 
are frequently on details of 
which are not always known in the ma- 
rine insurance district, or are trading on 
toutes difficult to keep track of. 


every 


against loss. 


missions 





WAR DAMAGE 
Despite the fact that billions of dol- 
lars of insurance have been placed in 
the War Damage Corporation—applica- 
into Washington in 
proportions—there are 


pouring 


Falls 


tions 
Niagara 
still many large insurance carriers with 
warehouses, plants and other properties 
throughout the country who are not yet 
insured, and are unable to make up 
their minds whether or not to shoulder 
their own risk. 

An interesting development has been 
the size of the premiums, much larger 
than was anticipated. 





Gale F. Johnston, third vice-president, 
Metropolitan Life, and former field di- 
rector at Washington of War Savings, 
has been elected to the board of directors 
of Russian War Relief, Inc. Mr. John- 
ston is also a member of the New York 


State committee for the sale of War 
Savings Bonds. 
x * x 
Stratford Lee Morton, Connecticut 


Mutual general agent, St. Louis, has 

been named chairman, employe division, 

Greater St. Louis War Chest campaign. 
+ * a 


Edgar N. Caldwell, Northwestern 
Mutual general agent, Glascow, Ky., has 
been elected commander, Kentucky De- 
partment, American Legion. 

x * x 


Dilworth E. Brown, Pittsburgh, is new 
president of the 1941 President’s Club of 
the General American Life. Other 
officers are first vice-president, Blanche 
Kk. Brown; second vice-president, R. R. 
Dodson. Leadership Club president is 
Osmund C, Caples. 

. *£--s 


Frank Drake, Birmingham, has been 
elected to head the Alabama Association 
of Life Underwriters, with Frank Good- 
ing as vice-president and Stanley Park 
as secretary-treasurer, 
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E. M. Karrmann (left) receiving certifi- 
cate from A. J. McAndless 


A. J. McAndless, Lincoln 
National Life, and also of American Life 
Convention, is above picture 
handing a certificate to E. M. Karrmann, 
Indianapolis, one of the fifty life insur- 
ance investment officers who was grad- 
uated from Life Insurance Of- 
ficers Seminar at Indiana University. 
x * x 


president, 


shown in 


recent 


Dr. Harrison E. Law, son of Harrison 
Law, who is a compiler and publisher of 
insurance data, has entered the Army 
and has been assigned to Camp Lee, Va. 
Lieutenant Law is a graduate of Rut- 
gers and Columbia College of Physicians 
and Surgeons. He served his interneship 
at Hackensack Hospital, Hackensack, N. 
J., and for the past two years has been 
resident surgeon at Welfare Island Hos- 
pital. He is licensed in New York and 
New Jersey. 

x * x 

Wellington H. (Duke) Potter, well- 
known agent of Rochester, N. Y., and 
his family are all engaged in war work. 
Wellington H., Jr., is a petty officer in 
the Navy, attached to the Naval Air 
Station at San Diego, Cal. Eleanor H., 
a daughter, is a receptionist in the local 
ordnance district office of the United 
States Army at Rochester. Virginia E., 
the other daughter, has just been ap- 
pointed to the WAAC officers’ training 
school at Fort Des Moines, Iowa. Mrs. 
Potter is engaged in British War Relief 
and Mr. Potter himself is an air raid 
warden. 

John L. Taylor, manager, Springfield, 
Ill. agency, Mutual Life, has been ap- 
pointed chairman of the public em- 
ployes division of the Springfield Com- 
munity-War Fund Campaign. Mr. Tay- 
lor will be in charge of the organiza- 
tion of all Federal, state, county, and 
city departments, as well as_ public 
schools and social welfare, health, and 
recreational organizations, in Springfield. 
He continues as chairman of the War 
Savings Staff for Sangamon County. 

x * x 


Charles E. Johnston, secretary, Phoe- 
nix Mutual Life, observed his fortieth 
anniversary with the company on Thurs- 
day of last week. He was given a lunch- 
eon by a group of his associate officers. 
Mr. Johnston, a graduate of Wesleyan 
University, joined the Phoenix Mutual in 
1902 as a member of the actuarial de- 
partment and in 1917 was advanced to 
head of the planning department in 
charge of office procedure and personnel. 
He was elected an assistant secretary in 
1918 and secretary in 1930. 





BRAUN 


ARTHUR E. 
Arthur E. Braun, president of Reli- 
ance Life, is being honored this month 
by the field force in a special campaign 
for business. Mr. Braun began his ca- 
reer with the Farmers Deposit National 

3ank of Pittsburgh. He was elected a 
vice-president of Reliance Life in 1919 
and president in 1927. One of most 
prominent men in Pittsburgh, he is iden- 
tified with many institutions and indus- 
tries, including University of Pittsburgh, 
Pennsylvania College for Women, West- 
ern Pennsylvania Hospital, Pittsburgh 
Skin and Cancer Foundation, Farmers 
Deposit National Bank, American Win- 
dow Glass Co., Allegheny Ludlum Steel 
Corp., Radio Corporation of America, 
Duquesne Light Co. and others. 

+. se 

C. Manton Eddy, secretary Connecti- 
cut General’s Group department, ob- 
served his twentieth anniversary with 
the company last week. A graduate of 
Brown University, Mr. Eddy joined the 
Connecticut General as a clerk in the 
actuarial department in 1922, Six years 
later he was elected assistant actuary; 
in 1936 he was appointed executive head 
of the Group Department, and the fol- 
lowing year was elected Group secre- 
tary. He is a fellow of the Actuarial 
Society of America and of the American 
Institute of Actuaries. He is a member 
of the Hartford Golf Club and of the 
University Club of Hartford. 

* * * 

Eugene McGhee, former secretary to 
C. V. Starr, American International Un- 
derwriters Corporation, and who was 
one of the Americans successful in leav- 
ing China, is due to arrive in New York 
this month from Laurenco Marques, 
Portuguese East Africa, on the Grips- 
holm. 

x ok Ox 

Henricka B. Beach has retired as sec- 
retary ~~ _actuary of Provident Life, 
Bismarck, D., a position she has held 
for i ye ars. Robert W. Edick 
has been appointed secretary of the 
company and Lester Vetter actuary. 
Miss Beach will continue as a director 
of the Provident. 

* * * 

Roger Kegley, executive assistant iM 
the Minnesota Insurance Department, 
entered the U. S. Army a few weeks 
ago. He has already distinguished him- 
self at Camp Joseph T. Robinson by be- 
ing awarded a medal for skill in man- 
euvers. 








VAY 


— —e AN 


, 1942 


Reli- 
month 
npaign 
is Ca- 
itional 
cted a 
1 1919 

most 
, iden- 
indus- 
burgh, 
West- 
burgh 
irmers 

Win- 

Steel 
nerica, 


necti- 
ob- 
with 
ite of 
d the 
n the 
years 
uary; 
head 
e fol- 
secre- 
uarial 
erican 
ember 
f the 


ry to 
] Un- 
was 
leav- 
York 
rques, 
iTipS- 


s SeG 

Life, 
; held 
Edick 
the 
fuary. 
-ector 


nt in 
ment, 
veeks 

him- 
Vy be- 
man- 





MRR me 








W. Spencer, Denver 
Spencer, Denver manager 
Insurance 


Frank 
Frank W. 
of casualty 
Co, and Travelers 
of those insurance production executives 
who have been fortunate in having a 
wide experience outside of the insurance 
business in earlier days ot his life. That 
experience included activity both as an 
advertising man and as a merchant. His 
work in advertising was in connection 
with the Chase Publishing Co. of Omaha 
and before that he ran a retail clothing 
business in Champaign, Ill, where he 
saw that the students of University of 
Illinois were as well dressed as those 
of Cambridge, New Haven and Prince- 
ton. 

It was in 1920 that Mr. Spencer came 
with the Travelers and he attended the 
home office school for fieldmen. His 
first assignment was to the company’s 
Omaha branch as a field assistant, and 
his talents, experience and record won 
a promotion to the management four 
years later. Next, he was transferred 
in 1929 to St. Paul and in 1934 to Denver. 

Mr. and Mrs. Spencer have enter- 
tained many Eastern insurance men, not 
only in Denver, but also at their 165- 
acre place in the Rocky Mountains near 
Estes Park, Colo. Just before the In- 
surance Commissioners met in Denver 
some months ago the guest of the Spen- 
cers at their mountain place was Sanford 
B, Perkins, secretary, compensation and 
liability department, the Travelers, who 
isa good enough amateur chef to belong 
to the Escofier Society. When Tom 
Farries, Travelers agent in Estes Park, 
got the information from Spencer that 
Perkins was coming, and having heard 
of his reputation as a chef, he caught 
some trout which later were cooked by 
Perkins. 

“They were the best trout I have ever 
eaten,” said Mrs. Spencer to the writer. 
“Mr. Perkins understands the culinary 
science perfectly, is a real gas range 
artist, and is not a guest who has stud- 
ied a cook book carelessly and simply 
musses up a kitchen.” 

Agent Farries also has had an inter- 
esting background. He attended Colum- 
bia University and during his vacations 
was a staff man on the New York Times. 

* * x 


George E. Allen Back from Ireland 
After Extraordinary Trip 

George E. Allen, vice-president of 
Home Insurance Co., assistant to Chair- 
man Norman Davis of the American Red 
Cross, and former District of Columbia 
Commissioner, has returned from Ire- 
land where he and Dr. Daniel P. O’Brien 
ot the Rockefeller Foundation made a 
Survey of the needs in Ireland for medi- 
cal and hospital relief to civilians who 
are refugees or victims of warfare. Mr. 
Allen and Dr. O’Brien undertook this 
mission upon the invitation of Judge 
Conor A. Maguire, chairman of the Irish 
Red Cross, Dr. O’Brien had been in 
London for some time. They were re- 


celved everywhere, officially and socially, 
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with warmest cordiality, and given every 
aid in the carrying out of their survey. 

While abroad Mr. Allen also spent 
some time in England where he met 
many distinguished persons and had un- 
usual opportunity for observation. No 
man in the insurance business has a 
greater number of friends in influential 
circles than has the vice-president of the 
Home. He has one of those extraordi- 
nary personalities which makes him a 
boon companion among all classes of 
people from the President of the United 
States down. His acquaintance with pub- 
lic men, especially with the leaders in 
public life, is unusually large. In both 
Ireland and England he made his cus- 
tomary “personal hit,” but managed to 
perform his Red Cross mission thor- 
oughly and satisfactorily between the 
unusually large number of social affairs 
tendered to him and the visits he made 
described later in this article. 

While in Treland Mr. Allen was guest 
of honor at affairs given by Prime Min- 
ister de Valera, Lord Mayor Doyle of 
Dublin, Frank Aiken, Minister of De- 
fense; the chief justice of the High 
Court; Robert A. Q. O’Meara of Trin- 
ity College; David Gray, American Min- 
ister; John Kearney, Canadian High 
Commissioner; Archbishop McQuaid of 
Dublin, and Sir John Kean, president of 
the Bank of Ireland. 

He also had luncheon 
Hartle, commander of the American 
troops in North Ireland. Another inci- 
dent in Ireland was attendance at a pic- 
ture show in Dublin with Lord Ross- 
more, Lady Cavendish, (the former 
Adele Astaire, musical comedy dancing 
star); and Mrs. Gray. The picture was 
one of Fred Astaire’s, brother of Lady 
Cavendish. 

In England Mr. Allen had the pleasure 
of entertaining Dwight M. Eisenhower 
on the day he was notified that he had 
been appointed Lieutenant-General in 
charge of the U. S. Army forces there. 
General Eisenhower's Naval aide, Lieut. 
Commander Harry C. Butcher, and for- 
merly an executive of Columbia Broad- 
casting System, is probably Mr. Allen’s 
closest friend. He saw Commander 
Butcher frequently while in London. 

Mr. Allen spent a day with the fighter 
commands, and there had the pleasure 
of quite a visit with the most famous 
of the British aces of the RAF. 
“Paddy” Finucane, who has since been 
killed in action, and who was a mighty 
attractive, as well as a brave and daring 


with General 


officer. Finucane was only 21. Another 
interesting visit was to attend Parlia- 
ment which Mr. Allen did with A. J. 


Hill, M.P. 
_It was only natural that he would find 
time for a visit to the London insurance 
district. He had lunch there with Mr. 
Dumas of Willis-Faber-Dumas, Ltd. 
While in London Mr. Allen saw quite 
a bit of U. S. Ambassador Winant and 
also. spent several week-ends with 
“Tony” Biddle, U. S. Ambassador to 
those European countries which have 
been invaded by the Germans and whose 
affairs are now being administered from 
London. 





MILTON O. LOYSEN 


Loysen on Trip Observing 
Unemployment Insurance 


Milton O. Loysen, former Deputy Su- 
perintendent in the New York State In- 
surance Department’s Liquidation Bu- 
reau, where he had charge of a large 
number of casualty companies when 
they were in liquidation, and who is 
now with the Department of Unemploy- 
ment Insurance, New York State, head- 
quarters Albany, is making a tour of the 
United States studying unemployment 
insurance conditions setups and condi- 
tions in the various commonwealths. His 
title with the state is executive director. 

Another former Insurance Department 
representative with the New York State 
Department of Unemployment Insurance 
is Pinckney Estes Glantzberg, whose 
title is senior employment consultant in 
placing of the handicapped in industry. 
Her territory embraces a large number 
of cities up state. Mrs. Glantzberg, who 
was one of the most able lawyers in 
Insurance Departmental circles of the 
country, is a graduate of University of 
Pennsylvania Law School, and has been 
active in sorority circles. For some time 
she has been lecturing on law at New 
York University, many of the students 
in her classes being nurses. 

Frieda S. Miller, State Industrial Com- 
missioner in charge of unemployment 
insurance, in a recent statement an- 
nounced that at the end of June the 
New York State unemployment. insur- 
ance fund totalled $348,000,000. Benefits 
in June totalled $4,293,000 in the form of 
checks distributed to unemployed work- 
ers. 

Official End of N. Y. World’s Fair 

The New York World's Fair wound 
up its affairs recently, the corporation 
paying to the holders of the outstanding 
4% debentures $940,198 or 344% of the 
$26,862,800 original principal amount is- 


sued. While the holders take a licking 
it was well worth it because of the 
prestige given the city by this great 


World’s Fair. 

The New York Times said recently: 
“Total assets of the corporation on 
May 31 amounted to $1,006,330, all of 
which are in liquid form. After giving 
effect to the payment of 314% on prin- 
cipal to the debenture holders and after 
provision for all known active claims 
other than those being litigated, the cor- 
poration will have a cash balance of 
$46,835, according to a report by Mr. 
Gibson to the Chase National Bank. 
Estimated deferred income amounts to 
$60,000, consisting of $10,000 refund from 
the Greyhound insurance account, after 
the liquidation of claims, and $50,000 
refund trom the Travelers Insurance Co., 
after liquidation of claims, making an 
estimated total cash balance to take 
care of any claims or contingencies dur- 
ing the proceedings of winding up the 
corporation to $106,835. 

“Except for litigation being detended 





FRANK W. SPENCER 





by insurance carriers, there are only six 
cases in litigation against the Fair Cor- 
poration that are being actively pressed, 
Mr. Gibson said in his report to the 
trustee, and ‘it is believed that the 
eventual liability of the Fair Corporation 
on these claims will not be substantial.’ 

“Five of these six cases aggregate only 
$47,000, he said, while one involves $250,- 
000. The current liabilities of the cor- 
poration on May 31 amounted to only 
$3,937 and reflect all known claims that 
are being actively pressed against the 
corporation except litigated claims. Be- 
tween June, 1941, and June, this year, the 
directors settled fourteen claims totaling 
$88,845 for $2,144, or at two and one-half 
cents on the dollar.” 

x *« x 
Two Bank Leaders Buy Into Home 
and National Liberty 

The public sale last week of 493,400 
shares of the Home Insurance Co.’s cap- 
ital stock and &00 shares of National 
Liberty capital stock proved of consid- 
erable interest to the financial world. 
The purchasers of the stock were the 
Roval Bank of Canada and the Chase 
National Bank of New York, each bank 
acquiring one-half of the shares offered 
Purchase price of the shares was $14,- 
284,162.50. 

Comment made to friends by Harold 
V. Smith, president of Home and of 
National Liberty, was this: “It is inter- 
esting to note that these owners of 
Home and National Liberty stock are 
the largest bank in Canada and the 
largest bank in the United States.” 

The sale was made in part satisfaction 
of a loan made by the two banks to 
Home Fire Security Corporation. The 
price realized on the Home stock was 
$28-15/16 a share and for National Lib- 
erty stock $8 a share. 

Home Insurance Co. 
as a maker, guarantor or otherwise for 
the bank 
Home Fire 
owned no stock or 
that company. 


had no liability 
loans or other obligations of 
Security Corporation and 
other securities of 


Large Turn-Out at Funeral of Royal- 
Liverpool London Manager 


The largest turn-out of British insur- 
ance men in some time was at the fu- 
neral of the late F. R. Bellamy, London 
manager of the Royal-Liverpool Groups, 
whose death was sudden. He had an 
unusually wide circle of both personal 
and business friends. Lord Cornwallis, 
chairman of the London board of direc- 
tors and well known in New York, rep- 
resented the members of the London 
board at the funeral. 

Mr. Bellamy had a long and distin- 
guished association with the Royal and 
latterly with Liverpool & London & 
Globe in London. He joined the Royal 
at London head office in 1904, becoming 
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Agger Takes Action on 
N. J. Policy Revision 


FIRE POLICY 50 YEARS OLD 





Agents’ Committee at Work; Sommers 
and Cooney Asked to Help; Bar Com- 
mittee Clearing House 





Eugene E. Agger, Commissioner of 
Banking and Insurance of New Jersey, 
is taking action looking toward a study 
and revision of the New Jersey Standard 
Form Fire Insurance Policy. According 
to a Department bulletin issued July 30 
the matter has been pressed before the 
attention of the Insurance Commission- 
er, many interested parties contending 
that the New Jersey policy, adopted fifty 
years ago, should be studied anew and 
revised as was done in New York State. 

The New Jersey Association of Insur- 
ance Agents has already appointed a 
committee made up of Charles E. Meek, 
Jr., president of Haldane agency, Pater- 
son; Frank Heller, member of Schlesin- 
ger & Heller, Newark, and Harvey Nel- 
son, Sr., of Nelson & Ward, Jersey City, 
and they have started to work. 

The Commissioner is also writing to 
President Paul Sommers of the Amer- 
ican Insurance Co. and President John 
Cooney of the Firemen’s Insurance Co., 
both of Newark, expressing the hope 
that the insurance companies themselves 
will participate unreservedly in the study 
to be made. It is expected as well that 
other individuals and groups that may 
have some interest in the matter will on 
their own initiative undertake to formu- 
late their views and suggestions. 


New Jersey Bar to Help 


After conferences with representatives 
of the insurance law section of the New 
Jersey Bar Association, the Commission- 
er is asking their fire insurance com- 
mittee to act as the clearing house in 
what he hopes will be a state-wide study 
of the subject. The chairman of the 
insurance section is Samuel J. Foosaner 
of Newark. He will serve as an ex- 
officio member of the fire insurance com- 
mittee, the chairman of which is Judge 
Edward Gaulkin, also of Newark. The 
other members of the committee are all 
experienced insurance lawyers. They 
are: 
William Abbots, Trenton; Orlando H. 
Dey, Rahway; William R. Gannon, Jer- 
sey City; Samuel M. Hollander, New- 
ark; David M. Klausner, Jersey City; 
Harold McDermott, Freehold; Albert A. 
F. McGee, Atlantic City; David Stoffer, 
Newark. 

To get the committee started at its 
work, the Commissioner has sent Mr. 
Foosaner a letter in which he asks the 
committee to undertake the following 
tasks: 

1. Examine the present New Jersey 
Standard Fire Insurance Policy and its 
history in the legislature and the courts 
of New Jersey. 

2. Compare this policy with the re- 
cently enacted New York Standard Pol- 
icy and with those of other states where 
that will be helpful. 


Commissioners’ Suggested Policy 

3. Compare the N. J. Standard Fire 
Insurance Policy with the new policy 
suggested by the National Association of 
Insurance Commissioners. 

4. Examine the statutes and case law 
of New Jersey relating to the powers of 
the Department of Banking and Insur- 
ance over riders and forms to be at- 
tached to the fire insurance contract. 

5. Arrange with the Commissioner for 
occasional meetings with other inter- 
ested ‘ persons or groups to consider 
their proposals and suggestions. 

6. Formulate all the suggested amend- 
ments that may be submitted with the 


COURT DENIES TAX CREDITS 


Federal Court Holds Premium Paid U. S. 
Companies on Canada Business 
Is Not “Income” 

Premiums received by United States 
insurance companies doing business in 
Canada are not “income.” A premium 
tax paid in Canada measured by the net 
premiums received less net premiums 
paid for reinsurance was not an “income 
tax” within Internal Revenue Acts allow- 
ing as a tax credit the amount of in- 
come tax paid or accrued during the 
taxable year to a foreign country. 

“Taxes imposed on insurance pre- 
miums for the privilege of transacting 
business long have been designated as 
‘excise tax.’ An excise tax may be levied 
on quantity, value or price, either whole- 
sale or retail, or it may be measured 
by income or a portion of income either 
net or gross. 

“In this case it is measured by a per 
centum on net premiums received in 
Canada, less net premiums paid for re- 
insurance. If there had been any inten- 
tion on the part of Congress to allow 
premium taxes as a credit against taxes, 
it should have so provided; but tax 
credits should be limited to the items 
expressly authorized by the Act.” St. 
Paul Fire & Marine v. Reynolds, Federal 
— Court for Minnesota, 44 F. Supp. 


fire insurance committee’s own recom- 
mendations concerning them. 
Participate with others in the pos- 
sible hearings before interested com- 
mittees of the legislatiure and from time 
to time, to contribute to the popular 
discussion of the final proposals. 
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N. A. I. A. Democratic Set-up 


Seen in Constitution Revision 


Would Create Board of State Directors Who Would Nominate 
Officers; New Way to Select Executive Committee; 
Will Be Voted on at Chicago 


A completely revised constitution of 
the National Association of Insurance 
Agents which would give the member- 
ship direct voice in the formulation of 
its activities through creation of a Na- 
tional Board of State Directors and ef- 
fect other changes in the governing 
structure of the organization with a new 
method of selecting the executive com- 
mittee was drafted during and following 
the meeting of the executive committee 
in New York City recently. Under the 

- NT Py « ? By > 
proposal, the National Board of State 
Directors, would present nominations for 
the officers at the annual conventions. 

These nominations would be for presi- 
dent and vice-president of the associa- 
tion and chairman and vice-chairman of 
the National Board of State Directors, 
who, with three other members selected 
by the four officers, would constitute the 
executive committee. This would reduce 
the size of the executive committee from 
eleven, including the officers, to seven 
and would completely change the pres- 
ent procedure under which the president 
and vice-president and chairman of the 
executive committee, who is the imme- 
diate past president, themselves appoint 
the other members of the executive 
committee. 

To Be Published 
This proposed new constitution was 


not released to the insurance press, but 
was to be published in full in this week’s 


New York Underwriters 


business development plans that 
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New York Underwriters Insurance Company 


Under management of 


A. & J. H. STODDART 


Ninety John Street 


New York 





issue of the American Agency Bulletin 
official publication of the association, Its 
publication this week will enable the 
executive committee to present it to the 
convention in Chicago September 21. as 
the present constitution requires that 
any proposed constitutional change shall 
be published thirty days before an an- 
nual convention. 

Presentation of a revised constitution 
which would give the state associations 
direct representation on the governing 
body comes as an answer to a demand 
for a more democratic organization 
voiced before the executive committee 
by George F. Kern, Fuller & Kern, 
New York, spokesman for the state 
associations of New York, New Jersey, 
Indiana and West Virginia, all of which 
states had representatives present at the 
New York meeting, with the objective 
of bringing about the more democratic 
form of government. 

Other than the finance committee, no 
mention is made in the National Asso- 
ciation’s press release of the standing 
committees existent under the present 
constitution, and it is believed that un- 
der the new program there will be few, 
if any, standing committees. 


Before Chicago Convention 
It is not considered likely that the 
constitution as proposed will be adopted 
in its entirety, as the Chicago conven- 
tion will consider it section by section 
and it will be subject to change. How- 
ever, since the trend for some time has 
been in the direction of a new organi- 
zational program, informed agency opin- 
ion is that a broadened, more democratic 
constitution which will give the member- 
ship a direct voice in the conduct of the 

association, will meet with favor. 
Under the proposed constitution, the 
National Board of State Directors “shall 
act in the formulation of statements and 
policies and shall draft resolutions to be 
presented to the meetings of the Na- 
tional Association for  cons‘deration.” 











a 


A further proposal is that the board | 


shall present nominations for its elected 
officers but other nominations may be 
made from the floor. These two func- 
tions of the board would automatically 


(Continued on Page 18) 


New York City Position 


While no action has yet been taken, 
it is believed that the New York City 
Association of Local Agents, which has 
presented its resignation from the New 
York State Association of Local Agents, 
effective August 31, will take steps, 
probably at a specially called meeting, 
to postpone its retirement date. 

The New York City agents have been 
most active in persuing the, resolution 
of the state association looking toward 











a more democratic national body and | 


some of its members were leaders in the 
conferences with the national executive 


committee which led to the proposed | 


new constitution. 

If the constitution as drafted, or 4 
similar one, is adopted by the Nationa 
Association, one of the reasons which 
prompted the withdrawal will be remov- 
ed (the New York City agents expressed 
reluctance over leaving the state as 
sociation but under the state constitu 
tion, its members automatically belong 
to the national organization). It is also 
believed by some members of the city 
association that with a more virile na 
tional organization, the branch office 
problem may be handled. 
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Dearborn National Makes 
Corroon & Reynolds Pact 





BRODERICK 


DAVID F. 


David F. Broderick, president of the 
Dearborn National Insurance Co., an- 
nounces that June 30, midnight, 
the American Equitable Assurance Co. 
of New York of the Corroon & Rey- 
nolds Group, has reinsured the outstand- 
ing liability and under a further arrange- 
ment will continue to assume 100% 

all liability written Dearborn after 
that date. 

The Dearborn National has taken fur- 
ther steps strengthen its financial 
position by a reduction in capital to 
$200,000 which will leave the company 
as of June 30 with that amount of capi- 
tal and an estimated surplus in excess 
of $400,000 and no unearned premium 
liability. 

With this strong set-up, plus the facil- 
ities and resources of the Corroon & 
Reynolds Group which will be available 
to Dearborn agents, the arrangement 
should work to the mutual advantage of 
all concerned. 

As announced elsewhere in this issue, 
Robert Olp, who has been president of 
the Dearborn National and the Dear- 
born National Casualty Co., for some 
time, has resigned to join the Detroit 
office of Marsh & McLennan, and Mr. 
Broderick, chairman of the boards, was 
elected president of the two companies. 
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PRESS MISSOURI AGENCY BILL 
National Board and Agents Join Forces; 
Woodsmall and Gambrel Lead 
Ccmbined Committees 
The National Board of Fire Under- 
writers and the Missouri Association of 
Insurance Agents have joined forces in 
order to present an agents’ and brokers’ 
qualification bill to the general assembly 
in 1943. Committee to draft and coordi- 
nate the proposed bill have been ap- 

pointed. 

The National Board will be repre- 
sented by W. O. Woodsmall, chairman ; 
William B. Winchell and Godfrey Giers- 
burg, all of Kansas City; Raymond W. 
Smith, Earl Crellin and Hy Ferry, St. 
Louis. Representing the Missouri asso- 
ciation will be Harry M. Gambrel, chair- 
man, Kansas City, Elliott Marshall, 
Joseph, John J. O’Toole, St. Louis, 
George King, Columbia, and John New- 
berry, Jefferson City. 

These committees will be supplemented 
later by committees representing the 
Casualty & Surety Underwriters Asso- 
ciation and the Brokers’ Association of 
St. Louis, and in all probability, the life 
underwriters. 

In a letter to members of the Missouri 
agents’ association, President Basil U. 
Sparlin says: “I can say without fear of 
contradiction that the Insurance Depart- 


ment, under the direction of Hon. Ed- 
ward L. Schuefler, superintendent, will 
collaborate to the fullest extent with 
these several committees. 


WEST’S DAUGHTER ENGAGED 
Oscar H. West, former manager of 
the Virginia Association of Insurance 
Agents, has announced the engagement 
of his daughter, Miss Elizabeth Lee 
West, to Ensign William Richmond 
Chamberlain, Jr., of Berkley, Calif., an 
officer in the United States Naval Air 
Corps, stationed at Anacostia, D. C. 
Miss West is a graduate of Hollins 
College. Mr. West is now managing 
director of the Virginia Retail Mer- 
chants Association. 





MRS. E. BLAIR PROCTOR DIES 

Mrs. E. Blair Proctor, whose husband 
is manager of the Cotton Insurance As- 
sociation at Atlanta, died July 28 after 
an illness of several months. In addi- 
tion to Mr. Proctor, she is survived by 
two sons, E. Blair Proctor, Jr., a lieu- 
tenant in the United States Navy, and 
Donald, a lieutenant in the Army Air 
Corps, and a daughter, Miss Lucile 
Proctor. 


BANKERS & SHIPPERS DIVIDEND 

The board of directors of the Bankers 
& Shippers Insurance Co. has declared 
a quarterly dividend of one dollar a 
share, payable August 8 to stockholders 
of record August 3. 








Parents of Lost Norwegian Captain 


Grateful to U. 


Several weeks ago it was confirmed 
that a certain American oil tanker had 
been torpedoed by an enemy U-boat. 
The Captain was lost with ship. 
When his surviving parents, who live in 
Reykjavik, were notified of his death and 
told that in due course the sum of $5,000 
would this is the letter they 
wrote, translated from Norwegian, 
(Names, dates and vessel are necessarily 
withheld) : 

“Good American Friends: 

“We have today, been to see 
the Consul with the message which you 
sent us and he has kindly helped us to 
interpret your letter for us. It was not 
Pleasant to hear about our dearly be- 
loved son’s, ........ unfortunate last 
voyage in the oil trade. We had thought 
that he would come up to Iceland this 


his 


follow, 


as 


son’s, 


S. P. @ I. Agency 


have looked forward to 
meeting him but we received sorrow and 
loss instead, but he was a dear son and 
brother and I will s 


summer and 


say out of the depth 


ot my heart that the Lord gave, the 
Lerd took and may the Lord’s name be 
praised, 

“We thank you for your beautiful 


characterization and opinion of our son. 
We are, of course, glad about the event- 
ual money but your letter did me more 
good than millions could have done, and 
we believe that if there is any thing be- 
longing to him left in the bank or any 
private property it will eventually reach 
us, and we thank you for your splendid 
statement that we can expect a little 
from the company.” 

This letter was received by the United 
States Protection & Indemnity Agency, 
Inc., which handled the claim under a 
crew war risk policy issued by the Ma- 
rine Office of America. 


Insurance Leadership Can Provide 
Blueprint for Building New Order 


By Frank L. Brokaw, 
F. L. Brokaw & Co., Specialists in Insurance Stocks 


Stockholders of American insurance 
companies are not speculators. With the 
usual exceptions to prove the rule, they 
are, in the vast majority, investors in 
the true sense of the word. 

For years past a famous Wall Street 
insurance stock enthusiast has been of- 
fering his clients the following advice: 
Buy high grade insurance stocks; never 
mind the cash dividend yield because in 
some cases the lower the yield the safer 
the security; never look at newspaper 
quotations and never mind market price 
fluctuations; don’t permit yourself to be 
temnted to sell them either by high 
profits to be taken or because of fear 
that low prices are foretelling disaster 
sell only when change in quality of man- 
agement indicates that an individual 
issue can no longer be regarded as high 
grade; hold them ten years; give them 
to your son and tell him to do likewisé; 
they will then stand as the bedrock 
foundation of his estate. 

Pear] Harbor Anniversary 

As the first anniversary of Pearl Har- 
bor looms ahead and the days, weeks 
and months crawl along through what, 
it is hoped, is the darkest period of a 
great world revolution, all thinking on 
whatever subject inevitably leads around 
to the great unknown quantity which is 
the war. Looking back over the past 
year, insurance stockholders can treat 
themselves to a thoroughly justified 
thrill of pride in the performance of 
those in charge of their affairs whose 
days and nights have been given up to 
concentration and worry over the multi- 
tude of fresh problems with which their 
companies have been faced. And on that 
basis they can look forward into the 
murky future with no apprehension be- 
yond that to which all people through- 
out the world are subject. 

The whole history of property insur- 
ance is one of survival. Through hun- 
dreds of years the determination of man- 
agement to carry their concerns through 
wars, panics, conflagrations and _ social 
upheavals with their consequent upsets 
in local and national political govern- 
ments has produced a system not dupli- 
cated in any other industry. Insurance 
was described in this snace a year ago 
as “a system—not of morality exactly— 
but, to use a phrase, a system of eco- 
nomic justice. By it the losses of the 
few are made good out of the contribu- 
tions of the many.” 

Through the centuries the slow process 
of evolution has refined the insurance 
system to a point where, in normal 
smooth-running times, management need 
not be brilliant or courageous but only 
requires thorough grounding in the fun- 
damentals in order to be consistently 
successful. 

Exceptional Leadership 

It is in times like the present that the 
call for exceptional leadership goes out. 
There can be no thought of adequate 
compensation for such leadership. It 
must possess all the qualities of judici- 
ally minded statesmanship which the 
public requires of its political leaders in 
times like these and the additional 
capacity for unselfish devotion to a 
cause which, in its last analysis, is ad- 
mittedly rooted in the essentially selfish 
money motive, not the sentimentally pa- 
triotic. It must be willing and eager to 
spend itself in the crisis with no thought 
of personal gain but only, inspired by 
the insurance giants of the past, of the 
glory of having a part in carrying the 
institution of insurance through to hap- 
pier days. 

And there will be hapnier days. This 
war will end in victory. There will come 
a day of celebration beside which No- 
vember 11, 1918 will seem like a mere 


rehearsal. The men and women in uni- 
form will return to their homes and take 
charge of affairs. Then industry will be 
even harder pressed in ada»ting war- 
time inventions to peace- -time use than 
it is now in producing war material. 
Then the destiny of America will be fu'- 
filled. Having liberated the peoples ot 
the world from oppression and slavery, 
its commerce will reach into every quar- 
ter of the globe. 
World Exchange Medium 

American insurance will follow the 
dollar as it becomes the recognized me- 
dium of world exchange just as British 
insurance followed the pound sterling 
into every country where British capital 
was employed. There will be no lack of 


funds for this expansion of our insur- 
ance interest but there will be lack of 
manpower unless. steps are taken 


promptly to train or buy the enterprise 


and the sound underwriting judgment 
without which insurance assets as ex- 


pressed behind the dollar sign are use- 
less. 

The quality of leadership required to- 
day by the insurance industry must be 
so outstanding as to be capable, not only 
of meeting the numberless problems of 
war time but equally of preparing for 
the worldwide expansion which as a 
nation we evaded following the last war 
but which we cannot escape, even if 
we want to, when this victory is won. 

Comforting to Stockholders 

It is comforting for insurance stock- 
holders to know that such leadership 
exists and only needs to be brought for- 
ward. That it will be recognized can 
not be doubted. That it will be given 
strong support and wide acclaim is for 
us in the ranks to see to. Good insur- 
ance management, no matter how 
pressed for time, will always welcome 
thoughtful, understanding, constructive 
criticism. Captious criticism, with which 


most Americans in all walks of life de- 
light to amuse themselves, can, in the 
pinches, be ruinous to concentrated ef- 


fort either of offense or defense. 

In due course of time we can all have 
the fun of going back to our private 
little rivalries, hates and intolerances. 
Right now they are a luxury we must 
forego along with Sunday joy-riding and 
the second cup of coffee with two lumps, 


all in the interest of overwhelming vic- 
tory over the insidious forces at work 
throughout the world seeking to dissi- 


pate in a decade the hard won accumu- 
lations of civilized human effort through 
twenty centuries of time. Thev aim to 
destroy morality by propagandizing the 
temporary pleasures of immorality. The 
simple copy-book principles of economic 
justice exemplified by the modern insur- 
ance system could well provide the chart 
and blueprint for building the new 
world order. 





WATERMAN DIES AT ALBANY 

F. C. Waterman, state agent for the 
St. Paul Fire & Marine in Eastern 
New York, headquarters Albany, died 
July 31 in a hospital there. A vear ago 
he submitted to a major operation but 
recently had resumed field work until 
suddenly stricken two weeks ago. He 
had been with the St. Paul two and one- 
half years; previous to that with the 
Great American Indemnity in the same 
territory. He was about 60. 
PROTESTS MINNESOTA RULING 

Minneapolis Lloyds is protesting the 
recent ruling of Minnesota depart- 
ment requiring data on automobile fleet 
coverages. August 1 was the deadline 
for complying with the request of the 
department and several other companies 
had not filed reports by that time. 


the 




































Texas Rate Reductions 
Disturb Local Agents 


SPREAD 


LITIGATION RUMORS 
Fire Commissioner Hall Says Slash Is 

Not Punitive; Will Save As- 

sureds $3,200,000 

insurance rate reduc- 
\ugust 1, will save Texas 
$3,200,000, and may seri- 
impair local agencies with an ab- 
high percentage of dwelling and 
risks and have caused many 

“some” company or “some” 
an injunction against 
Board of Insurance Commis- 
the ground that the drastic 
reduc are punitive and that they 
will destroy many local agencies. 

The Insurance Commissioners have 
repeatedly said that the reduced rates 
are not punitive and are not due to 
the failure of some companies to abide 
by promises to stabilize agency 
at 20% but are based on 

experience tables during 
fire ratio has 
much more rapidly than the 
reductions made and that the pres- 
severe cut was absolutely necessary 
to bring the rates in line with 
1e statistics. 

While nearly every fire policy in Texas 
will affected, the greatest reduction, 
about 25%, 1s dwellings and apart- 
ments. The tremendous clerical work 
involved will, in some instances, almost 
paralyze the clerical facilities of local 


Sweeping fire 
effective 


assureds about 


trons, 


ously 
normally 
apartment 
rumors that 
agents may 
Texas 
on 
‘tions 


sec k 
the 


sion 
on 


ers 


1e1r 
commissions 
five-year 
which period the 


loss 


order 


be 
on 


offices, already snowed under with war 
damage insurance applications. A new 
endorsement form has been printed by 


Texas Forms Department which will 
enable local agents to send out a short 
rate endorsement for existing policies, 
which might otherwise have been can- 
celled short rate because of the 
profit to the assured. 
New Endorsement 
endorsement provides 
return premium from Au- 
date of policy on 
and the calculation 
f the earned premium from August 1 
to expiration date on a pro rata basis, 
sing the new rates, subtracting the new 
pro premium from the short rate 
unearned premium, thus obtaining the 
amount of the return premium due the 
The expiration dates of exist- 
cannot be moved up by en- 
dorsement to absorb the return premium 
| the assured. This means the re- 
thousands of dollars in unearned 
including the unearned com- 
yns which in many cases have al- 
spent by the producing local 


Ing 


resu 
new for 
the 
expiration 
hort rate basis 


rata 


assured. 


olcies 


turn of 


premium 


endorsement will to a large 
the short rate cancella- 
ing policies and the rewrit- 
term, perhaps in another 
1 also minimize the 
avent’s business by 
leave the expiration 
written and avoid the 


vent 





inally 








g of all fire policies in Texas in 
ne month, August. 

Fire Insurance Commissioner Marvin 
Hall explains that for several years he 
has kept each rate reduction to 10% in 
rder no hurt local agents’ business 
hrough short rate cancellation but the 


Massachusetts Agents to 
Conduct Annual Meeting 


President Paul J. Woodcome, Fitch- 
burg, announces that the Massachusetts 
Association of Insurance Agents is pro- 
ceeding with its plans for the annual 
meeting to be held at Worcester Octo- 
ber 20-21, and he has appointed a num- 
ber of committees to conduct the con- 
vention. Following are the chairmen: 

Program, Harold D. Barnes, Pitts- 
field: local committee operating with 
convention committees, Francis R. A. 
McGlynn, Worcester; credentials, Har- 
old E. Crippen, North Adams; nominat- 
ing, Carroll K. Steele, Gloucester; reso- 
lutions, Leo R. Mongeau, Lowell; 
tion, Warren S. Shaw, Brockton, 


PIERCE HEADS L. A. EXCHANGE 


Willson Jr., has been elected 
president of the Insurance Exchange of 
Los Angeles for the remainder of the 
year, succeeding Robert J. White, re- 
signed. Mr. Pierce has been acting pres- 
ident since Mr. White was granted his 
leave of absence. Mr. White has been 
reelected a member of the board of di- 
rectors and W. B. Glasswick continues 
as acting vice-president. 


recep- 


Pierce, 


GRIFFIN ENTERS STATE RACE 

George H. Griffin, local agent of Man- 
chester, N. H., is a candidate for the 
Republican nomination for Governor’s 
council, his first venture into state poli- 
tics. Mr. Griffin serving his fourth 
term on the Manchester school board. 


is 





ONTARIO AGENTS WILL MEET 


The 1942 annual convention of the 
Ontario Fire & Casualty Insurance 
Agents’ Association will be held in 


Toronto at the Royal York Hotel, Octo- 
ber 22-23, according to current plans. 


loss pose has dropped sO rapidly and 


rates had gotten so far out of line with 
the experience table that he had to 
make a drastic cut in order to get the 


rates at the proper level. 

Has Left Margin 
has left a margin he believes will 
the broadened coverage 


He 


be absorbed by 


which has been recommended by the 
Texas Association of Insurance Agents, 
including rental value and unexpired 


premium endorsement without additional 
premium, thus giving the assureds more 
for their money. The Fire Insurance 
Commissioner has approved such broad- 


ening of coverage, but the amendments 
of the general basis schedule to cover 
such have not yet been prepared. It 
is estimated that the broadened forms 
will take care of from 7 to 10% of the 
difference between experience tables for 
the last five years and the August 1 
reduced rates. 

Commissioner Hall credits the state- 
wide fire prevention program with the 


steadily and rapidly décre asing loss ratio 
and points out that during his five years 
in office, the assureds of Texas have 
been saved some $10,000,000 by reduced 
fire insurance rates. 

While most of Texas has shown a 
greatly reduced fire ratio, Dallas, 
the insurance center, had a loss of more 
than $1,000,000 for the first six months 
of 1942 as compared with a loss of a 
little more than $300,000 for the same 
period in 1941, 


loss 
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eliminate the present method of naming 
resolutions and nominating committees 
at each annual meeting. 

It is further set forth that the board 
shall give attention to all matters per- 
taining to any insurance or agency prob- 
lem in which the national association 
or any constituent state association may 
be interested and the action of the board 
on any matter properly before it shall 
be subject to the right of review by 
any meeting of the membership. 

Executive Committee Duties 

The duties of the executive committee 
under the proposed constitution are de- 
scribed as having general supervision 
and management of the affairs the 
association during the periods between 
meetings of the members and between 
meetings of the board. It is provided 
that the executive committee shall sub- 
mit to each meeting of the board for 
review certified copies of the minutes of 
all its meetings held subsequent to the 
last meeting of the board. 

It is proposed that upon the adoption 
of the revised constitution and pending 
selection of members of the board of 
directors by the several state associa- 
tions, the board shall consist the 
present certified national councillors and 
shall immediately assume its obligations 


ot 


of 


and responsibilities. The board will 
thereafter meet at the time and place 
fixed for the annual meeting, or any 
other meeting of the national associa- 


tion, and at such other times as may be 
called by the executive committee. It is 
provided that the executive committee 
shall call a meeting of the board upon 
the petition of fifteen members thereof. 

The proposed new constitution pro- 
vides for the election by ballot of the 
president and vice-president of the na- 
tional association and the chairman and 
vice-chairman of the board. It provides 
that the secretary and treasurer (which 
positions may be combined in one office) 
shall be appointed by the executive com- 
mittee. 

It is also provided that the president 
and vice-president, chairman and_ vice- 
chairman, shall be members of all com- 
mittees ex officio and that the president 
and vice-president shall be members of 
the board ex officio. 


Objectives of Association 


The proposed constitution lists ob- 
jectives of the association, leading off 
with “to support right principles and op- 
pose bad practices in the transaction of 
the business of insurance.” One object 
is set forth “to encourage and promote 
understanding and cooperation amongst 
insurance agents and between them and 
companies, brokers and appropriate in- 
surance organizations.” Another objec- 
tive includes promotion of good public 
relations, which shall include relations 
among all branches of the business and 


with the public. 
It is stated that the national associa- 
tion is opposed to unfair competition; 


that it aims to provide insurance agents, 
their employes and others with practical, 
coordinated plans of insurance educa- 
tion; that it will support and cooperate 
with the insurance departments of the 
several states. 

It is further stated that it is the ob- 
jective of the national association to pro- 
mote and support individual initiative 
and free enterprise as embraced in the 
capital structure of business and support 
those insurance companies which are 
loyal to the objects and purposes of the 


Association and the American Agency 
System. That system is defined to be 
the production of insurance premiums 


and the servicing of insurance contracts 
by insurance agents operating solely on 
a‘commission basis on their own ac- 
count as independent contractors, who 
maintain their own offices separate and 
apart from any production office main- 
tained by an insurance company. 
Other provisions in the proposed new 
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constitution outline the requirements for 
membership; describe the duties of the 
officers; authorize the issuance of the 
American Agency Bulletin; provide for 
and outline the duties of a finance com- 
mittee; provide for constitutional amend- 
ment procedure, ete. 


History of Movement 


Presentation of this proposed new 
constitution is the culmination of years 
of discussion since so many demands 


have been made for what many members 
of the National Association call a more 
democratic organization in which the 
members, through their state assocta- 
tions, might have a direct voice in the 
selection of the executive committee. 
For a number of vears efforts have 
been made to reconcile this demand with 


the reluctance of many leaders to make 
that a large 


this change, in the belief 

directing body would be unwieldy and 
slow up the processes of the organiza- 
tion. 


National Council Established 
The 


first notable attempt in this di- 


rection was establishment of the na- 
tional council, composed of one repre- 
sentative from each state, but as that 
body is without power, it has not been 
considered to have functioned satistac- 
torily. 


Other means have been attempted. / 
the mid-year meeting of the ia 
at Hollywood, Fla, in the Spring of 
1939, consideration was given to a pro- 
posed constitutional revision offered by 
John K. Boyce, Amarillo, Tex., as chair- 
man of what was first called a limited 
constitutional revision committee and 
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Just as America’s unexcelled hospital facilities protect the 
health and well-being of its citizens, insurance protects the 
tremendous investment represented by hospitals and their 
equipment. 

And even more important than financial protection of 
these invested funds is the service rendered by capital stock 
insurance companies, through their inspection and engi- 
neering service, in safeguarding the lives of hospital patients 
and staffs by encouraging the use of every precautionary 
measure against fire or other hazard. 

Royal-Liverpool agents are backed by unexcelled under- 
writing and service facilities in arranging comprehensive 
insurance programs for protecting America’s properties. 
Particulars on request. 











ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 










‘ia country’s oldest hospital is the Pennsylvania Hospital, 
built largely through the efforts of Dr. Thomas Bond and 
Benjamin Franklin and completed in 1756. Second oldest is 
the New York Hospital (present plant shown in picture) now 
a part of the New York Hospital-Cornell Medical Center. 

Over a span of 186 years hospitals have participated in- 
creasingly in the building of America. As of January 1, 1942, 
there were 6,358 registered hospitals, with a total of 1,324,381 
beds— representing an investment of approximately four 
billion dollars and an annual maintenance cost of about a 
half billion dollars. For rich and poor alike, America pro- 
vides unsurpassed hospital facilities. 

The cost of some of our larger hospitals, including equip- 
ment, runs as high as $18,000 per bed—and about $5,000 
per bed for the average modern hospital with less than 100 
beds. The average cost of operating a general hospital is 
about $6.75 per occupied bed per day. 


AMERICAN & FOREIGN INSURANCE COMPANY BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD THAMES & MERSEY MARINE INSURANCE COMPANY, LTD QUEEN INSURANCE COMPANY OF AMERICA THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY ROYAL INSURANCE COMPANY, LTI THE SEABOARD INSURANCE COMPANY STAR INSURANCE COMPANY OF AMERICA 
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WDC LOS ANGELES RECORD 


Fiduciaries in California City Handling 
Much War Damage; May Reach 
400,000 Policies 
Approximately 175,000 War Damage 
Corporation insurance policies were is- 
sued by fifteen fiduciaries in Los An- 
eeles during July. Based on figures of 
premiums deposited with the Federal 
Reserve Bank, as calculated by man- 
the average 
approximate 


fiduciaries, 
will 


these 
premium per policy 
twenty dollars, despite the large num- 
minimum 


agers of 


f policies written tor 


ber « 
amounts. 

Ten of the larger groups of companies 
have no fiduciary agencies in Los An- 
celes, and applications are forwarded to 
San Francisco for issuance of the poli- 
cies. Inquiries among leaders of these 
groups show that the applications for- 
warded for which policies have been 
issued as of July 31 will bring the total 
number of Southern California premiums 
up to 250,000. 

Managers of all groups, with actual 
ficures as a basis, and the trend the 
business now is taking, estimate that 
at the close of the first three months, 
September 30, the total number of poli- 
cies will be not less than 400,000. 

According to unofficial figures thirty- 
five fiduciary offices in Southern Cali- 
fornia report to the Los Angeles branch 
of the San Francisco Federal Reserve 
Bank. Of this total Los Angeles has, 
according to unofficial information, 
twenty-five fiduciary offices. 

It is understood that while the first 
rush of applications has subsided, a new 
campaign is to be inaugurated by lend- 
ing agencies to have borrowers on mort- 
gages purchase the WDC policies in each 
and every instance and not to have the 
lenders buy the policies just to protect 
their own interests. 





WAR DAMAGE REGULATIONS 


WDC Issues Clarifying Rules on Return 
Premiums, Double Coverage, 
Floater Limitation 

Recent rulings issued by the War 
Damage Corporation, Memoranda 5 and 
6, are designed to clarify a number of 
points that have been in doubt. 

Memorandum 5 gives instructions on 
binder charges, directing producers to 
collect all binder charges by August 31. 
Lists of unpaid binder charges at the 
end of August should be prepared not 
later than September 20 and trans- 
mitted to the Federal Reserve Bank with 
the August account summary. Binder 
charges are not subject to commission 
to producer or premium charge to fidu- 
ciary. Return premiums resulting from 
errors shall be allowed the insured on 
a gross premium basis. 

The Number 6 memorandum contains 
seventeen provisions and is considered 
one of the most important yet issued. 
It deals with floater coverage, industrial 
metals and jewels, property stored in 
open, manufacturing, hull coverage, en- 
dorsements for miscellaneous changes 
and corrections, permissible cancellation- 
double coverage-same interest, permis- 
sible cancellation-double coverage-mort- 
gagee interest, motor vehicles, hull cov- 
erage-builders’ risks, dredges, street 
railway and railroad properties, utility 
properties, roads-streets-sidewalks, radio 
broadcasting properties, property in 
Philippine and Midway Islands and alien 
enemies, 


END OF WAR DAMAGE BINDERS 


WDC Memorandum No. 4 Advised Fire 
Companies, the Fiduciary Agents, of 
Time Limitation 
The period during which the War 
Damage Corporation would accept bind- 
ers was closed at midnight, July 31. 
The fire insurance companies, fiduciary 
agents of the WDC, were so notified 
through Memorandum No. 4, which said: 
“On June 26, 1942, you were advised 
that War Damage Corporation would 
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accept binders if post-marked or in your 
possession not later than midnight June 
30, 1942, to terminate not later than mid- 
night July 31, 1942, unless completed 
prior to such date by issuance of policy. 

“Your authority to accept binders pur- 
suant to such advices was subsequently 
extended to midnight July 15, 1942. You 
were also advised that binders not com- 
pleted require payment to this corpora- 
tion of appropriate pro rata earned gross 
premium, and, that in the event a policy 
should be written for a lesser amount 
than the amount of the binder, pro rata 
premium collection should be made for 
full amount bound.” 


W D C Letter 
(Continued from Page 1) 


and regulations promulgated by you 
thereunder. 
Fiduciary Agent Inquiries 

“War Damage Corporation is receiv- 
ing numerous inquiries from its fiduciary 
agents with reference to the effect of 
said rules and regulations upon the per- 
formance of their respective contracts 
with this corporation. 

“We have necessarily informed each 
such fiduciary agent that, in view of the 
fact that War Damage Corporation is a 
duly established agency of the Federal 
Government engaged in the perform- 
ance of a governmental function, such 
executive order and rules and regulations 
can in no way interfere with the per- 
formance of the duties undertaken pur- 
suant to the fiduciary agent’s agreement 
with this corporation. 


Are Binding Contracts 

“Each of the fiduciary agents has also 
been informed that, since the executive 
order and rules and regulations in no 
way affect the conduct of the business 
of War Damage Corporation, all policies 
of insurance issued by or on behalf of 
War Damage Corporation covering prop- 
erties within the Commonwealth of Mas- 
sachusetts are considered binding con- 





Commissioner Perkins Tells B. D. O. 
Non-Assessable Contracts Cannot 
Be Written in Maine 
The Business Development Office re- 
ceived this week a further clarification 
of the subject of non-assessable policies 
from the Insurance Commissioner of the 
state of Maine. In answer to the speci- 
fic uestion: “Is it permissible, accord- 
ing to the laws of the state of Maine, 
for mutual fire insurance companies to 
issue policies without a provision for 
an assessment liability on the part of the 
policyholders?” Commissioner Alfred 

W. Perkins replied as follows: 

“The laws of the state of Maine do 
not permit the issuance for use of non- 
assessable mutual fire insurance policies 
as a form of coverage in the state of 
Maine. Incidentally, this is not only the 
opinion of the Insurance Department 
but it is backed by a ruling from the 
Attorney-General’s office.” 

In the 1942 supplement to “Facts and 
Comments Regarding Sound Insurance,” 
the statement is made: “As will be seen 
from a review of Chapter V in the re- 
vised ‘Facts and Comments Regarding 
Sound Insurance’ the laws of certain 
states are silent on this point, but ac- 
cording to the best information available, 
non-assessable policies can now be issued 
by mutual fire insurance companies in 
all states.” With this opinion from 
Commissioner Perkins as authority, 
holders of “Facts and Comments Re- 
garding Sound Insurance” should note 
the correction that non-assessable poli- 
cies are illegal in Maine. 





tracts in accordance with the terms 
thereof.” 

In addition to Massachusetts, the In- 
surance Departments of Tennessee and 
South Carolina have issued rulings de- 
manding strict compliance with state 


agency countersignature laws. 
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WAR DAMAGE 


(A Broker’s Lament) 


By L. H. Boarman, 
New York City 


I’ve begged and argued and pleaded 
With Fiduciaries both large and ; l 

I’ve tried to get information - 
But all that I get is a stall, 





One says—‘Yes, furs can be covered 
_At any darn rate that you please.” 
Says another—“I want six bits | 
Do you think I am some sort of 
cheese ?” bis 
I ask about mortgagees interest 
What “Co” can I use and why 
Write to the WDC I am told ~ 
Just try to get dope from that guy 


If one company does something one wa, 
It’s no sign that the next will agree. 
What’s one’s meat is another one’s 
poison ; 

So the broker’s left all at sea. 


You ask about transit insurance 
And get more answers than legs ona 
fly 
Then you try to explain to a client 
And he thinks you're a dumb sort off 
guy. 


Take a WDC Number Eleven 
There’s a form that’s designed to con- 
fuse, 
Do you have to show street locations? 
Flip a coin, heads you win, tails yoy 
lose. . 


What is fire-resistive construction? 
Get an answer to that if you dare 

Each has his own little opinion, 
Result—you’re still up in the air. 


Why worry about the Rule Book 
The darn thing’s revised over night 

You ask for an interpretation 
And wind up in a heck of a fight. 


You read of Conick, Erskine and Escott 
Christiansen, Werbel and Black, 
You work like a dog getting apps in 
And they just keeping sending 'en 

back. 


You try to get a real answer 

To something that’s puzzling you, 
From the Committee you get an opinion, 

Decisions are all too darn few. 
The whole darn set-up is screwy 

It’s enough to drive one plain nuts, 


God help the poor abused clients, 
If the Brokers didn’t have guts. 





HARRIS WEDS WINNIPEG GIRL 

J. L. Harris, stepson of P. A. Codere 
chief agent in Canada for the St. Paul 
Fire & Marine, and Miss Francis Foster 
were married at Winnipeg Aug. 5. Pres: 
dent and Mrs. C. F. Codere of the con 


pany came up from St. Paul for the 
wedding. Mr. Harris was _ associatel 
with the St. Paul office in Winnipeg 


until entering the service some months 
ago. He has won his wings in the R.At 





TOLEDO WANTS FIRE SURVEY 
The National Board of Fire Under 
writers, which has just finished a surve) 
of Cincinnati, has now been asked by 
City Manager George N. Schoonmaker 
of Toledo to make a resurvey of tha 
city with a view toward giving it: 
more favorable fire insurance rate class- 
fication. Seven years ago the city wi 
dropped from Class 3 to Class 4, becaus 
of its old water system and the cot 
dition of the fire and police departments 
Toledo now has a $9,800,000 lake watt! 
system and fire and police forces hat 
been enlarged and furnished with ad¢: 
tional equipment. 


SLASH WAR RISK RATES 
The War Shipping Administration h* 
announced reductions in war risk inst 
ance rates on import cargoes, in soll 
cases as much as 80%, in a move to tf 
duce the rates to levels prevailing “ 
January 1, 1942. Reductions also apply "F 
export cargoes to territories and POP 
sessions of the United States. 
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On: tank is powerful—but real combat effective- 
ness depends on coordination with other weapons, 
with other service arms, with repair crews. 


So in the production of these and the other weapons 
on which we depend for our freedom. Industrial 
Teamwork within each war industry and with others 
is responsible for the output records the nation’s 
plants are making each week. An integral and 
vital part of this teamwork is Insurance, the in- 
dustry that protects other industries—reducing 
accidents, cutting financial worry, assuring con- 
tinued speedy production all along the line. 


«THE HOMEx 


NEW YORK 
AUTOMOBILE 





INSURANCE 


This is one of a series of advertisements appearing in BUSINESS and FINANCIAL publications, 












































aids Industrial Teamwork 


The laboratory of insur- 
ance works on scientific 
principles. From genera- 
tions of underwriting 
experience comes the 
modern insurance policy 
with all its aspects of pro- 
tection and service. Co- 
operation with industry 
lessens exposure to loss. 
More— insurance stores a 
large reserve against losses 
that occur unavoidably. 
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(Continued from Page 18) 
later the constitutional revision com- COVER 7 INSURANCE COURSES - SEEN 
mittee, which had been functioning tor 7 
several vears. At that time, Thomas F. Three Tie for First Place in General a Urges 
Southgate, Durham, N. C., former mem- Principles Course; Two for Fire “ W 
ber of the executive committee whose Course Prize E = 
father, the late J. H, Southgate was _ a ; : giote 202, am Se — 
president of the organization for two he Insurance Institute of America =p: xf The 
years, 1911-1913, offered a completely announces the awarding of prizes for writers 
revised constitution to bring about the the highest average marks in the exam- on the 
more democratic form of organization. . A Oi eee Ti $9 
\t that time, on request of the execu- ATONE Fc ak a i 1€ chiels 
tive committee, the vote on the subject Winners are as follows: the co 
was postponed until the Boston conven- General Principles Prize. Three stu- rating | 
tion that Fall, when the Boyce report dents tied for first place in the General aes 
was accepted, with automatic rejection Principles examinations; each of them "the 
of the Southgate constitution. d 2 ‘ : b 
will receive a $10 prize. James W. Hard- out fir 
Adopt Boyce Report ing, (American) Lumbermens Mutual work 
The changes adopted at that time Casualty Co., Chicago; Richard H. Jor- per 
ee oF formula are gs ee dan, Atlantic Mutual Insurance Co., New aie re 
it provided tor a vice-presiden as second Fa ; : Bs > re eo ms biiceles 
in command instead of the chairman ot York, and Robert FB. Jordan, Pacific institut 
the executive committee, automatically Fire Insurance Co., New York, all re- dens i 
made the immediate past president the ceived an average of 96.5%. Mr. Hard- mt | 
executive committee chairman and set jing who sat for the Mav examinations ° 
P ati 1 ‘a 3 Bee — = : ies ik i should 
ee a <r caunciertovd peta studied under the Kemper study group, Back in the good old days when auto~ the co 
micmber O e exec > com ee QO ( . ~ 
past ; ° . : 3 3 Messrs. fiche ¥ ele Z a fire de 
serve. The constitution then adopted nd Messrs. Richard H. Jordan and mobiles were horseless carriages the popular cry ausilia 
is the one under wh‘ch the organization Robert F. Jordan, who sat for the Janu- ce adit 
: ; x ee ° c 
—— today. a sain ary examinations, studied under the In- was Get a Horse! Came the evolution, how- In ¢ 
issension within the organization has Poe <a ene Je een ves 
i : : surance Society of New York. . a large 
revolved around this question for a long ia ts d h h ll b k d ff ‘ronnie 
. a niedigoae Byes Casualty Prize. Donald E. Knapp, ever, and the horse was practically backed o drop] 
time. In February, 1939, the Ohio As- e ia diesen ee - ; u torag’ 
ad ‘ Bea, hg ae gee hag a with the Texas Co., New York, wins . . eS 
sociation of Insurance Agents, which ie Sea ices oie h areas 
°; a ee ee ee _ this prize of $20 for his average of the pavements ut today with tire and gas-~ anon 
had been an active leader among the = 99 =," « ie a ealide:, 20 alee Beane ° are US 
state associations since the begnning, <-” la 7 H sa Fe examinations . . . ° ° P ‘ 
withdrew from the national body, giving 1" January. le studied under the In- oline rationing, many concerns are thinking again ss 
as one of its principal reasons that it ~ i Siege this er P = Citiz 
: ire Prize. Two students tied for ee | 
as no accor > syste oO 2 : baa : 4 depart 
was not in accord with the system of first place in the Fire II examinations; in terms of “horses, horses, horses. Although the - 
ary ron Se Mahan ri each of them will receive a $10 prize. h J .; l b reside 
The mage’ looking towar _ Howard M. Taylor, Pacific Fire, New return to horse-drawn vehicles may seem to be ag 
ge of ome ag Foe a aT eae York, and Kennon P. White, Jr. St. ° . provid 
t tego ee es eo. oie: 1 et C Paul Fire & Marine Insurance Co., San going backwards, it may mean for your agency the us 
gente democratic pty Se a Francisco, both with an average of os <a ‘ F whieh 
Nom Vork State Ascoviorion ot ite an. 21% Mr. Taylor sat for the January going forwards premium~wise. twent} 
New York State Association at Its an- examinations and studied under the In- Th 
al meeting in Syracuse in May adopted #3 Ree ee tae a ae Wh 
nage inc tea directed toward the Na~ Go np ek Ms Mase Fork. Mr. x ‘ the I 
eukak ecicnsiieiie <aasiel aeae aie White sat for the May examinations and W ith the increased use of horses by various Board 
onal é ee Lee studied under the Fire Underwriters As- to the 
stitution to be changed so as to make  gociation of the Pacific. a of consatiis cae anil onal degluns A ee 
the organization a more democratic in- Inland Marine Prize. Mark J. Rosen- yp ny ry Saves 
stitution. a Pe, Ee BER . . . . ° ° 
feld, New York State Insurance Depart- strean 
New York City Action ment, New York, wins this prize of $20 and milk companies, large baking organizations, bomb 
ae : 7 for his average of 96% in the January d i. ° 4 Natio 
Early in June the Association re Local examinations. Mr. Rosenfeld studied elivery services, etc.—more and more oppor~ “Wi 
\gents of the City of New York, tend- under the Insurance Society of New pie . cers and fi 
ered its resignat:on to the state asso- York. tunities are available for soliciting Horse and them 
ciation, effective at the end of the fiscal Life Prize. Mario Sonnino of New of wa 
year, August 31, as an expression of its York City, an individual student, wins Wagon Floater. bomb 
dissatisfaction with the method of select- this prize of $20 with his average of minut 
ing the hg Pg etye of the national 92% in the Life II examinations held minut 
association. At that time it Was €X-~ jn May. Mr. Sonnino studied by himself s equips 
plained that the New York ‘City agents niche yaypieo cet ie ty ; For full information and rates consult our one 
had no desire to sever relations with Ocean Marine Prize. This prize of . . . fe 
v é Mé re. Ss prize ol outlet 
the state body, but under the constitu- $20 goes to Edward S. Blackwell, Ir.. Fieldman or nearest service office. For sales vided 
tion of the latter, membership in the with the Atlantic Mutual, New York, ] d . | . conve 
state organization carries automatic who studied under the Insurance Society etters and promotional suggestions, contact our 
membership in the national. of New York, and attained an average nie \j 
On June 12, the officers and directors of 88.5% in the Marine II examinations Publicity Department. Pevcl 
of the Indiana Association adopted a held in May. vided 
resolution directed to the national Surety Prize. Warren W. Barth, with je 
organization, similar to the New York the Standard Accident Insurance Co., ae 
State resolution. Detroit, who studied under the Standard ———— the 
\s has been reported, New York and Accident study club, receives this prize stb 
Indiana association representatives were of $20 for his average of 97% in the oo 
joined by delegates from New Jersey Surety II examinations held in May. Prod: 
and West Virginia associations in ap- ee - Patti 
pearing before the executive commit- whi 
tee. The West Virginia agents, un- F. L. BROSS JOINS YORKSHIRE a i 
~~ leadership of Frank R. Bell, Charles- Fred L. Bross, formerly with the INSURANCE guish 
ton, forme: president of the National Loyalty Group, has been made N. J. COMPANY floor. 
\ssociation and West Virginia’s na- state agent for the Yorkshire Group, 5 esr 1008 Th 
tional councillor, have urged for years with headquarters in Newark. Saath sprin 
that a change be made in the manner air 4 
of selecting members of the executive shoul 
committee by the elected officers. Says Big Bill ee I that 
Trend Gains Impetus ort ritish an ercantile | fir 
hs a nomamensbes the Chin eeundetion (Continued from Page 15) r " ae 
as taken no part in the current discus- chief clerk in 1920, assistant secretary ‘ ( i ' d tI 
sat gabscg Sek eae cI aU, é se i VY lem 
mer and what its attitude would be — jn 1928 and was appointed London man- nsurance ompan imite WI 
are te Sng ag es a cdr ager of both the Royal and the Liver- ‘ floor 
problematical yn the other hand, the pool & London & Globe in June, 1932 other 
: , ner j , 1932. ne 3 F 1 
New York City Association’s resigna- Mr. Bellamy took a wide interest. in Writing Fire, Automobile, Ocean and checl 
tio Ss not t effectiv or as > tre ear - " ’ ; ee “ e 4 . . 
vo phoesish, i live nor has it been every phase of his profession and was Inland Marine, and All Kindred Lines or ar 
acted upon by the state association. In in particular one of the early leaders sand 
addition to Mr. Kern, the spokesman in the development of loss of profits ; not « 
rile lage Raingear \rchibald |. Smith, insurance. He was a vice-president and New York ; Philadelphia Z Boston . Detroit able, 
presiden of the local association, ap- a member of the council of the Insur- . . 
peared at the recent conferences. ance Institute of London, Chicago . San Francisco 
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National Board Issues 
Incendiary Bomb Rules 


sfEN AND APPROVED BY OCD 
Attention to Fire Before Bomb; 

Uears iater Best Fighter; Stream 
Better Than Spray 


The National Board of Fire Under 
writers has sent up-to-date information 
on the handling of incendiary bombs to 
chiefs of fire departments throughout 
the country. The information, incorpo- 
rating Office of ( ivilian Defense changes 
of July, has been reviewed and approved 
by the OCD. : i 
‘The bulletin points out. that putting 
ont fires caused by incendiary bombs is 
york which must be done mainly Dy 
residents of dwellings, by assigned 
watchers in other buildings and by pri 
vate fire brigades in factories, stores and 
‘nstitutions. They will be aided by war 
dens and in some cases by auxiliary fire- 
men located in the immediate viemnity. 

All fires and all incendiary bomb hits 
should be reported by the wardens to 
the control center which will advise the 
fre department to dispatch regular or 
auxiliary apparatus when the followin; 
conditions appear to justify it: 

In closely built dwelling areas where 
alarge number of incendiaries have been 
dropped; in manufacturing, mercantile, 
storage and shipping areas; in tenement 
areas, especially if demolition bombs also 
are used. 

Notify Control Center 

urged not to call the fire 
When a fire reaches the 
it cannot be handled by 
residents and wardens, the control cen 
ter should be notified. Homes should 
provide every possible means to permit 
the use of water in the form of a stream 
which will carry a distance of ten to 
twenty feet. 

While the faster a bomb is attacked 
the less fire it can start, the National 
Board cautions: “Never devote attention 
to the bomb at the risk of letting the 
fire get beyond control.” On the much 
discussed question of the value of a 
stream of water to put out an incendiary 
bomb as compared with a spray, the 
National Board says: 

“Water is best for fighting both bomb 
and fire and the quickest way to knock 
them out is to use a jet or solid stream 
ot water, not a spray. A jet will put a 
bomb out of action in less than one 
minute whereas a spray takes several 
minutes to do the same work. The 
equipment most readily available now is 
garden hose. A faucet with screw thread 
outlets or an adapter should be pro- 
vided inside the house and hose kept 
convenient or attached.” 


Hand Pump Tanks 


Air raid wardens soon will be pro 
vided with hand pump tanks, the bulle- 
(in says, but the output of the factories 
making tanks and pumps will be ab 
sorbed by the Federal Government and 
they will not be available to the general 
public, However, limited quantities of 
Stirrup pumps sponsored by the War 
Production soard will be on sale soon. 
Particularly in case of failure of normal 
Water supply, a reserve supply of water 
in buckets is of value in extin- 
Rushing fires in furniture and on the 
floor, 

The bulletin states that 
sprinklers have proven their value. in 
: raids and even if damaged they 
oo be cut off until it is evident 
tl vater is not 
Fire Watchers are 
none of these 
Value if someone 
them.” 

Piaak a bomb falls indoors on a wood 
» Sand and the various powders and 
cher materials are of very little use in 
Rit re fire either under the bomb 
rib ose it, and, savs the bulletin, “Ise 
Voit a bomb falls where it can 


not Start t fir . Ps 
art a fire and if water is ‘ a 
able.” Water is not avail 


Citizens are 
department. 
stage where it 


some 


automatic 


doing anv good. 
essential, because 
appliances are of any 
is not on hand to use 
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Commissioner Fischer Scans 
Iowa Loan Agency Practices 


Charles R. Fischer, Iowa Insurance 
Commissioner, has notified heads of sav- 
ings and building and loan associations 
that unless pressure tactics in selling in 
surance coverage on property and chat- 
tels held as security for loans is dis- 
continued in the state, the loan agencies 
will face cancellation of their licenses 
The chief complaint is that some of the 
lending agencies are demanding to write 
the insurance even to the extent in some 
instances of forcing the borrower to 
cancel his current policy short-rate and 
rewrite it through the loan organization 

Commissioner Fischer is investigating 
another phase of the loaning practices, 
where loan brokers sell mortgages and 
contracts to life insurance and many of 
the mutual companies. The Department 
has discovered that many of these com- 
panies are not protected in the matter 
of the collections handled by the loan 
brokers and he is these 
companies that they protect themselves 
by bonding the loan brokers. 


suggesting to 


INCREASES ATTORNEYS’ FEES 
Missouri Court Orders $35,000 Payment 
To Three Lawyers in Recip- 
rocal Litigation 
Supreme Court Commissioner Henry 
F. Westhues having held that the fee 
of $20,000 allowed three attorneys for 
their work for the Missouri Insurance 
Department in litigation involving the 
Manufacturing Lumbermen’s  Under- 
writers, a reciprocal exchange, was in- 
adequate, Division Number 2 of the Mis- 
souri Supreme Court has ordered the 

fee increased to $35,000. 
The lawvers, who asked for $45,000, 
were James P. Aylward, National Demo- 


George V. Ayl- 


cratic committeeman, 

ward, his brother, and Terence M 
O’Brien, all of Kansas City. They rep- 
resented former Superintendent of In- 
surance Emmet O'Malley in extensive 
litigation involving the reciprocal [ 


which he took charge in 1936. 

All of the judges of Division Number 
2 concurred in the decision to increase 
the fee originally allowed by the Cir- 
cuit Court. Te fee will come from the 
assets of the reciprocal 


Toronto Blue Goose Plans 


Convention Entertainment 
Cliff Malcolm, Aetna (Fire) Insurance 
Co., in charge of the program for the 
meeting of Blue Goose International at 
Toronto, August 25-27, announces that 
following registration on the morning of 
August 25, a golf tournament for men 
will be held at the Weston Golf Club 
\ special program for the women will 
be arranged for that day. 

Business sessions will open August 2 
when a special choir of forty will ren- 
der an arrangement of © Canada and 
The Star Spangled Banner with the tw 
anthems merged. In the afternoon thers 
will be a model initiation and the women 
will be entertained at the Royal Cana- 
dian Yacht Club. In the evening, thers 
will be a moonlight boat ride. Plans for 
the closing day include 
sion, luncheon, memorial service and a 


good fellowship dinner and dance 


a business ses- 


Dearborn National Cos. 
Elect Broderick President 


David F. Broderick has been electe 
president of the Dearborn National 
surance Co. and the Dearborn Nat 
Casualty Co., succeeding M. Robert Oh 
who resigned and is now | 
the Detroit 
Mr. Broderick heretofore as bee 


office o 


chairman of the board of both compa- 
nies and will continue in that office 
addition to holding the presidency A) 
nouncement of Mr. Broderick’s elect 
was made bv Vice-President-( 

D. P. Dinwoodie of the compat 











WSA Issues Open 
Cargo Coverage Memo 


IS SIGNED BY PERCY CHUBB 

Policies May Attach on Date of 

Acknowledgment; May Exclude Ship- 
ments Bound with WSA 





Following issuance of the order of the 
War Shipping Administration for open 
cargo war risk coverage for imports to 
the continental United States excluding 
Alaska and for shipments from foreign 
ports and from territories and posses- 
sions of the United States including 
Alaska, -issued under General Order 
Number 6, Supplement 1 (reviewed in 
The Eastern Underwriter last week), the 
second memorandum has been issued. 

The second memorandum of instruc- 
tions to underwriting agents comes over 
the signature of Percy Chubb, former 
vice-president of Chubb & Son, New 
York marine underwriters, who resigned 
to devote his entire time to his position 
as Director of the Division of War Time 
Insurance, WSA. Following is the sec- 
ond memorandum, dated July 31: 

Memorandum Number 2 

I—Reference is made to the standard 
form of application for open policy in- 
corporated in General Order No. 6— 
Supplement No. 1 of the War Shipping 
Administration dated July 30, 1942, and 
in particular to the provision that the 
open policy shall not be effective with 
respect to shipments earlier than the 
date of issuance of the policy. Provided 
that such applications are accompanied 
with standard form of letter of trans- 
mittal of collateral deposit fund and ac- 
comnanving cashier's certified check, or 
standard form of surety bond, as nro- 
vided for in General Order No. 6, Sup- 
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for 
underwriting agents to acknowledge such 
applications as of the date of the re- 
ceipt of the same; and provided open 


plement No. 1, it will be in order 


policies are issued by underwriting 
agents not later than one week follow- 
ing said date, it will be in order for said 
policies to be issued and dated as of 
the date of acknowledgment and to at- 
tach as of that date. 

II—It will be in order for underwrit- 
ing agents in issuing policies to exclude 
from the protection of the same any 
shipments hitherto bound with the War 
Shipping Administration. In the event 
that such shipments do not attach under 
such bindings by reason of the failure 
of the goods to be shipped within the 
period stipulated at the time the insur- 
ance was bound, the open policy will 
automatically attach with respect to the 
same provided the shipments are of a 
nature to be covered by the terms of 
the said policy. 


.MORE COMPANIES FOR WSA 

In addition to the list of companies 
published in last week’s issue of The 
Eastern Underwriter, the following com- 
panies have signified their intention to 
apply for appointment as underwriting 
agents for the War Shipping Adminis- 
tration: Security Insurance Co. and East 
& West of New Haven and the North- 
western National Insurance Co., Mil- 
waukee. 





MOBILE UNIT FOR BRITAIN 


The Canadian members of the Blue 
Goose have received acknowledgment 
from England of their gifts of a mobile 
feeding unit presented to the National 
Fire Service Department at Newcastle- 
on-Tyne and the five-bed unit presented 
to the Tetlow Military Hospital near 
London. 


Holds Auto Loan Insurance Fee Legal 


The New York Court of Anneals. in 
a four-three opinion handed down last 
week, reversed an Appellate Division 
ruling and declared compulsory insur- 
ance charges made by lenders making 
loans on automobiles to be legal.  Fi- 
nance company spokesmen said this 
opinion would remove a threat to m'l- 
lions of dollars worth of small loans in 
New York. 

The Appellate Court opinion now re- 
versed voided a $300 loan made to Salva- 
tore and Amy Martorano, of 1429 Thir- 
ty-fifth Street, Brooklyn, by the Capital 
Finance Company of New York. 

The court rejected the lower court’s 
finding that a six dollar premium charge 
made by the company for insurance on 
automobile which the Martoranos 
offered as collateral was an illegal charge 
under the state banking law. 

Joined with the company in the case 
was the New York Association of Per- 
sonal Finance Companies, whose officials 
told the Court of Appeals that they rep- 
resented forty-one loan companies hav- 
ing outstanding about $30,000,000 in small 


loans 


the 


Signed Promisory Note 


Mr. and Mrs. Martorano obtained 
their loan on December 28, 1940, execut- 
assignment and giving a 


a Wake 


CANADA FIRE LOSSES DROP 

Fire losses in Canada for the week 
which ended with July 26 were $169,675 
compared with $1,300,185 the previous 
week and $333,450 for the corresponding 
week of last year. Total loss since Jan- 
uary 1 was $10,952,968 compared with 
$9,022,605 for the corresponding period 


1 
last year 


chattel mortgage on their household 
goods and automobile. They signed a 
promissory note calling for interest at 
3% a month on the unpaid balance under 
$150 and 24%.% a month on the balance 
over that figure. 

After cancellation of the $220.54 un- 
paid balance on a previous loan they re- 
ceived $73.46 in cash and a six dollar 
check which, they told the court, they 
were required to return to pay the pre- 
mium on an insurance policy on their 
car. Their lawyers said that the in- 
surance charge should have been paid 
by the company, instead of out of the 
loan. 


Federal Court Rules Assured Has 
Right to Change Broker at Wil] 


The right of an assured to change his 
broker was upheld by the United States 
District Court for the Southern District 
of New York in its decision, recently 
handed down, in the case of Beidler & 
Bookmyer, Inc. v. Universal Insurance 
Co. The question involved was whether 
the company continues to be liable for 
commissions accruing under an open 
ocean cargo policy after the assured had 
notified the company of substitution of 
another broker. 

Simon Greenhill of Greenhill & Green- 
hill, attorneys for the plaintiff, has 
stated that the case will be appealed to 
the United States Circuit Court of Ap- 


peals. ; 
In the instant case, the Mac-Lac Co., 
Inc., shellac importers, had Boynton 


Bros., Perth Amboy, N. J., as its insur- 
ance broker. More than ten vears ago 
Walter G. Keyser withdrew from that 
firm to join Beidler & Bookmyer, Phila- 
delphia, of which firm he now is presi- 
dent, and asked to continue to handle 
some of the Mac-Lac business. 

He was authorized to arrange for an 
open ocean marine cargo policy and in 
December, 1931, he negotiated such a 
nolicv through the Universal. Boynton 
Brothers continued to handle the firm’s 
other insurance. On August 8, 1941, the 
assured decided to place all of its in- 
surance with Boynton Bros., and noti- 
fied the Universal, through Talbot, Bird 
& Co., Inc., its manager, that it had ap- 
pointed Boynton Brothers its broker of 
record as of that date. The assured 
did not formally discharge the plaintiff 
but Talbot Bird & Co. notified Beidler 
& Bookmver of its discharge as broker 


on the line. That firm entered suit 
against the Universal for $10,000 com- 
missions alleged to be due and both 


parties moved for a summary judgment. 
Judge Bright’s Opinion 

The court’s opinion by Judge John 
sright, says that from the date of noti- 
fication to Beidler & Bookmyer of its 
dismissal, “plaintiff has had nothing to 
do with the insurance, has made no pro- 
test nor otherwise indicated that its 
rights were violated in any respect until 
commencement of this action in March 
or April, 1942. All commissions accrued 
prior to the date of the notice have been 
paid to the plaintiff. Since then Boyn- 
ton has submitted all final and provi- 
sional notices, has attended to all other 
matters required under the policy and 
has been paid by defendant all commis- 
sions on premiums since accruing.” 

Contention of Plaintiff 

Judge Bright’s opinion says that plain- 
tiff contended that because the policy 
was not canceled and because it con- 
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tained a warranty that th 

should report all import shipments" 
der the policy to Beidler & Bookases 
for transmission to Talbot, Bird & C ( 
“there is obvious recognition by defend 
ant that plaintiff is still the broker, D d 
fendant answers that assured at alk thes 
had the right to change brokers diet 
it exercised that right, that the coon 
quoted was no more than a notice be 
assured to defendant that the latter oa 
authorized to deal with plaintiff as “9 
sured’s agent and that if the policy had 
been canceled and another immediately 
issued in which the new brokers were 
named, plaintiff's contention would stil] 
be lack of good faith.” 

The court said that in view of the 
motion of both parties, the question of 
good faith would not seem to enter into 
the discussion, the only question being 
the right of the assured to change 
brokers and if so, whether defendant 
was bound to acquiesce. 

Concededly, Judge Bright’s opinion 
says, “plaintiff was the agent of the 
assured and not of defendant. The de- 
fendant must deal with the broker se- 
lected by the assured, and the latter 
might change its broker whenever it 
wished, for such reasons as appeared 
sufficient to it, or for no reason at all 
Whether or not that change is made in 
good faith by assured is of no conse- 
quence to the defendant. Clinchy ys 
Grand View Dairy Co., 283 N. Y. 39-43. 
Allen vs. German American Insurance 
Co., 123 N. Y. 6-15; Mord vs. Hartford 
A. & T. Co., 254 N. Y. 279-283; British 
Dominion vs. Tadlock, 22 F. Supp. 545- 
48, aff'd 104 F. (2) 131; Degman ys 
General Accident F. & L. Corp, 161 
App. Div. 439, aff'd 221 N. Y. 484. 

Original Policy Extant 

“Plaintiff attempts to distinguish the 
Clinchy and Degman casse by the state- 
ment that there the insurance placed 
was canceled, that in the Clinchy case 
no policy was written, and_ thereafter, 
in both cases, new policies were issued. 
whereas here the original policy is still 
extant. I cannot see that that changes 
the rule of the right of the assured to 
discharge its broker. Here plaintiff had 
notice of its discharge, which was con- 
firmed in the subsequent interview with 
assured’s president. 

“Commissions were not earned merely 
by the issuance of the policy. Commis- 
sions would only be earned after the 
cargo was at risk and only then after 
notice by plaintiff to defendant. To earn 
a commission some act of the broker 
subsequent to the writing of the policy 
was requisite and none was here so 
earned by plaintiff after its discharge. 
Plaintiff's further contention that the 
defendant is to blame for substituting 
another broker is contrary to the undis- 
puted fact that the change was made by 
assured without any action on the part 
of defendant. 

Statute of Frauds 


_ “The defendant urges that statute of 
frauds and lack of mutuality is further 
reasons why the complaint must be dis- 
missed as [ consider the foregoing de- 
cisive, I do not pass upon the latter. 

‘Summary judgment is granted to de- 
fendant with costs, and plaintiff's cross- 
motion is denied,” 





G. E. I. C. MEN IN SERVICE 


Livingston L. Short, president of Gen- 
eral Exchange Insurance Corp. and 
Motors Insurance Corp., states that on 
August 1 the records showed 154 en- 
ployes of the two corporations had en- 
tered military service. This figure rep- 
resents more than 10% of the total 
number on the companies’ rolls on Jan- 
uary 1 of this year. Of this number 
sixty-seven, or 43%, are commissione 
officers. Mr. Short added that letters 
are being received from former em 
ployes from such points as Alaska ant 
the Pacific Islands. 
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 Sup’t Pink Favors Auto Rate Cut for 
“A” Card Holders But Not Immediately 


Superintendent of Insurance Louis H. 
Pink of New York has permitted him- 
self to be quoted in the daily newspapers 
to the effect that automobile insurance 
rates under the state’s motor vehicle 
safety-responsibility law should be re- 
duced for holders of “A” gasoline ration 
cards. But he makes clear that 
reduction should not become effective 
until the rating bureaus have had suf- 
fcient time to study the experience un- 
der war-time conditions. 

Unfortunately, at least one newspaper 
quoting Mr. Pink's opinions on the sit- 
yation ran a “scare head” on its front 
page which gave the impression that the 
rate cut would come almost immediateiy. 
It was not the Superintendent’ s inten- 
tion to create this impression. Here is 
his complete statement as it appeared in 
the August 4 edition of New York Post: 
“The New York Insurance Department 
does not make automobile rates. They 
are made by statistical bodies maintain- 
ed by the companies, but they are sub- 
mitted to the Department and passed 
upon by us. 

“As this is not a new subject here, we 
have been holding conferences with rep- 
resentatives of the automobile rating 
bureaus for some time. 


Many Difficulties 

“We believe that a reduction of rates 

for those holding ‘A’ cards undoubtedly 

isin order. There are many difficulties 
in the way. 

“We did not know exactly 


such 


what the 


Din Eon Rae Sen 


Holders of “A” Gas Cards | 


At the 





National Bureau of Casualty | 
| & Surety Underwriters it was stated 
Tuesday that the subject of reduce: 
automobile rates for “A” card holders 
has been the subject of conference 
| among insurance companies and with 
| Louis H. Pink, Superintendent of In- | 
| Surance, New York State. It is ex- 
| pected that a definite announcement | 
| will be made within thirty days. 








rationing would be until July. We have 
no real experience as yet to determine 
what the reduction should ke. 

“Rates are based upon experience over 
a period of years and depend upon the 
cost of insurance in each locality. It 
will take many months before we will 
have figures of any real value. 

“Some of the difficulties are—acci- 
dents due to dimouts, intensive use of 
cars by war workers and others, bad 
tires and deterioration of cars. 


While the total number of accidents 
is decreasing in severity, the cost 
of accidents is increasing. Despite all 
of the difficulties, however, I think the 


holders of ‘A’ cards are entitled to con- 
sideration.” 

Because the rationing boards still are 
granting supplementary ration cards, it 
is difficult to determine exactly how 
many persons would be affected by an 
insurance reduction, but probably be- 
tween 175,000 and 292,500 would benefit. 





A. & H. Writings Up 11%, 
First Six Months; Losses Down 
Harold R. Gordon, executive secretary, 
Health & Accident Underwriters Con- 
ference, estimates an increase of ap- 
proximately $35,000,000 in A. & H. pre- 
miums for 1942, He pointed out this 
week that data compiled on 70% of the 
total premium volume written by Con- 
ference companies during the first six 
months of this year showed an increase 
in premium writings of 11% for this 
period over that in 1941. This means, 
if the present increase continues during 
the last six months of 1942, a total pre- 
miums volume nationwide of all 
panies of more than $350,000,000. 
A. & H. loss ratios have dropped con- 
siderably according to the trend indi- 
cated by the figures for the first six 
months, being four to five points lower 


for this half year than the same period 
of 1941, Mr. Gordon said. 


com- 


W.E. Lebby’ s wr 


W. E. Lebby, of Angeles, state 
Manager in California for the Massa- 
chusetts Indemnity and A. & H. gen- 


eral agent of the General Accident, was 
the July leader among agencies of both 
companies, a record he has maintained 
lor the entire seven months of 1942. 
The Lebby Agency has also led all the 
agencies of the Massachusetts Indem- 
nity for tw enty-nine consecutive months, 
f Eecord heretofore unequalled in the 
story of the company. 


Los 


STANDARD ACCIDENT’S POLICY 


Issues Civilian War Accident Coverage 

But Not As Member of Pool; 

On Market August 1 

As of August 1 the Standard Accident 
put on the market a civilian war acci- 
dent policy, by that com- 
and not as a member of the re- 
cently organized pool of companies in 
the H. & A. Underwriters Conference. 
The Standard’s policy is similar in bene- 
fits paid to that of the Conference _pol- 
icy but it covers in addition to the U. S. 
A., policyholders who are residents of 
United States when they are temporarily 
in Canada or Mexico. 
Insuring clause of 

reads as follows: 
“This policy 


issued solely 
pany 


Standard’s policy 


protects against loss or expense 
directly and independently of all other 
bodily injuries accidentally 
the Insured during the term of this 
direct result of an attack by the 
country with which the 
America is at war or as the 
action taken by the mili- 
naval or air forces of the United States 
or any of its allies in resisting such an attack, 
subject to the provisions, conditions and limi- 


resulting, 
causes, from 
tained by 
as the 
forces of 
States of 
result of 


sus- 


Policy 
armed 
United 
direct 
tary, 


any 


any 


tations contained in this Policy.” 

Its new war accident policy, Standard 
says, is strictly for civilians and does not 
cover anyone in the military or naval 
service of any country at war. The pol- 
icy is non-cancellable during the term 
for which it is written with the single 
exception that when a civilian enters the 
military, naval or air service his cover- 
age is automatically terminated and a 
— premium is granted on a pro-rata 
dasis. 


The policy is attractively printed in 


Michael youu V. -P, 
Of Maryland Casualty 


FORMERLY ASS’T TO PRESIDENT 


Joined Company 35 Years Ago As a 
Clerk; Has Had Well-balanced Back- 
ground to Fit Him for New Post 


H. B. Michael, who started with the 
Maryland Casualty thirty-five years ago 
as a clerk, has just been elected a vice- 
president and will be in charge of the 
company’s agency division. Since 1939 
he has been an assistant vice-president, 
a post he has creditably held. In addi- 
tion he recently took on added duties 
as assistant to the president. 

Mr. Michael’s service with the Mary- 
land Casualty embraces the following 
posts held: Five years’ initial service in 
the bonding department upon joining the 
company; then two years in general field 
work followed by promotion in 1918 to 
secretary-treasurer of the Maryland As- 
surance Corp., a subsidiary of Maryland 
Casualty. He returned in 1920 to the 
parent company as assistant auditor. 

In 1934 he was made assistant agency 
director of the company, gaining experi- 
ence which will now hold him in good 
stead. His promotion to vice-president 
and agency director was announced 
August 4 by Stewart McDonald, chair- 
man of the board and president of the 
Maryland. 





Byrne Gives Up Agency to 
Join Indemnity Co. Staff 

Rk. W. Byrne has joined the Indemnity 
Insurance Co. of North America as an 
underwriter in the special risks depart- 
ment of the home office. He formerly 
was president and owner of the W. S. 
McClain Agency, Inc., in Denver, Colo. 
Prior to his acquisition of this agency, 
Mr. Byrne was a special agent for the 
Employers’ Group. 

Garrett- Bromfield & Co. has acquired 
Mr. Byrne’s interest in the W. S. Mc- 
Clain Agency, and will succeed this firm 
as general agents for the Indemnity of 
North America. 

The Indemnity Co. also announces 
that C. Sumner Katz of the home office 
claims department, has been commis- 
sioned as a lieutenant (j. g.) in the 
U. S. Naval Reserve. 


Civilian War Hazard Policy 
Up for Discussion Aug. 12 


The governing and underwriting com- 
mittees of the Bureau of Personal Acci- 
dent & Health Underwriters will meet 
in New York City August 12 to discuss 
among other matters the advisability of 
adopting a civilian war hazard policy 
program. The opinion of every bureau 
member company has been sought as to 
this move and will be reported upon at 
this meeting. 








Sidelight on War Injury Ins. 


With the interest running high in the 
new civilian war injury policy, it is in- 
teresting to learn that back in 1918 the 
Metropolitan Casualty, now a member 
of the Loyalty Group, issued a travel 
and bombardment accident policy sim- 
ilar to the present civilian coverage. 
Coverage included $5,000 principal sum 
in case of death or dismemberment, and 
$15 weekly indemnity for 26 weeks. [n 
addition to the usual travel accidents, 
the war coverage was as follows: “In 
consequence of bombardment by enemy 
forces, from air, water or land, over any 
city, town — village within the limits 
of the U. S. A. on the North American 
continent.” 

A brisk sale of that contract took 
place in World War I days which may 
also be true in connection with the 
present civilian war injury policy. 





red and blue on white paper and a 
simplified application is being used. 
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Goodwin Found Coast 
Tremendously Busy 


PEOPLE NOT JITTERY OVER WAR 


Fireman’s Fund Indemnity V.-P. Re- 
ports His Observations; Observing 
30th Anniversary Year in Insurance 


and fit 
the 
Goodwin, 


Looking after a month’s 
business trip to 


Richard V. 
Fireman’s Fund Indemnity 


fine 
Pacific Coast, 
vice-president, 


in charge of 


Eastern operations, was back on the 
job in New York this week. Having 
conferred with officials at the home 


GOODWIN 


RICHARD V. 


office of his company in San Francisco 
and with prominent insurance and busi- 
Mr. Goodwin had 


First 


ness men on the coast, 
a number of observations to make. 

there is a 
all 


reported, 


and foremost among them, 


tremendous amount of activity 
along West 
which has had its reflection in increas- 
ed production of insurance. This applies 
particularly to casualty and surety lines, 
and the indications are that bonds on 
war projects on the Pacific are not being 
waived as freely as in the East. 

Mr. Goodwin said he found normal 
business conditions prevailing in San 
Francisco and other large cities and that 
mental attitude was good. Contrary to 
general belief, the people are not jittery 
because of the war situation nor are 
they “jumping from door to door” as if 
to dodge bombs or in anticipation of air 
raids. Blackouts, of course, are a reg- 
ular routine in the evening hours but the 
people take them in a calm, business- 
like manner. Mr. Goodwin was told: 
“We are not worrying about the war 
any more, nor as much as Easterners 
and tell that to your friends when you 
get back East.” 

This is Mr. dwin’s thi 
versary year in the insurance 
and his twelfth year og the Fireman’s 
Fund Indemnity. He made an ex- 
cellent record in running the Eastern 
department of his company. That his 
qualities of leadership are recognized by 
the fraternity is indicated by the high 
office he holds in a number of leading 
organizations in the  casualty-surety 
field. 


war 


the Coast, he 


rtieth anni- 
business 


Goo 


has 











Bond Writings of Travelers 
$954,353 for First Six Months 


J. C. Smith, 
demnity in charge 


secretary of Travelers In- 
of fideli ty-surety writ- 
ings, reports that its net written bond 
premiums for first six months of 1942 
amounted to $954,353 compared with total 
1941 writings in this field of $1,074,874. 
He has set a goal of $2,000,000 in pre- 
miums for 1942, 
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Civilian War Injury Policy Pool 
Plan of Operation Explained 


Operation details of the civilian war injury policy pool, by means of which 


fifty-four companies writing A. 


& H. insurance will be 


enabled to offer to the 


public on August 10 the new civilian war injury policy, are explained in the follow- 
ing statement which was released yesterday by the Health & Accident Underwriters 


Conference, sponsors of the new policy. 


Appropriately credit is given to C. O. 


Pauley, secretarv, Great Northern Life, Chicago, for having created the motivating 


idea behind policy pool. 


When the United States suddenly was 
thrown into active, fighting participation 
in the war, by the attack on Pearl 
Harbor, it was realized that the civilian 
population had become exposed to the 
hazard of an attack by the enemy. At 
any time, civilians might be injured by 
explosive or incendiary bombs dropped 
from planes, or by defending against 
such attacks. 

This was a new and unexpected haz- 
ard, not covered by most accident insur- 
The government had not 
indemnifying 


ance policies. 
made any provision 
citizens against this danger, and has not 


for 


done anything along this line to date. 
Conservative accident insurance men 
did not feel that this was a contingency 
against which any one company, no mat- 
ter how large, could safely insure. There 
was no experience on which to base the 
rate, and there necessarily would be a 
concentration of risks in certain defense 
areas, especially along the sea coasts, 
which would create the possibility of a 
catastrophe endangering the solvency of 
the company and jeopardizing the inter- 
ests and security of its policyholders. 


Challenge to Private Insurance 


A group of executives of accident com- 
panies, members of the Health & Acci- 
dent Underwriters Conference, felt that 
here was a challenge to private insur- 
ance. The solution of this problem 
would demonstrate that private insur- 
ance can meet unusual and unexpected 
hazards with complete safety to the 
companies, and with sure and adequate 
protection to the civilian population at 
low cost. 

Private enterprise, it was felt, should 
find a way to meet this sudden demand 
for a new type of protection, rather than 
to call on the Federal Government. 

It was realized too, that in justice to 
the policyholders and stockholders of 
the companies, the new coverage could 
be provided safely only by a co-operative 
effort of many companies with large ag- 
gregate assets and doing business in all 
sections of the country. 


Setting Up the Machinery 


How to set up the machinery was the 
No. 1 problem, and it was solved by C. 
O. Pauley, secretary, Great Northern 
Life, and former president of the Health 
& Accident Underwriters Conference. 
The plan he evolved was so simple that 
everybody else felt, “Why didn’t I think 
of that?” 

The Pauley plan called for the for- 
mation of the civilian war injury pool, 
for the purpose of providing the new 
coverage. It is remarkable that no less 
than fifty-four companies, from Maine 
to California and from Florida to Wash- 
ington, with assets totaling more than 
$750,000,000, have joined in this pool. 

Each of the cooperating companies will 
offer the policy to the public. All com- 
panies will issue identically worded poli- 
cies, and selling will begin August 10. 

The working of the pool is notable for 
its simplicity, and the protection it gives 
to both the cooperating companies and 
the insuring public. Each company prints 


its own policies and sells them by its 
usual methods, offering them to all civ- 
ilians who desire such protection, re- 
gardless of age, occupation, race or phys- 
ical condition. 

The policy pays $5,000 for death or 
the loss of two members, $2,500 for the 
loss of one member, pays hospital, med- 
ical, surgical and nursing expense up to 
$500. The annual premium is only $5. 


$3 Out of Each $5 Collected 
into the Pool 


Three dollars out of each $5 annual 
premium collected is put by the issuing 
company into a common reinsurance 
fund deposited in the Harris Trust & 
Savings Bank, Chicago. This fund will 
be used only to reimburse the compa- 
nies for claims paid. The fund mav be 
drawn upon for no other purpose so long 
as the war lasts, thus gradually accu- 
mulating a large reserve fund to meet 
any catastrophe that may befall. 


The pool is so arranged that small 
and large companies are cooperating, 
each company reinsuring each other 
company in the pool, to the extent of 
its participation. The pool is divided 
into 1,000 units. A small company with 
limited assets and business has only one 
or two units, so that it is taking a risk 
of only $5 or $10 on each policy issued. 
The largest company is permitted to 
take only fifty units, thus limiting its 
liability to $250 on any one policy. 

Policyholders are fully protected, be- 
cause each company agrees to make up 
its share of excess losses, in proportion 
to its units of participation, if losses 
should exceed the amount paid into the 
common reinsurance fund.* 
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Traffic Violations Up 
Despite Travel Decline 


GIVEN 
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Motor Vehicle Chief John Splain Says 
Gain Due to Higher Wages and 
Higher Tempo of Living 





Motor Vehicle Commissioner John 
Splain of New York State reported 


this week that major traffic-law viola- 
tions are increasing despite a sharp de- 
cline in highway travel. His bureau 
estimated that more than 300,000 of the 
2,000,000 automobiles registered in the 
state are now off the highways, prin- 
cipally because of gasoline and tire ra- 
tioning. But curiously marked increases 
are shown in license cancellations for 
hit-and-run and drunken driving, and 
minor gains for speeding and reckless 
driving. This disclosure followed a New 
York Correction Department report 
that minor traffic infringements are de- 
clining. 

Showing the influence of the safety- 
responsibility automobile law, Commis- 
sioner Splain reported on license revo- 
cation results as follows: 

License revocations for drunken driv- 
ing totaled 895 the first six months of 
this year as against 777 for the same 
1941 period, a gain of more than 15%. 
The bureau attributed the gain to “a 
higher tempo of living” and to increased 
wages. 

Licenses revoked for hit-and-run driv- 
ing totaled 288, compared to 242 for the 
first six months of last year, and for 
speeding and_ reckless driving, 127 
against 120 in 1941. Gasoline and tire 
rationing and the state safety responsi- 
bility law were held to be responsible. 

The responsibility law, effective last 
January, requires motorists involved in 
accidents causing more than $25 damage 
to post bond or security equal to esti- 
mated damage costs up to $11,000. 

Because of rationing many motorists 
involved relinquish their licenses rather 
than put up the accident bond, the 
bureau explained, placing their cars in 
storage or selling them. The law em- 
powers the state to revoke licenses and 
registrations but not to enforce payment 
of a bond. 

Total revocations and suspensions, in- 
cluding those ordered under the safety- 
responsibility law, amounted to 43,528 in 
the first half of this year, compared 
to 11,327 in the same period last year. 


Full List of Subscribing Companies 
To the Civilian War Injury Pool 


Following ts the full list, fifty-four companies in all, of those participating in the 


new civilian war injury policy pool. 
American Casualty of Reading, Pa. 
American Fire & Casualty. 
American Motorists. 
American Republic. 
3eacon Mutual Indemnity. 
Benefit Association of Railway Em- 
ployees. 
3usiness Men’s Assurance. 
Commercial Casualty. 
Empire State Mutual Life. 
Employers Reinsurance Corp. 
Federal Casualty. 
Federal Life & Casualty. 
Federal Life of Chicago. 
Fidelity Health & Accident Mutual. 
Great Northern Life. 
Hoosier Casualty. 
Illinois. Bankers Life. 
Illinois Mutual Casualty. 
Inter-Ocean Casualty. 
Inter-State Business Men’s Accident. 
Lincoln National Life. 
Loyal Protective Life. 
Lumbermens Mutual Casualty. 
Metropolitan Casualty. 
Michigan Life. 
Mid-Western Casualty. 


The new policy goes on the market August 10. 


Ministers Life & Casualty Union. 
Minnesota Commercial Men’s. 
Monarch Life. 

National Casualty. 

National Travelers Casualty. 
North American Accident. 
North American Life & Casualty. 
Occidental Life. 

Old Line Life. 

Pacific Employers. 
Pennsylvania Casualty. 

Postal Union Life. 

Provident Life & Accident. 
St. Paul-Mercury Indemnity. 
Security Life & Accident. 
Security Mutual Life. 

Time Insurance Co. 

Union Mutual Life. 

United Benefit Life. 

United Insurance Co. 

United Life & Accident. 
United Pacific. 

United States Life. 
Washington National. 
Western Casualty & Surety. 
Wisconsin National Life. 
Woodmen Accident. 

World Insurance Co. 
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Continental Casualty 
Makes Healthy Gains 


FIRST SIX MONTHS’ 


RESULTS 


Underwriting Profit of $1,084,293. Net 
Premium Writings of $15,542,005. . 
Continental Assurance Ahead, Te 








Among the larger Casualty-surety 
companies to report its first six months’ 
figures, Continental Casualty indicate 
this week that it had made an under. 
writing profit of $1,084,293 during the 
first half of 1942, compared with an 
underwriting loss of $377,229 sustained 
during the same period of 1941, Re. 
porting other healthy indexes to the 
company’s progress, Roy Tuchbreite; 
Continental’s executive vice-president, 
announced these results: : 

Net investment income was $413,705 
during the half year, an increase of more 
than $13,000 over the corresponding 
figure last year. Operating profit for 
the half year before provision for in- 
come tax was $1,497,999. Net premium 
writings for the six months period were 
$15,542,005, an increase of $1,025,204 over 
the first half of 1941. 

After providing $750,000 for income 
taxes for the half year and paying diy- 
idends totaling $300,000 to stockholders, 
the surplus of the company increased 
$446,232, Admitted assets were $46- 
957,639, an increase of $1,812,979 since 
December 31, 1941. Capital remained un- 
changed at $2,500,000 and surplus totaled 
$10,506,232. In addition Continental 
Casualty carries a general investment 
contingency reserve of $800,000, a reduc- 
tion of $300,000 from the year-end, and 
a general insurance contingency reserve 
of $500,000 unchanged. 

Continental Assurance Co., which is 
the life insurance affiliate of the Con- 
tinental Casualty, increased its insurance 
in force $15,367,439 during the first half 
of 1942, the total at the end of June 
being $382,413,884. The company had ad- 
mitted assets of $42,691,577, a gain of 
$1,925,179 since the end of last year. 
Capital remained unchanged at $1,000,- 
000 and surplus increased $150,032 dur- 
ing the six months, making the total 


$3,220,739. The general contingency re- 
serve was reduced from $150,000 to 
$10,000. 





INDIANAPOLIS CLUB ELECTIONS 





Noel liams, Business Men’s Assurance, 
Made President; Other Officers and 
Members of the Executive Committee 
Noel Tiams, president of the Indian- 

apolis Accident & Health Club was host 

to the members of the executive com- 
mittee of his club at a recent luncheon 
meeting. Plans were made at this meet- 
ing for the club’s activities for the 
coming Fall season. It was also unani- 
mously voted by the members to sup- 
port 100% the work of the Insurance 

Economics Society of America, now be- 

ing revived country-wide. 

“he newly elected officers of the In- 
dianapolis Club to serve for 1942-43 are 
as follows: President, Noel Iiams, Busi- 
ness Men’s Assurance; vice-president, 
H. D. Davis, Illinois Bankers Life; sec- 
retary-treasurer, Wendell C. Taylor, 
Taylor Publishing Co. Members of the 
executive committee include: Chairman, 
E. R. Baker, American Income Insurance 
Co.;E. R. Blackwood, Metropolitan Life; 
C. Norman Green, Hoosier Casualty; 
John McGurk, Mutual Benefit H. & A. 
and Barney B. Ochs, Loyal Protective. 





NEW POST FOR JOHN G. BROSNAN 


The National Council on Compensa- 
tion Insurance announces the appoint 
ment of John G. Brosnan as managef 
of the District of Columbia Compensa- 
tion Rating Bureau and the Maryland 
Compensation Rating Bureau replacing 
George Haatanen. Previous to his new 
appointment, Mr. Brosnan had been as- 
sistant manager of the Missouri Com- 
pensation Rating Bureau.. 
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Outlined by H. D. Sayer 


FOR COMP. POLICIES IN N. Y. S. 


New Procedure Optional with Carrier; 
Certificate Covers Same Employer 
As Original Policy 


In connection with the renewal of 
compensation insurance policies by cer- 
which procedure has been ap- 


tificate, : : : 
use in New York State by 


proved for 
Superintendent of Insurance Louis H. 
pink, the following rules and procedure 
are applying. These were explained in 
, recent letter to the 
Henry D. Sayer, general manager, Com- 
pensation Insurance Rating Board. 

A. Amend rule (1) of section (D) on 
page Pl of the New York manual to 


companies by 





read: 

(1) Policies and renewal certificates. 
Copies of all policy declarations and 
renewal certificates shall be filed with 
the Board within thirty days after is- 
sue. 

B. Amend rule 1 of section XIII on 
page R15 to read: 
No Renewal for More Than One Year 


1. Policy Period. No policy shall 
be written or issued for a period in 
excess of one year. A _ policy may, 
however, be renewed by means of 
renewal certificates but in no event 
shall the period for any certificate be 
for more than one year. Such renewal 
certificate shall be on a form approved 
by the Board and must be issued 
prior to the stated expiration date in 
the policy or the latest renewal cer- 
tificate or prior to the expiration of 
any binder temporarily renewing such 
policy. Each renewal certificate shall 
be regarded as constituting a separate 
and distinct policy as respect policy 
period, the application of classifica- 
tions, rates and rules of this Manual, 
the established rating plans and rulings 
and interpretations of the Board. 

Every policy shall afford coverage 
for a continuous period. Where a 
policy has been terminated by can- 
celation or has expired, such policy 
shall not be reinstated or renewed by 
certificate but coverage may be af- 
forded only under a new policy. If, 
however, the notice of cancelation as 
provided by statute has been mailed 
to the assured, such policy may be 
reinstated at any time before the ef- 
fective date of the cancelation as 
shown in the notice. 


Certificate Renewal Is Optional 


Following are general instructions: 
1. The renewal of a policy by cer- 
tihcate is optional with the carrier in 
any particular case. 

2. The certificate shall cover the same 
employer as the original policy. 

3. Each carrier proposing to use a 
renewal certificate shall file three speci- 
men copies thereof for review and ap- 
proval by the Board before it is ac- 
tually put to use. 
_4. If a policy or any renewal certi- 
heate has actually expired, the policy 
must not be renewed by a certificate 
issued subsequent to the termination 
cate of the policy. 

2. All changes in rules, classifications 
and rates become effective with respect 
to the renewal certificate in precisely 
the same manner and at the same time 
as if the renewal had been effected by 
issuing a new policy. Either the certi- 
ficate or separate endorsement must 
State the Manual classification wording 
lor each classification which differs from 
that stated in the policy and for each 
additional classification shown in the 
certificate and not shown in the policy. 

If a renewal certificate is issued 
and returned “not taken” by the assured, 
cancelation should be effected in the 


same manner as in the case of policies 
returned 


for flat cancelation. 


Renewal Certificate Plan 









$1,078,350 DEBENTURES SOLD 


Guaranteed by Maryland Casualty as to 
Interest But Not Principal; $9,- 
876,160 Still Outstanding 


Mortgage the 
amount of $1,078,350, out of a total of 
$1,180,410, have been purchased in Bal- 
within the 
calls for tenders which closed July 29. 


debentures in face 


timore past week following 


Buyers are seven corporations whose de- 
bentures are guaranteed as to interest 
but not as to principal by the Mary- 
land Casualty, and they are as follows: 

Arundel Debenture Corp., Continental 
Investment Debenture Corporation, Na- 
tional Debenture Corporation, Potomac 
Consolidated Debenture Corporation, 
Potomac Franklin Debenture Corpora- 
tion, Potomac Realty Atlantic Deben- 
ture Corporation and the Standard De- 
benture Corporation. 

It is pointed out that all purchases of 
debentures by these corporations were 
made at prices not exceeding the limited 
acceptance prices named in the calls for 
tenders. 

Total assets of the seven corporations 
before current debenture purchases 
amounted to $615,405. Giving effect to 
debenture purchases, remaining assets 


will total $105,467, as against $2,975,000 
remaining debentures outstanding. 

As a result of this and previous calls 
for tenders, these and other corporations 
have purchased and retired more than 
$16,000,000 face amount of debentures, as 
a result of which there remains out- 
standing, guaranteed by the Maryland 
Casualty as to interest but not as to 
principal, an aggregate of $9,876,160 in 
debentures. 


DEFINITION OF UNDERWRITER 


Ins. Broker’s Estimate of His Type, 
Duties and Personality, As Sub- 
mitted to House Organ Editor 

Massachusetts Bonding currently prints 
in its house organ, The Concentrator, a 
definition of an underwriter, which was 
submitted to the editor by an insurance 
broker friend. It follows: 

“The typical underwriter is a man past 
middle age, spare, wrinkled, intelligent, 
cold, passive, non-committal; with eyes 
like a codfish, polite in contact but at 
the same time unresponsive, cool, calm, 
and as damnably composed as a con- 
crete post or plaster cast; a human 
petrification with a heart of feldspar and 
without charm or the friendly germ, 
minus bowels of compassion, or a sense 
of humor.” 


“Finest business-getter in my office” 


Surveys create sales! Agents and brokers who 
use the Standard “Insurance Analysis” call it one 
of the most effective business-getters of this war- 


time period. 


The Standard forms include questionnaires cov- 
ering personal and commercial risks, a set of 
analysis and recommendation forms and proper 
receipts for policies. Analysis forms fit into an 


STANDARD ACCIDENT 





the client. 
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Not Too Early to Line Up 
Pre-Election Bond Business 


Although local and state elections are 
three months off surety men are getting 
lined up for the bonding business that 
is certain to follow the voting. There 
will be hundreds of new state, county 
and town officials chosen who will re- 
quire bonds, as will those who are re- 
elected. 

“It isn’t too early to solicit this busi- 
ness,” says a bulletin from one company 
office. “In almost every instance an 
agent who is successful in securing pub- 
lic official bonds has gotten a commit- 
ment from the candidate prior to election 
and we suggest that you solicit the likely 
winners from the field seeking public 
office.” 

Agents are also being urged to capi- 
talize on the vacation season to sell 
personal liability, accident and health, 
personal effects and tourist baggage in- 
surance. 





909% OF EMPLOYES BUY BONDS 

The Washington National Ins. Co. 
Evanston, IIl., has announced that more 
than 90% of their employes are buying 
United States War Bonds through the 
payroll savings plan. 


attractive fabrikoid binder for presentation to 


The Standard Accident “Insurance Analysis” is 


the result of a nation-wide study of the use and 


operation of survey selling. When you represent 
Standard of Detroit, this important “salesman” 
is ready to go to work for you in obtaining more 
casualty and bonding coverage. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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J. N. Voorhees General 
Mer. J. S. Ulrich & Co. 


RESIGNS U. S. CASUALTY POST 





Began August 1 in Plainfield, N. J., 
Agency Which Is Well Established; 
Highspots of His Career 

John N. Voorhees, field supervisor for 
northern New Jersey of the United 
States Casualty, has resigned to join the 





agency firm of J. S. Ulrich & Co. of 
Plainfield, N. J., as general manager, 
effective August ‘1. This is one of the 
most substantial agencies in this terri- 
tory 

Mr. Voorhees has had a broad back- 
ground of experience and _ training 
throughout the insurance field. Starting 


in 1925 with the home office of the Globe 
Indemnity, he worked through all de- 
partments and subsequently went into 


the field as special agent, serving first 
in New Jersey, then in New England 
and New York State. After several 


years’ experience in Trust Development 
work which brought him in close con- 
tact with the life insurance business, he 
connected with the U. S. Casualty as 
field supe rvisor. 

In joining J. S. Ulrich & Co, Mr. 
Voorhees will endeavor to carry on the 
reputation for. service and_ integrity 
which the agency has built up since its 
formation some years ago. Its presi- 
dent, J. Sewell Ulrich, passed away in 
June, and his untimely death was a shock 
to many friends in New Jersey territory. 
Mr. Ulrich was insurance advisor to the 
County of Union in addition to servicing 
a large number of assureds in Plainfield 
and surrounding territory. His advice 
on town and municipal insurance mat- 
ters was frequently sought and freely 
given to other agents. Mr. Voorhees 
will follow the same principles and ideals 
established by Mr. Ulrich. Among other 
things, he plans to operate a life insur- 
ance department in connection with the 
Ulrich agency. 

C. Benson Wigton Board Chairman 

Under its new setup, J. S. Ulrich & 
Co. will operate with the following of- 
ficers: C. Benson Wigton, chairman of 
the board: Mrs. J. Sewell Ulrich, presi- 
dent and treasurer, succeeding her late 
husband; Norman E. Smalley, vice-pres- 
ident; John N. Voorhees, general man- 

Muriel R. Kramer, secretary; and 
Marie A. Santoro, assistant treasurer. 

Companies represented by J. S. Ulrich 
Co. include for fire lines—Continental, 
Empire State, Employers’ Fire, National 
Fire and Royal. For casualty-surety 
lines it represents Employers’ Liability 
as general agents. 


Cost-Plus-Fixed-Fee War 


° ; 

Contracts Under Discussion 

Problems growing out of the war 
project insurance rating plan with par- 
ticular reference to workmen’s compen- 
sation on cost-plus-a-fixed-fee govern- 
ment contracts in Southern California, 
caused a discussion in Los Angeles, 
August 3, that occupied almost the en- 
tire session of a meeting held by the 
Casualty Insurance Association of South- 
ern California. 

The matter of participating companies 
and the state compensation Insurance 
Fund’s actions in respect to dividends 
received the most attention. No action, 





however, was taken. 
‘ late glass situation in Long 
i her coast cities and towns 
in vicinity of Coast Artillery batteries 


also came up for discussion, due to the 
fact that the concussion from the big 
uns, when fired in target practice, 
caused breakages of glass unless proper 
precautions were taken. The matter was 
also left wholly to the individual com- 
panies for a decision as to what they 
would do. 


DEBUT OF “NEWS & PREVIEWS” 





White & Camby, Inc. Gets Out News 
Letter for Ins. Brokers; to Treat 
Trends in Impartial “Digest” Style 
White & Camby, 

New York’s largest the 

initiative week in the 

first issue of “News and Previews of In- 

a four-page letter re- 

the chief 


one of midtown 
agencies, took 
publishing 


Inc., 
this 


surance Trends,” 
“digest” 
developments of the business—all lines. 
This news letter will be sent fortnightly 
to 5,000 insurance brokers and institu- 
tions associated with the insurance field, 
and in the foreword of the first issue 
they are invited to submit suggestions 
and criticism. 

Edward I. White, president of the 
agency, emphasized this week that his 
paper will treat insurance news in an 
uncolored and impartial fashion; that its 
chief purpose is to service the insurance 
fraternity so that the busy producer may 
“read as he runs” and thus keep up with 
what is going on. Leading topic in the 
first issue was on war damage insurance 
in view of the nation-wide attention 
given to this major development in the 
fire field. Midyear results and produc- 
tion trends are analyzed, and new cov- 
erages to fit war needs are highspotted. 


porting in style on 


Editorial and distribution arrange- 
ments for “News and Previews” are 
under the supervision of Samuel D. 


adver- 
Inc. 


Mallin of Frank Kiernan & Co., 
tising agents for White & Camby, 





War Service Record of 
H. N. Hutchinson’s Branch 


An outstanding example of wartime 
service among employes in casualty- 
surety branch offices came to light this 
week in the record to date of the Amer- 
ican Surety-New York Casualty branch 
for northern New Jersey, managed by 
H. N. Hutchinson. Eight keymen of the 
staff have gone into the armed forces, 
and four of them hold commissions, in- 
cluding Chauncey E. Howland, assistant 
manager of the branch. He is a major 
in the Army. Paying them a tribute this 
week Manager Hutchinson says: 

“The first to go was Chauncey How- 
land, our assistant manager, who had 
long been an officer of the Essex Troop 
(102nd Cavalry). He was called out ‘for 
a year’s training’ in January, 1941. He 
is now a major and has distinguished 
himself by outstanding work in a num- 
ber of maneuvers. Most of the time he 
has been stationed at Fort Jackson, S.C., 
with intervals for special training at 
Edgewater Arsenal in Maryland, and 
Fort Knox, Ky. 

“The next was Al Lampe, superintend- 
ent of casualty insurance, Annapolis 


Drawert to Minneapolis, 
W. A. Brown to Philadelphia 


Travelers changes this week include 
promotion of Wallace G. Drawert from 
casualty field assistant in the Chicago 
branch office to assistant managership 
in the Minneapolis office, and transfer 
of William A. Brown, Jr. as casualty 
field assistant in Baltimore to the Phila- 
delphia branch. 

Mr. Drawert, with the company since 
May, 1938, went to Chicago after grad- 
uating from the company’s home office 
training school. Mr. Brown, who at- 
tended University of Vermont, is also a 
graduate of Travelers’ training school. 
He joined the company in May, 1937, 
was first appointed casualty field assis- 
tant at Reading, Pa., and then went to 
Baltimore in April, 1940. 


graduate and member of the Naval Re- 
serve, who went on active duty in May, 
1941 as a lieutenant. His whereabouts 
have largely been a secret but he did 
get ‘leave’ to marry Miss Dorothy 
Roscher of Pelham Manor, N. Y. On 
last accounts he was apparently some- 
where in the South Pacific. He now 
holds the rank of lieutenant commander. 

“Our special agent, E. M. Stoddard, 
was next called into the Army. After 
a course of training in Louisiana, he be- 
came a staff sergeant and for some 
months was in Panama. Then he took 
the officers’ training course at Camp 
Lee, Va., came out a second lieutenant, 
Quartermaster Corps, and was sent to 
the Pacific Coast. No doubt that pleased 
him as his family’s home is in Portland, 
Ore. 

“This year we began to get really busy. 
Ivor D. Nicholls, one of our casualty un- 
derwriters, was called into the Army 


and assigned to Keesler Field, Miss., 
for intensive training as an airplane 
mechanic, following some preliminary 


work he had done in Newark at Casey 
Jones School. Shortly thereafter Sidney 
Scheel of our Surety Department went 
to Camp Croft, S. C. Then N. Warren 
Wentzel, office superintendent, who was 
an ex-officer in the 112th Field Artillery, 
National Guard, was called into active 
service as a first lieutenant. On last 
ee he was stationed at Fort Bragg, 
N. ce 

“On July 1 Charles L. Tingley, a casu- 
alty underwriter, went into the Army 
and has been assigned to the Artillery 
at Camp Gruber, Okla. Last member of 
our staff to join the colors was Special 
Agent Harry Rankin, Jr., who received 
an appointment as ensign. He is now in 
training at Dartmouth College. Mr. 
Rankin’s father is secretary of the Globe 
Indemnity. 

“Although we have naturally suffered 
some inconvenience by this unusual out- 
pouring of men, we have been fortunate 
enough to replace some of them and the 
remaining members of our staff, both 
the men and the girls, are doing a grand 
job of keeping the home fires burning.” 
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E. C. CRUMLEY IN U. S. NAVY 


Commissioned Lieutenant, S. G.; As- 
signed to North Carolina Duty; Was 
With Travelers in Washington, D. C. 
Edward C. Crumley, special represen- 

tative of the Travelers in Washington, 

WC. shas just been commissioned a lieu- 

tenant, senior grade, in the U. S. Navy 

and assigned to service in North Caro- 
lina. Last year Mr. Crumley, on leave 
of absence from his company, served as 
insurance adviser to the Federal Works 

Administration. Prior to that he was 

assistant casualty manager in the Wash- 

ington branch of the Travelers. 








Tax Hearing 


(Continued from Page 12) 
not to be included in gross estate of a 
decedent if he has completely parted 
with all of the incidents of ownership 
prior to his death and not in contem- 
plation of death. 

“(2) A suggestion that life insurance 
proceeds earmarked for the payment of 
Federal estate tax should not be in- 
cluded in gross estate. 

“(3) The amendment of Section 22- 
(b)(2) of the Internal Revenue Code so 
as to make it clear var the exemption 
of insurance proceeds from income tax 
under Section 22(b)(1) will include pro- 
ceeds of a policy taken over for valu- 
able consideration if the beneficiary of 
the policy is dependent upon the bounty 
of the insured or is closely related to 
the insured or he has an insurable in- 
terest in the insured.” 


SURPLUS LINE BUSINESS UP 

Insurance Commissioner William A. 
Sullivan of Washington in_ his annual 
report, shows increases on the new sur- 
plus line business, the total for all lines 
being $426,442 for 1941 as compared with 
$226,884 in 1940. The volume of non- 
admitted business reported for tax pur- 
poses has more than doubled in the fire 
and miscellaneous lines. 
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N.H. Dearborn New V. P. 
of Natl. Safety Council 


w. H. CAMERON IS_ RETIRING 
Direct oe Expanded Wartime 

Safety Program of Council; Has 
Been With N. Y. University 


To 


Ned H. Dearborn, of New York City, 
has been named executive vice-presi- 
dent and managing director of the Na- 
tional Safety Council, succeeding W. H. 
Cameron, who is retiring after serving 
approximately thirty years as managing 


director. Since 1934 Mr. Dearborn has 





DEARBORN 


NED H. 


been dean of the division of general edu- 
cation of New York University, a post 
he has resigned. In his new post, Mr. 
Dearborn will actively direct the great- 
safety program 
now being the National 
Safety Council as a result of a proclama- 


ly expanded wartime 


conducted by 


tion by President Roosevelt. 
Necessary funds for this enlarged 
accidents 
and de- 
obtained 
commerce the 
Council’s War Production Fund to Con- 
serve Manpower. An initial appropria- 
tion of $250,000 from this fund will be 
the Council 
mediate development of this wartime 
program. An additional $1,000,000 al- 
ready pledged, will be allocated within 
the next few months. A goal of $5,- 
000,000 has been set to meet the mini- 
mum needs of the expanded program. 
The war production fund is headed by 
William A. Irvin, former president of 
the United States Steel Corp. 


program—aimed at stopping 
that are impeding production 
laving victory—now are being 
industry by 


from and 


made available to for im- 


Dearborn’s Initial Statement 


_In accepting his new post, Mr. Dear- 
born said: 

“l realize fully that safety is a pri- 
mary factor in America’s war effort, and 

realize, too, the importance of the 
work the National Safety Council and 
satety leaders everywhere must do as 
our part of the victory program. 

“The Council will take immediate and 
positive action in translating these addi- 
tional funds, now being made available 
lo us for the wartime safety job, into a 


tremendously expanded program de- 
signed to meet wartime needs. 


“We intend to take this increased 
‘alety program into every phase of acci- 
aent prevention. 

“Local safety councils, for example, 
will be given assistance, through direct 
allocation of funds needed to amplify 
their present programs and by additional 
personnel for industrial and public safe- 
ty. Local safety councils also will be 
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established in war production areas 
where none now exist. 

“We will aid plant management in 
supplementing and strengthening plant 
safety programs so that safety educa- 
tion will follow the worker from the 
plant into his home and into his every 
activity. And since the worker injured 
in the home is just as much a war loss 
as though he had been injured on the 


job, we will extend our activities into 
the home with increased emphasis. _ 
“The farm safety problem, too, will 


be attacked with increased vigor, work- 

ing through farm groups that have close 
; eae 

contacts with rural communities.’ 


Active in Center of Safety Education 


Mr. Dearborn has had wide adminis- 
trative experience, and has been active- 
ly engaged in accident prevention for 
several years, He had much to do with 
the development four years ago of the 
Center for Safety Education at New 
York University. He has been vice- 
president for education of the National 
Safety Council for two years, chairman 
of its special finance support committee 
last year. 

In the thirty years the National Safety 
Council has been under the active di- 
rection of Mr. Cameron it has grown 
from an organization consisting of Mr. 
Cameron and a secretary to its present 
leadership in the safety field. Before 


E hope this poster will re- 
Wain the insurance fraternity 
that it is in this fight too. They too 
must enlist in the silence campaign. 

Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 





Current v. Prospective Tax 


To Be Argued in Minn. Court 


The Minnesota Supreme Court will 
hear arguments this Fall on the question 
whether the state insurance premium 
tax is a current or prospective tax. The 
state has started action against the Cas- 
ualty Mutual Insurance Co. to compel 
payment of a premium tax for the last 
year the company operated in Minne- 
sota. The company contends the tax is 
a prospective one, and that it had paid 
its obligation before withdrawing from 
the state several years ago. 


JACK PRALL TO LOS ANGELES 

Jack Prall, special agent of the Hart- 
ford Accident & Indemnity, in charge 
of its Sacramento, Calif. office, has been 
transferred to Los Angeles branch of- 
fice. He succeeds S. H. Butler, who re- 
ported for duty in the Enlisted Reserve 
Corps, U. S. Army, August 1. 





becoming managing director Mr. Cam- 
eron was manager of the casualty and 
safety departments of the American 
Steel Foundries in Chicago. His interest 
in accident prevention was so intense, 
and his safety program so effective, that 
when the National Safety Council was 
formed, he was asked to become its ac- 
tive head. 





purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A. | 
Department, The Employers’ 
Group, 110 Milk Street, Boston. 
Please order by form 


number which is 5428. 








ASSETS PASS $10,000,000 MARK 
Central Surety Gains in All Departments; 


Premium Writings, Surplus, Reserves 
In Healthy Shape. at Half-Year 
Central Surety & Insurance Corp. of 
Kansas City had an excellent six monthis 
ending June 30 at which time its ad- 
mitted were $10,000,727, 
crease of $402,427 since last 
31. 
this total being $8,274,723, or a gain of 
$611,981 year-end. Net 
miums the months 
amounted to $3,565,518 which was $637,- 


assets an in- 
December 
Cash and bonds made up most of 
last 


over pre- 


written in first six 
586 more than in the same period of 1941 

To take care of this healthy gain in 
writings Central Surety strengthened its 
premium reserve by $222,600 to a total 
of $2,581,511 on June 30. Its claim re- 
serves were increased by $33,771 to $3,- 
254,567; and other reserves, amounting 
to $711,759 were $63,080 greater than on 
last December 31. Total reserves as of 
June 30 were $6,547,836. 

Capital of the company continues at 
$1,000,000 which with surplus of $2,452,- 
890 (gain of $82,976 over last year-end) 
gives a surplus to policyholders of $3,- 
452,890. The increase in surplus was 
after payment of dividends of $60,000. 

At the regular quarterly meeting of 
the directors held July 30 a quarterly 
dividend of 40 cents a share was de- 
clared, payable August 15 to stock of 
record July 31. 


Ins. Society to Have Payroll 
Audit Course in New Term 


The Casualty Payroll Audit Commit- 
tee of the Insurance Society of New 
York met this week in a four hour ses- 
son and decided to offer a course in this 
subject similar to the one given two 
years ago. 

Starting off in September, this course 
will be open to those with a knowledge 
of elementary bookkeeping or who are 
recommended by the head of the pay- 
roll audit department of their own com- 
pany. Any applicant not employed in 
the insurance business must get the con- 
sent of one of the committeemen in or- 
der to enroll. 

The course will cover all policy con- 
tracts which are subject to payroll audit. 
They will be thoroughly discussed and 
studied as to coverages, rates premiums, 
manual rules and audit procedures. Con- 
tract risks, original and secondary re- 
cords and control records will be given 
special attention. 

The term will be from September to 
May, the examination being given some- 
time late in May. 


The committee is composed of Wil- 
liam L. McCormick, supervising audi- 
tor, New York department, Hartford 


Accident & Indemnity, chairman; Mer- 
ritt M. Mason, superintendent, payroll 
audit department, United States F. & G.; 
Francis P. Fleming, assistant manager, 
payroll audit department, Liberty Mu- 
tual; Charles Hebard, assistant director, 
New York State Insurance Fund, and 
Ralph B. Walker, supervising auditor, 
(American) Lumbermens Mutual Cas- 
ualty. 


HANSON IN ARMY AIR SERVICE 

H. Walter Hanson, Jr., sunervisor of 
the license branch of the Illinois De- 
partment of Insurance, has been granted 
a leave of absence to enter active mili- 
tary service. He has held a commission 
in the Officers Reserve Corps since 1939 
and has been ordered to duty with the 
Air Force Technical Training Command 


of the army, assigned to Scott Field. He 
has been with the Department since 
1930. 
DECLARES DIVIDEND 

The Standard Accident has declared 
dividend No. 239 of 62! cents per share 
to be paid September 5, 1942, to con 
mon stockholders of record as of the 


close of business August 25, 1942 
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National Conservation Bureau Now 


In Midst of Vital Wartime Program 
By Julien H. Harvey, 


Managing Director, National Conservation Bureau 


How the National Conservation Bureau, the accident prevention division of the 
Association of Casualty & Surety Executives, has readjusted its viewpoint from 
peacetime to wartime needs in battling against accidents is interestingly told in the 


following article by 


Julien H. Harvey, managing director of the bureau. 


He is 


convinced that the principal objective of accident prevention today is to protect our 
manpower so that it may do essential work, to conserve our industry from sabotage 
and air raids, to conserve our remaining tires and automobiles, and to train civilians 
for defense. And his organization of safety and prevention experts in all lines has 
been so well organized that it was able to convert itself in a minimum of time from 
peacetime activity to the grimmer task of wartime conservation. He writes: 


The first major contribution of the 


National 
conservation came many months before 


Conservation Bureau to war 
the outbreak of war, when the entire in- 
surance industry established the Insur- 
ance Committee for the Protection of 
American Industrial Plants in Washing- 
ton for the purpose of furnishing Gov- 
ernment agencies with information re- 
garding conditions in plants doing or 
likely to do war work. At that time the 
Conservation Bureau donated the serv- 
ices of its industrial director, who be- 
came associate manager of the commit- 
tee’s Washington National 
Bureau for Industrial Protection. 

The National Bureau has furnished 
the Army and Navy departments with 
reports on inspections of over 6, 
plants. In addition it has furnished as- 
sistance to the Defense Supplies Cor- 
poration, the American Red Cross, the 
fire equipment section of the War Pro- 
duction Board and the Office of Civilian 
Defense. ie ; a, 

The industrial division of the National 
Conservation Bureau assisted in the 
preparation of and will encourage the 
use of a “Manual on Air Raid Precau- 
tions for Industrial Plants, which is 
being published by the Office of Civilian 
Defense. 


Solving the Traffic Problem 


The Conservation Bureau is now con- 
centrating much of its energies on the 
conservation of tires, vehicles, and fuel, 
and on developing methods of making 
available transportation facilities serve 
to the best advantage for the duration 
of the war. 

The National Highway Traffic Advi- 
sory Committee to the War Department 
has requested and will receive the as- 
sistance of the director of the Conserva- 
tion Bureau’s special service division, in 
putting into operation a detailed pro- 
gram to conserve the nation’s critical 
transportation resources and promote 
efficient and smooth flow of essential 
trafic. This program is sponsored by 
the f Defense Transportation. 


office—the 


Office of 
The director of the traffic division of 
the Conservation Bureau will work di- 
rectly with local conservation adminis- 
trators and State highway traffic ad- 
visory committees in putting the pro- 
gram into effect. 


Cooperating with N. Y. State 
War Council 


The Conservation Bureau is also co- 
operating actively with the New York 
State War Council and the New York 
State Traffic Commission in the prepa- 
ration of the New York State War Traf- 
fic Conservation Plan, which is intended 
to conserve vital materials and man- 

wer through the conservation of tires, 
vehicles, staggering of 
working hours, improved mass transpor- 
tation, treatment of traffic bottlenecks, 
and training drivers for emergencies. 
This plan is now officially in effect. 

The director of our traffic division is 


rasoine ane 


First presentation of Mr. Harvey's subject at 
ired in “Insurance in the War” edition of 
A " 
Vew York Journal of Commerce, June 25, 1942, 


cooperating with the Office of Defense 
Transportation in the capacity of con- 
sultant to the Maintenance Section, Divi- 
sion of Motor Transport. He is also 
devoting considerable time to traffic con- 
sulting work for the Navy, at the Naval 
Operating Base in Norfolk, Va. His job 
is to see that the transportation of per- 
sonnel to and from the base is main- 
tained. Group riding, staggered hours, 
proper inspection and maintenance of 
vehicles, reasonable speed, and an in- 
telligent use of public conveyances are 
some of the devices he believes will 
conquer this problem for the duration. 


Cooperation with American Legion 


The director of our special 
division, who is chairman of the Na- 
tional Highway Safety Committee of 
the American Légion, is developing a 
program designed to enlist nation-wide 
support of Legion posts and auxiliaries 
in a campaign for war transportation 
conservation. Projects in this program 
include the promotion of group riding, 
high school driver education, poster dis- 
plays, talks before representative groups, 
a traffic safety contest, and legislation 
for traffic safety and war transportation 
conservation. 

The Conservation Bureau is distribut- 
ing a number of war conservation dis- 
play posters, the latest in this series 
being a one-sheet poster titled “Stop 
Accidents—America Needs Manpower.” 
This poster and the Bureau’s 24-sheet 
posters are being widely displayed 
throughout the country. 


service 


Promoting Driver Education 


Due to the fact that Army officers 
have expressed the opinion that if driver 
education had been taught in all high 
schools the Army’s task of training oper- 
ators of military motor vehicles would 
not require the time it now requires, the 
Conservation Bureau is intensifying its 
efforts to promote the adoption of such 
courses by all high schools not now 
teaching driver education and urging 
that all high schools now conducting 
such courses continue to conduct these 
courses throughout the duration of the 
war. A Six-point Program for High 


11 Commerce St., Newark, N. J. 





Why not make this your New Jersey 
Claim Service Office ? 


With fewer cars on the road due to gas rationing, resulting 
in a decided drop in claims, we suggest advisability of desig- 
nating this office to service your casualty and fire claims. 


Departments for all types of Insurance Claims 


TWENTY-FOUR HOUR SERVICE 


NEW JERSEY 
CLAIM SERVICE BUREAU 


Branches: Asbury Park, N. J.—Newton, N. J. 


Serving Insurance Companies Since 1925 
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School Driver Education, built around 
“Man and the Motor Car” as the text- 
book, and consisting of complete mate- 
rials for setting up and conducting the 
course, has been developed and has been 
adopted by many states and cities. 

In promoting driver education, the 
Conservation Bureau is now stressing 
that much of the knowledge which goes 
into the making of a dependable driver 
can be taught in the classroom, and that 
experience has shown that students re- 
ceiving this preliminary classroom in- 
struction can be taught the operation of 
a motor vehicle in a minimum of time, 
and will be more dependable drivers 
from the very start of their driving 
careers, 

Therefore, the Conservation Bureau is 
urging that those schools which cannot 
give road instruction continue to give 
classroom instruction in such important 
fundamentals as the rules of the road, 
the mechanics of motor vehicles, and the 
principles of good judgment and road 
courtesy. It holds the same opinion as 
the Army officers above mentioned, that 
if driver education is taught in all high 
schools, the Army’s job of training 
drivers will be materially reduced, we 
will be building a reserve of young peo- 
ple competent to take over the handling 
of essential motor vehicles as_ their 
elders are drawn into the services and 
industry, and the national traffic acci- 
dent rate will decline substantially. 


Miscellaneous Activities 


There are many other war activities 
of the Conservation Bureau staff, but 
the following brief summary of some of 
the more important will give an overall 
idea of the many ways in which the 
Conservation Bureau is further contrib- 
uting to the war effort: 

Our director of industrial division is 
now serving as secretary to the indus- 









Phone: MItchell 2-7080-1 
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trial advisory committee of the 
protection unit of the Office of Ciyif 

Defense. This committee serves to ae 
tain liaison between the Office of Civilian 
Defense and American industry jp po 
ters relating to plant protection Tts 
scope and purpose are as follows: Stand. 
ardization of civilian defense activitie 
(relating to industry); correlation per 
approval of local activities and publica. 
tions; indexing of all approved Prac. 
tices; solution of civilian defense Prob- 
lems submitted to O. C. D.; release of 
approved information to selected sources 

The Conservation Bureau is cooperat. 
ing closely with the American Standards 
Association in the prenaration of a series 
of war emergency safety codes. 

Our director of traffic work is one of 
three guest lecturers invited to sneak | 
before the Officers’ Training School for | 
Military Police, in Washington, | 

A war emergency supplement to “Man 
and the Motor Car,” containing infor. | 
mation on emergency driving and ye. 
hicle conservation, is in course of prepa- 
ration. This will be distributed to those 
states now using the revised edition of 
“Man and the Motor Car.” 

For the duration of the war the 
greater part of the National Conservya- 
tion Bureau’s work will be devoted to 
the conservation of essential manpower 
and materials. Fortunately, the organi- 
zation built up in peacetime is capable 


Plant 





of _ handling this grimmer task with 
trained skill and efficiency. The Na- 
tional Conservation Bureau has con- 


tributed substantially and will continue 
to contribute substantially to ensuring 
the steady flow of tanks and planes and 
guns which are needed to beat the Axis. 





JOHN J. HALL HONORED 





Made First Honorary Member of Amer- 
ican Ass’n of Motor Vehicle Admin- 
istrators at 10th Annual Conference 

John J. Hall, director, street and high- 
way safety division of the National Con- 
servation Bureau and nationally prom- 
inent in the promotion of traffic safety 
and improved driver standards, was 
elected the first and to date the only 
honorary member of the American As- 
sociation of Motor Vehicle Administra- 
tors at its tenth annual conference, held 
in Milwaukee recently. 

The resolution conferring this unique 
distinction upon Mr. Hall acknowledges 
his “immeasurable assistance and coop- 
eration in the promotion and welfare of 
the eastern conference of Motor Vehicle 
Administrators,” and states that since 
formation of the A. A. M. V. Mr. Hall 
has given unstintingly of his time and 
labor, to its interest and welfare. 

Mr. Hall is also a regional representa- 
tive of the highway traffic advisory com- 
mittee to the War Department and 
chairman of the highway safety commtt- 
tee of the American Legion. 


R. H. Bosshard Gets New 


weer 





Post With New Amsterdam : 


The New Amsterdam Casualty has 
announced the appointment of Royal H. 
3osshard as manager of the Milwaukee 
office. Mr. Bosshard had previously rep- 
resented the company on the Pacific 
coast as an underwriter and as an expert 
on the development and underwriting 0! 
comprehensive liability insurance. — . 

C. M. Cukr is in charge of the claim 
department and Robert Haxton_1s spe 
cial agent at the Milwaukee office. 


W. Egerton New Amsterdam 
Cas. V. P. Dies at Age 70 


Wallace Egerton, resident vice-prest 
dent at Boston of the New Amsterdam 
Casualty, died at his home in Wabat, 
Mass., at the age of seventy. A native 
of Thomaston, Me., Mr. Egerton was 4 
member of the Surety Association 0! 
New England. He was a Mason. 

Surviving him are his wife, a married 
daughter, a brother, John Egerton 0! 
New York and two sisters. Funera 
services were held at Newton Cemetery 
Chapel. 
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YOUR HOME IS NOW CONSPICUOUS 


EFORE PEARL HARBOR, when you went out for an eve- 
ning at the movies or over to a friend’s house to play bridge, 
you may have left a light in the living room or hall. Why tell 

the underworld that no one’s home, was the thought behind it. 

That light may have deterred some prowlers or thieves. Where 
there’s a light, there’s likely to be someone home—and in their opin- 
ion, even one person in a home they wish to enter constitutes a crowd. 

Now when we go out for the evening, we turn out all lights. 
We don’t want the neighbors extinguishing them with stones in case 
of an air raid alarm. Our homes are now conspicuous by our absence— 


conspicuous to burglars and thieves. 


* 


BY YOUR ABSENCE 


YOUR clients need not worry because 
you can sell them Travelers Residence 
Burglary Insurance. It offers much 
more reliable protection against loss 
than lights, locks or latches do. This 
protection costs very little more than keep- 
ing a light burning. 


Residence Burglary Insurance pays for 
what the burglar or thief may steal and 
equally important, it pays for the damage 
the burglar does. 


THE TRAVELERS INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 














HUNNING the GAUNTLET of CHANCE 


Goods are moving ina steady stream, 
by rail and by various other modes 
of transportation — goods to keep the 
factories running, material for war 
equipment for our armed forces and 
for our allies and all types of com- 


modities for civilian use. 


Transportation facilities must bear 
a heavy burden and they are faced 


> 
< 








with increased hazards due to the 
step-up in activity. 


Transportation Insurance stands in 
back of shippersasa bulwark against 
financial loss as the goods of the 
nation run the gauntlet of chance. 
Insurance producers are ready and 
willing to render every possible serv- 
ice in seeing that these shipments 
are adequately protected. 


THE AUTOMOBILE INSURANCE COMPANY 
THE STANDARD FIRE INSURANCE COMPANY 
| of Hartford, Connecticut 


Affiliated with the Atna Life Insurance Company and The Atna Casualty and Surety Company 
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